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DRAFTS THREE MEASURES 
WOULD STOP DISCRIMINATION 





Unincorporated Insurance Concerns to 
Be Regulated and Surplus Line 
Law Made Effective 





The Illinois Fire Insurance Commis- 
sion has drafted three bills for submis- 
sion to. the legislature, as follows: 

1. An antidiscrimination bill. 

2. A bill providing for supervision 
of unincorporated insurance concerns. 

3. An amendment to the surplus line 
law, so as to make it effective. 

The proposed antidiscrimination law 
is exactly what its name indicates. It 
is in no sense a state rating measure. 
The companies are left free to adopt 
their own schedules, charges, credits, 
permits and the like, but after they 
adopt them they must live up to them. 
On demand these schedules, etc., must 
be filed with the insurance superin- 
tendent in order that he may determine 
the accuracy of their application. Simi- 
lar information shall be furnished any 
insured regarding his own risk if he 
demands it. 

Hits Chicago Dwelling Rates 

In the absence of schedule rating for 
a class of property a company shall not 
receive “a greater, or less, or different 
compensation than is charged for like 
risks of the same property class in 
other parts of the state.” This provision 
evidently means that unless the com- 
panies apply schedules to dwellings, the 
dwelling rates in Cook county shall be 
no higher than those in other parts of 
the state. 

The act forbids rebating or “any spe- 
cial favor, advantage, benefit, valuable 
consideration or inducement whatever, 
not specified in the policy.” Violation 
by an agent or broker subjects him to 
a penalty of from $25 to $200, to be 
sued for by the state’s attorney, one- 
half to go to the county treasury and 
one-half to the informer. This ap- 
parently is broad enough to cover the 
case of the broker who rebates or cuts 
rates on casualty insurance to favor the 
owner of a fire risk and also of the 
bank or large agency which allows an 
assured an unreasonable time in which 
to pay his premium. 

Companies Must Play Pair 

It is the duty of every citizen who 
learns of violation of this law by a com- 
pany to report the fact to the insurance 
superintendent. The superintendent 
shall send the company a copy of such 
complaint and give it a hearing. If 
upon such hearing he concludes the 
company has knowingly violated the 
law he shall bring action against it for 
the penalty, amounting to not less than 
$500 nor more than $1,000, which, when 
recovered, shall go to the treasury of 
the county in which the violation oc- 
curred. 

This puts it in the power of every 
assured who believes the schedule has 
not been properly applied to his prop- 
erty to have the matter looked into. 

The law does not apply to township 
and county mutuals. 

The text of the antidiscrimination bill 
is as follows: 

A BILL 


For an act relating to fire and tor- 
— oo 3 ‘ 

ection 1. Be it enacted by the people 
of the state of Illinois, represented "= 
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THE WESTERN BRANCH 


AETNA INSURANCE CO. 


now consists of the States of 


Illinois Ohio Indiana Michigan Wisconsin 
Kentucky Tennessee Kansas Missouri owa 
Minnesota No. Dakota So. Dakota Nebraska Colorado 
Wyoming ew Mexico making one of the large Western Departments. 


This Company has been a public servant for 91 years, honorably meet- 


ing all demands, and desires to be of the greatest possible value to its Agents. 
Agencies solicited in towns where we are not at present represented. 


THOS. E, GALLAGHER, General Agent 


WM. B. CLARK, President. 
LOUIS O. KOHTZ, Asst. General Agent 
159 La Salle St.,. CHICAGO, ILL. 
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German American 


Susurance Company 
New York 


WESTERN DEPARTMENT 


AMERICAN TRUST BUILDING 


CHICAGO 


WALTER H. SAGE, MANAGER 
JOHN C. INGRAM, - Ass’T Manacer 
WILLIAM L. LERCH, 2p Ass’t Manacer 
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D. W. C. SKILTON, President 
EDW. MILLIGAN, Vice-President 
THOMAS C. TEMPLE, Secretary 


Surplus to Policy-holders, $5,066,837.38 Total Loses paid, $65,696,377.03 


Cash Capital, Two Million Dollars 


Reinsurance Reserve, - - $4,293.241.71 
Reserve for Outstanding Losses, 499,345.14 
Reserve for all other Claims - 82,000.00 
NET SURPLUS, - - = 3,066,837.38 


Total Assets, $9,941,424.23 


THE WESTERN DEPARTMENT 
Northeast Corner Fourth and Elm Streets - CINCINNATI, OHIO 


LOVEJOY & SPEAR, Managers. Agencies in all cities and towns 





JOHN B. KNOX, Secretary 
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ILLINOIS REPORT FILED 


RECOMMENDATIONS ARE MADE 





Fire Insurance Commission Gives 
Conclusions from Investigation 
—Discrimination the Evil 





The Illinois Fire Insurance Commis- 
sion filed its report with the legislature 
yesterday. The commission was ap- 
pointed to investigate and report to 
the general assembly as to the advis- 
ability of enacting a law regulating fire 
insurance rates in the state, and in the 
event they found such legislation advis- 
able, to report a bill “whose basic plan 
and object shall be just and reasonable 
regulation of fire insurance rates with 
the least amount of official machinery 
and the lowest amount of public cost 
that would give the largest measure of 
justice and equity with the simplest 
and easiest local application.” 


The commission held fifteen sessions 
and examined eighty witnesses. Three 
volumes of testimony were submitted 
with the report, besides a great num- 
ber of exhibits, including statistical tab- 
les, books and pamphlets. 

The report in part is as follows: 


Fire insurance is one of the important 
economic factors in civilization and as 
such, should be treated in a broad way and 
its relation to the state broadly defined. 


If therefore, this report should at any 
time contain expressions commendatory of 
any brarch or variety of the business, or 
emphasize the economic importance of 
some system of transacting the business 
in comparison with others, such expres- 
sions must not be construed necessarily as 
criticism, but as the result only of what 
appears to follow naturally from our tes- 


timony. 
Right of the State 

The state has and should have the right 
to say by what agencies its economic ne- 
cessities are to be served, and if it should 
be discovered that some variety of the in- 
surance business is not performing its 
proper function, why should it not be 
either reformed or eliminated? 

The commission attempts simply to 
show the economic relation of each va- 
riety of underwriting activity to the state, 
and if in fthis analysis it appears that 
some form of the business serves the 
economic need better than others, the 
facts are to blame, not the commission. 

The controlling factor in determining 
the fire rate and its apportionment to 
indemnity furnished is of course fire 
waste, and the reduction of this waste 
is a problem which now seems to be per- 
plexing not only the insurance companies, 
but state officials and the people gener- 
ally, who have come to regard it as one, 
if not the most important factor in the 
national waste which is now agitating the 
public mind. 

Experience of the Past 

The premiums in the United States for 
ten years ending Jan. 1, 1908, were $1,- 
982,122,000, and the losses for the same 
period were $1,170,801,000. The expenses 
were $687,642,000, making total for losses 
and expenses of $1,868,425,000. The differ- 
ence between the total income and outgo 
of the business for this teh-year period is 
only $113,727,000, and if the increase in 
the unearned premuim reserve is taken 
into account these figures show that for 
the ten-year period mentioned there was 
no underwriting profit on the business as 
a whole. Again, if we take similar statis- 
ties for any ten-year period since statis- 
tics have been kept in the business, we 
are unable to find any period where the 
aggregate net profits Lave exceeded about 
3 percent, while as will later be shown, 
during the past ten years in the United 
States instead of being a net profit there 
has been a net loss on the aggregate sales 
of fire indemnity. 

Two Sources of Profit 

It should be remembered that the ag-. 
gregate profits or losses referred to are 
purely profits or losses on the thing sold, 


(CONTINUED ON PAGE 27) 


THE WESTERN UNDERWRITER. 





January 5, 1911. 











GETS ILLINOIS LICENSE 


MIDLAND CASUALTY STARTS 





Chicago Company Approved and Be- 
gins Active Business at Once— 
Future Plans 





The Midland Casualty Company of 
Chicago was authorized on Jan. 3 to 
transact business in Illinois. This is the 
only company organized under the gen- 
eral casualty laws of Illinois now in 
active operation. Its license permits it 
to do health, accident and merchant’s 
credit business, but it will not engage 
in the credit business at present, if at 
all. It will give its entire attention to 
commercial and industrial personai ac- 
cident and health. If, in the future, cir- 
cumstances make it desirable for it to 
take up other lines, it will consider 
them when the occasion arises. 

The company starts with a paid up 
capital of $150,000 and $54,396.30 net 
surplus. Practically all its assets are 
invested in municipal bonds and real es- 
tate mortgages and over $100,000 is de- 
posited with the Illinois insurance de- 
partment. 

Officers of the Midland 
The officers of the company are as 


follows: President, W. E. Gillespie; 
vice-president, O. S. Edwards; secre- 
tary, H. C. Pegram; treasurer, F. S. 


Cable; general counsel, Hon. McKen- 
zie Cleland. The officers who will be 
active in its management are Vice-presi- 
dent Edwards and Secretary Pegram. 
Mr. Pegram will handle the agency end 
of the business. 

A city department has been opened in’ 
the Fort Dearborn building, across the 
hall from the home office, in charge of 
R. S. Bates. He was formerly a mem- 
ber of the firm of Gelderman, Bates & 
Hunt, Cook county general agents of 
the accident department of the New 
Amsterdam Casualty. Since retiring 
from that firm he has been a broker. 
He has a good personal business in the 
accident line and a good acquaintance 
with brokers. 

Wo Haste to Spread Ort 


The company will not be in in haste 
about entering new territory, although 
it may apply for admission to Wiscon- 
sin and Ohio in the near future, pro- 
vided it should make _ satisfactory 
agency connections, 

The Midland Operating Company is 
general agent for the Midland Casualty. 
Jt will bear the initial expense of or- 
ganizing the agency plant, so the cas- 
ualty company’s surplus will not be 
drawn upon for this purpose. Stock in 
the operating company is now being 
sold for the purpose of having larger 
resources for developing the agency 
business. : 7 

On the first day of its operations the 
company issued as many accident 
policies as its office force was able to 
get out, on advance applications re- 
ceived mostly from stockholders. These 
are part of the 1,000 $5,000 “charter” ac- 
cident policies the company is issuing 
in celebration of the completion of its 
organization. The company has been 
at much pains. to get up policies which 
will be attractive to purchasers of acci- 
dent insurance, 

List of Directors 

In selling the stock of the company 
care has been exercised to secure a list 
of stockholders whose influence will be 
valuable to the company. The follow- 
ing are the directors: 

L. W. Adler, St. Jacob, Ill., general man- 
ager Valier-Spies Milling Company, also 
director St. Jacob State Bank. 

Paul F. Beich, Bloomington, Ill, presi- 
dent and treasurer Paul F. Beich Company, 
manufacturing confectioners, also vice- 
president German-American Bank, Bloom- 
ington, Ill.; also director La Salle Street 
National Bank, Chicago 

Hon. A. E. Hergiant, “Galva, Ill., 
judge, Henry county. 

F. 8S. Cable, Chicago, treasurer Midland 
Casualty Company, president and treas- 
urer Cable-Nelson Piano Company. 

William T. Capps, Jacksonville, IIl., 
president J. Capps & Sons, Ltd., Jackson- 
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LOCK REELECTED PRESIDENT 





Officers Chosen by the Eastern Union 
—Now Sixty-eight Companies in 
the Organization 





Two more new members have entered 
the Eastern Union, namely, the County 
Fire and the Camden Fire. This brings 
the membership up to sixty-eight com- 
panies to date. 

At the meeting on Thursday last offi- 
cers were chosen as follows: Frank 
Lock, Atlas, president (reelected); Al- 
fred E. Duncan, Franklin, vice-presi- 
dent; George W. Burchell, Queen, 
treasurer, and Howard De Mott, sec- 
retary. These latter two were both re- 
elected. 

A form of agreement with agents 
which incorporated the graded commis- 
sion principle was adopted and the re- 
vised constitution and by-laws were dis- 
cussed and referred back to the special 
committee on revision for completion. 
The work of readjusting conditions in 
the old 15 percent territory to the new 
graded commission basis and the set- 
tlement of commission matters in the 
excepted cities is the next work to be 
done by the reorganized Eastern Union. 
It has been suggested that this adjust- 
ment be handled by sub-committees in 
the larger centers. 





Will Write Fire Insurance 

The Employers’ Liability of London, 
which has for years transacted a large 
liability, guarantee and accident busi- 
ness in Canada, is about to establish 
a fire branch and has received its li- 
cense from the Dominion government. 
John Jenkins, for many years chief in- 
spector of the North America, will 
have charge of the branch, with juris- 
diction from the Atlantic to the Pa- 
cific, with headquarters at Montreal. 





Turner Made Assistant Secretary 

At a directors’ meeting of the Mo- 
nongahela held Friday the regular 
semi-annual dividend of 3 percent was 
declared. At the same time Paul 
Turner was elected assistant secretary 
and will be actively associated with 
the home office. He has also been 
elected vice-president of the L. A. 
Burnett Co., who are general agents 
of several companies for Pennsylvania, 
and will supervise the agency plant of 
both the L. A. Burnett Co. and the 
American Agency Co. in Pennsylvania. 





Standard Policy for Ohio 
Superintendent Lemert of the Ohio 
will submit a bill to the legislature pro- 
viding for a standard fire policy in the 
state. At present the New York stand- 
ard policy is in general use. 
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Minnesota Blue Goose festivities..... 10 
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The Western Reserve Insurance Company 
Of Cleweland, Ohio 

Mars E, Wacar, President. Rozert E, Goocs, Secretary 
STATEMENT OF JANUARY 1, 1910 





RR et ans hed g'nra. ok < aa heawaieied pawn Rabnea ewan Tukenes alee $483,156.40 
EES OE SE Re IE OSA PORE eS 131,811.56 
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CONFLAGRATION PROOF 


Liverpool & London & Globe Ins. Co., Ltd. 


LOSSES PAID IN THE UNITED STATES 
ONE HUNDRED AND FIFTEEN MILLION DOLLARS 
LOSSES PAID IN SAN FRANCISCO OVER 
FOUR MILLION FIVE HUNDRED THOUSAND DOLLARS 
UNITED STATES NET ASSETS, $13,885,802.88 
UNITED STATES NET SURPLUS, §, 119, 180.30 
New York Office, 45 William St. 
J. M. DE CAMP,General Agent. 
‘Ohio, Indiana, Kentucky, Tennessee, 
West Virginia at Cincinnati. 


Northwestern Department: 


205 La Salle Street, CHICAGG 
WILLIAM S. WARREN, Manager. 
Assistant Mana 


GEO. H. MOORE, 
HUGH R. LOUDON” Donate he eee 











Fidelity-Phenix 
Fire Insurance Co. 
OF NEW YORK 


FIDELITY (FIRE) 


UNDERWRITERS 
of New York 





Three : 
The Fidelity-Phenix is Fidelity 
a powerful company. Underwriters 
Its power is used in the Maxims: 


interests of the agents 


—not against them. @ Overhead writing is under- 


hand dealing 


Q Profit sharing commissions 
make positive income 


QA great company is a big 
company whose principles 
equal its assets 





Help the company 
that helps you 


Home Office Western Office 
46 Cedar St., 205 La Salle St., Home Office Western Office 
New York Chicago 46 Cedar Street 280 La Salle Street 
HENRY EVANS, President New York Chicago 

















MARSHALL S. DRIGGS, President F. H. WAY, Sec’y 
——ORGANIZED 1853-——— 


Williamsburgh City Fire Insurance Company 
150 Broadway, New York 


Assets .......-.. Gegeeetitesteeees $2, oer aee-is 18 
abilities, except Capital . 
Policyholders’ Surplus i,040,822-0 


F, M. GUND, Manager Western cceaion 


FREEPORT, ILL. 
BRUMMEL BROS., Cook County Managers, 153 La Salle St., Chicago 


F. H. DOUGLASS, Gen. Agt. 





























PHILADELPHIA 


PHILADELPHIA UNDERWRITERS’ POLICIES 


ot Unquestionavie Reliabili , being underwritten and guaranteed by the Insur- 
- Company of North ye and the Fire Association of Philadelphia, two 
of the O! An Most Prominent Institutions of the kind in the ste og Agents 
can have nothing better in the line of Fire and Lightning, or Tornado Insurance, to 
offer to their patrons. 

OFFICE OF WESTERN DEPARTMENT, ERIE, PA. 


J. F. DOWNING, General Agent, W. B. FLICKINGER and W. S. FOSTER, Ass’t Gen’l Agts. 


UNDERWRITERS! 
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NEWS ABOUT COMPANIES 


FARMERS & MERCHANTS DEAL 





Examination Is Now Being Made by 
Nebraska Department In View 
of Eastern Negotiations 





For some days there have been dis- 
turbing rumors concerning the Farmers 
& Merchants of Lincoln, Neb. Mont- 
gomery & Funkhouser of Chicago 
have a large territory for the company 
and control the company financially. 
Auditor Barton of Nebraska is now ex- 
amining the Farmers & Merchants to 
ascertain its condition. In the mean- 
time Montgomery & Funkhouser have 
arranged with eastern interests now or- 
ganizing a company to purchase the 
Nebraska company, if the results of the 
examination bear out the financial con- 
dition as stated by the officers. The 
eastern parties have their money all in 
hand awaiting the report. It is their 
intention to add to its surplus and put 
it in first class condition. If the deal 
is completed, Montgomery & Funk- 
houser are to act as general agents, 
giving all their attention to the under- 
writing and being relieved of all 
financial management. It is thought 
that the examination will be completed 
this week. 





Seabord F. & M.. 

The Seaboard Fire & Marine of Gal- 
veston, Texas, has reinsured all its out- 
standing business in the German 
American of New York and will retire 
from business. The company was or- 
ganized in 1905. Its statement as of 
Jan. 1, 1910, shows assets $436,387, re- 
insurance reserve $130,664, net surplus 
$30,701, capital $250,000, net premiums 
$193,646, losses $117,255, total income 
$201,458, total expenditures $259,456. 
C. C. Bowen, assistant secretary, was 
the company’s underwriter. He was 
formerly connected with the western 
department of the Connecticut. H. W. 
Colson, formerly a Chicago insurance 
man, was Pacific coast manager. The 
company operated in Alabama, Cali- 
fornia, Georgia, Illinois, Louisiana, 
Michigan, Mississippi, Missouri, Ne- 
vada, North Carolina, Pennsylvania, 
South Carolina, Texas and Washing- 
ton. 

This is another example of a small 
company trying to cover the earth. 
Here is a company with less than 
$200,000 annual premium income op- 
erating in Pennsylvania, Washington, 
California, the Carolinas, et al., oper- 
ating from Galveston. It should have 
done business in two or three southern 
states alone. 

Assistant Secretary Bowen in an- 
nouncing the reinsurance to Seabcard 
agents says it was due to many adverse 
conditions affecting the business and 
the remote prospect of improvement. 





Standard of Keokuk 

The Central National of Chicago has 
reinsured the business of the Standard 
Fire of Keokuk, Iowa, and has taken 
over part of its $100,000 capital, thus 
making the capital of the Central Na- 
tional $300,000. President Overton and 
Secretary N. A. King will be associated 
with the Chicago company. H. P. Ma- 
gill & Co. have represented the Stand- 
ard at Chicago for all territory outside 
of Iowa and Washington. Mr. Magill 
is vice-president of the Central Na- 
tional. The Standard had a fair sur- 
plus when it reinsured. On Jan. 1, 1910, 
it had $202,000 assets, $46,000 reserve 
and $42,000 net surplus. Its premium 
income was $79,000. 

The Central National is thus further 
fortified by its new capital. The com- 
pany is one that agents like. 

_ President F. C. Overton will con- 
tinue to reside at Keokuk and will act 
as adjuster of the Central National. 
Secretary N. A. King will go to the 
office of the Central National in Chi- 





cago in the accounting department. 
The field men of the Standard, Fred 
Overton of Keokuk, C. M. Paden of 
Belle Plain and J. J. Peterson of 
Webster City will travel in Iowa for 
the Central National. 





Traders 

The State Bank of Chicago, receiver 
of the Traders, states that a dividend 
will be paid shortly after the first of 
the year. It will be the last dividend 
and will amount to about 9 per cent, 
making a total of 72 per cent. The de- 
lav in the final distribution has been 
due to disputes about claims, but these 
have lately been cleaned up except for 
a few that will, no doubt, be disposed 
of in a few days. The assets have al- 
ready been converted into cash and a 
distribution will be made just as soon 
as the exact amounts due on the unad- 
justed claims can be determined. Every 
claim must be agreed upon before the 
apportionment of the dividend can be 
calculated. 





Century Fire 

Formal announcement of the pur- 
chase of the Century Fire by the St. 
Louis Fire was made at the annual 
booster banquet given by the Century 
in Des Moines Thursday night. Presi- 
dent E. M. Davis of the St. Louis Fire 
made a short address to the agents 
who had gathered as the boosters of 
the Century for having written the 
largest amount of insurance during the 
year. President Delmege of the Cen- 
tury will retire. While the amount 
paid for the Century was not made 
public it is known that the purchase 
price was $110,000, 





Home Fire of Indiana 

The Home Fire of Indiana was or- 
ganized Tuesday with the following 
board of directors: John C. Billheimer, 
ex-auditor of state; Lynn B. Milliken, 
contractor; John W. Holtzman, attor- 
nery and L. A. Coleman, attorney, In- 
dianapolis; Cyrus E. Davis, Bloom- 
field; Edward Hinshaw, Noblesville; 
Alfred D. Hurst and James W. Knight, 
Anderson. Mr. Billheimer was elected 
president; Cyrus W. Neal, chief deputy 
in the state insurance department, sec- 
retary; Mr. Holtzman, vice-president; 





| Indianapolis. 


Mr, Millikan, treasurer, The company 
will not begin doing business until 
$300,000 of capital stock has been sub- 
scribed. The home office is at reom 
505 Oddfellows building. It is uncertain 
when Mr. Neal will give up his services 
for the state to take the private posi- 
tion, not for several weeks, probably. 





Mid-Continental Fire 


The Mid-Continental Fire of (Kansas 
City, now organizing has elected E. M. 
Davis as president. Mr. Davis is presi- 
dent of the St. Louis Fire, which last 
week took over the Century of Des 
Moines. The authorized capital of the 
Mid-Continental is $1,000,000. George 
H. Scott, formerly of Chicago where 
he was general agent of the National of 
Allegheny and Northwestern F. & M., 
has been chosen secretary of the Mid- 
Continental. For some months he has 
been connected with the St. Louis Fire. 





Western & Southern 

Shawnee, Okla., Jan. 2—(Special)— 
At the stockholders’ meeting of the 
Western & Southern Fire held Dec. 31 
the stockholders were almost unani- 
mous in their approval of the action of 
officers and directors in accepting sub- 
scription for additional capital and the 
removal of the home office to Okla- 
homa City. The former board of di- 
rectors reelected the officers: G. A. 
Murphy, of Muskogee, president; W. 
S. Thompson, vice-president; Abner 
Davis, treasurer; C. H. Eckford, secre- 
tary. The treasurer reported cash capi- 
tal $250,000, surplus $60,000, additional 
subscription notes to capital to $100,- 
000; total assets $400,000. 





Federal Union 

The Federal Union of Chicago has 
reinsured a part of its business in the 
Hudson Underwriters of New York. 
This affects 29 percent of the company’s 
fire insurance in force. It found the 
expense ratio in dealing with some of 
its small agencies very high and desired 
to concentrate its activities in the more 
important and less expensive points. 





Indiana Insurance Company 
The Indiana Insurance Company held 
its regular annual meeting, Tuesday, at 
It does no business and | 





has no policyholders. It has some cash, 
it is said, and has a charter, and al- 
though it has done no insurance writing 
for years, it holds together because 
that charter may be of use to it some 
day. The old officers were reelected. 
James S. Cruse is president; Thomas 
B. Linn, secretary. 





Retail Merchants Mutual of Illinois 

The Retail Merchants Mutual of 
Springfield, Ill. shows cash assets, 
$31,514, total assets, $354,234, reserve 
$30,343, net cash surplus $1,171, total 
surplus, $354,234, losses $31,669, amount 
at risk, $8,626,825. 





Mill Owners Mutual of Iowa 
The annual statement of the Mill 
Owners Mutual of Iowa shows cash 
assets $371,868, net cash surplus $173, 
731, premiums $226,924, losses $176,- 
$27, amount at risk $11,352,645. 





Bloomington Mutual 
The Bloomington Mutual of Bloom- 
ington, Ill. shows cash assets $11,569, 
total assets $32,044, reserve $5,237, cash 
surplus $6,332, total surplus $27,281, 
premiums $10,475, losses $1,029, amount 
at risk $692,175. 





Western of Pittsburg 

The Western of Pittsburg will here- 
after have its western business report 
direct to the home office instead of 
through a general agency. Henry M. 
Zweig, who for some time has been 
located at Dallas, Tex. as general agent 
of the Western of Pittsburg and Farm- 
ers & Merchants, has been appointed 
special agent of the Western in Ohio, 
Indiana and Illinois with headquarters 
in Chicago. 





National Union Fire 

The National Union Fire of Pitts- 
burg is arranging to write hail insur- 
ance on growing crops in Minnesota, 
the Dakotas, Iowa, Nebraska and Kan- 
sas. The hail business will be reported 
to F. E. Church, manager of the north- 
western farm department of the com- 
pany at Minneapolis. 





Walla Walla Fire 
Hollon Parker of Portland has brought 
suit against Dorsey M. Hill, receiver for 
the Walla Walla Fire, asking the court 





Moore, Case, Lyman & Hubbard 
INS U RANCE 








157-159 LA SALLE STREET 


UNUSUAL FACILITIES 


We take pleasure in announcing the establishment of a SURPLUS LINE DEPARTMENT with the follow- 
ing strong companies writing LIBERAL LINES on all classes of desirable property: 























ASSETS SURPLUS 

National General Insurance Co. of London - - §$ 830,962.31 $ 99,391.97 
Nye Danske (New Danish) Ins. Co. of Copenhagen 725,870.00 298,812.00 
Century Insurance Co., Ltd., of Edinburgh - - 2,799,659.67 316,859.00 
Excess Ins. Co., Ltd., of London - - = =  1,776,050.46 431,683.93 
Royal London Auxiliary Ins. Co., Ltd., of London. Paid up Capital, 450,000.00 


Owned and Managed by Royal London Mutual Ins.Co. Assets over $13,000,000.00 





Orders promptly covered and policies furnished without delay. 


We respectfully solicit your business anywhere in the United States on legitimate sur- 
plus lines after the admitted companies are filled. 
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to cancel notes and mortgages amounting 
to $200,000. Parker admitted that the 
Holion Parker Company was organized by 
his son and C. K. Holloway, who became 
president of the Walla Walla. The con- 
cern mortgaged all its, holdings and pur- 
chased stock in the Walla Walla with the 
proceeds, afterward buying the mortgage. 
When the Walla Walla went into the 
hands of a receiver these mortgages were 
discovered. The plaintiff alleges that the 
property was disposed of without his con- 
sent and asks to have the obligations re- 
leased. The receiver claims that the in- 
surance company was understood to have 
the backing of the Hollon Parker Com- 
pany and that Parker knew what was go- 
ing on. 


City of New York 


The New York examination of the City 
of New York Fire shows as of June 30, 


assets, $1,400,185; reserve, $403,291; net 
surplus, $398,962; premiums, $491,019; 
losses, $183,870. Total income, $531,539; 


total disbursements, $433,188. 





Providence Washington 
The directors of the Providence Wash- 
ington will recommend at the annual meet- 
ing an immediate increase in the com- 
pany’s capital stock from $500,000 to $750,- 
000. 





State of Tlinois 
The Insurance Company of the State 
of Illinois at Rockford has declared from 
its investment accoynt a 6 percent semi- 
annual dividend, payable Jan. 3. 





Changes in the Field 











Charles R. McCabe, Jr. 

Charles R. McCabe, Jr., special agent 
in Illinois and lowa, for the A. D. 
Baker & Co., general agency of Lans- 
ing, has resigned to become Illinois 
state agent for the Scottish Union & 
National. He will make his headquar- 
ters at 159 La Salle street, Chicago. 
Mr. McCabe had a training in Chicago 
local offices before taking up field work. 
He has developed into a man whose 
record has attracted attention. He is 
a young man of character and is built 
of the stuff that wins. His father, C. 
R. McCabe, is one of Chicago’s best 
local agents and prior to his local 
agency experience traveled in Illinois 
as state agent for the Traders and 
later for the Agricultural. The Scot- 
tish desires to develop its Illinois busi- 
ness and will have a larger plant in the 
state. Hence it cuts the state off of 
State Agent P. J. Heffernan’s terri- 
tory, allowing him to devote his time 
to Missouri, Iowa and Nebraska. 





W. P. Robertson 

W. P. Robertson of Detroit, vice- 
president of the James A. Jones Agency 
of that city, which represents the Capi- 
tal and Granite State in the west, has 
resigned to become executive special 
agent of the General Fire of Paris in 
the western field, retaining his head- 
quarters in Detroit. Mr. Robertson was 
formerly Michigan state agent of the 
Phenix, and prior to that traveled for 
other leading companies in the state. 
He is one of the enterprising, active 
and result-getting field men. The Gen- 
eral Fire is managed in this country 
by the New York office of Fred S. 
James & Co. It is a union company, 
solidly built, and is entering first class 
agencies. Mr. Robertson will take 
charge at once and the local agents of 
the west can be assured of high grade 
representation on part of the General’s 
field man. 


—_—— 


Robert C. Allen 

Robert C. Allen of Kansas City, spe- 
cial agent for the A. D. Baker Gen- 
eral Agency under his father, C. B. 
Allen, has been appointed special 
agent of the Fidelity Underwriters in 
Illinois with present headquarters in 
Chicago. The Continental field men in 
Illinois will hereafter give all their time 
to that company. 


H. R, Ensign 


H. R. Ensign of Minneapolis, state 
agent of the Aetna, has resigned and 
will go to San Francisco, to open a 
local and general agency with Henry 








G. Smith, former secretary of the 
Winona Fire. Mr. Ensign is forced 
to leave the rigors of the northern 
climate on account of his wife’s health. 
He began as a local agent at Madison, 
Wis., in 1887. He was appointed spe- 
cial agent of the Aetna in Ohio in 
1889 and took the state agency for the 
northwestern field in 1890. He is one 
of the best known men of his section 
and bears a fine reputation. 





State of Illinois Changes 
_ The State of Illinois has reorganized 
its field to some extent, desiring to 
work in more compact territory. Wis- 
consin, which was John R. Brown’s 
territory, will be added to the Minne- 
sota field now in charge of H. A. Sund- 
berg, state agent, residing at Minne- 
apolis. The Iowa field, which was 
formerly part of Mr. Sundberg’s terri- 
tory, will be added to the field of F. 
E. Hoffman & Son, state agents for 
Missouri, residing at Sedalia, Mo. This 
will leave all of Illinois, including Cook 
county, under the jurisdiction of State 
Agent Wallace Mink, who resides at 
Chicago. 
T. E. Allaire 

T. E. Allaire of Oklahoma City, spe- 
cial agent of the Glens Falls in Okla- 
homa, has resigned. Mr. Allaire is 
now in Chicago where he was formerly 
employed and will make a new field 
connection. 





L. H. McLain 
L. H. McLain, special agent in Ohio 
for the Columbia of Dayton, has re- 
signed. His future connection has not 
been announced. 





W. W. Fulton. 

W. W. Fulton, special agent in Indi- 
ana of the New York Underwriters, 
has resigned to take a position with 
the Western Adjustment Company. 





L. J. Kellar 


L. J. Keller, who -has been connected 
with the western department of the 


Northern Assurance in Chicago for the 


past nine years has resigned to become 
special agent of the German Fire of 
Omaha, Neb. He will also,.do work in the 
underwriting department. 





Ez. Friedman 
E. Friedman of Belle Plaine, Iowa, for- 
merly special agent of the American, has 
been appointed special agent of the Con- 
tinental for southern Iowa. 





Premium Taxes in Indiana 

A tabulation of the business of the 
Indiana department for 1910 shows 
total taxes collected from insurance 
companies, $382,627; total fees, $80,- 
054; licenses issued, 22,377. The taxes 
collected were from the following 
sources: Fire companies, $114,374; life, 
$237,926; miscellaneous, $30,326. Fees 
collected were from the following: 
Fire companies, $49,000; life, $12,000; 
assessment, $1,318; fraternal, $853; 
miscellaneous, $10,848; from examina- 
tion and valuation of life policies, $5,- 
536. 





The western department of the Liver- 
pool & London & Globe is sending hand- 
some gold watch fobs, suitably inscribed, 
to all its agents who have served the 
company for twenty-five years and over. 
About sixty in the Chicago department are 
eligible to this honor. 





Insurance Company of North America 























Fire 
Marine ¢ OUNDED 179 PROMPTNESS 
— i Capital 
— $4,000,000.00 
ourist 
Rent Assets 
$15,466,877.76 
Leasehold Surplus 
Tornado $7,341,693.26 
Parcels Post e 
Motor Boat 118 Years 
Use and Occupancy 
Perpetual Insur- SOLIDITY 
ance 
AGENTS WANTED EVERY WHERE 





WESTERN DEPARTMENT 
125 Monroe St., Chicago, Ill. 


W. N. JOHNSON, Gen’l Agt. B. L. WEST, Ass’t Gen’l Agt. 























SECURITY 


Fire Insurance Gompany of Davenport, Ia. 


s. FR. GILMAN, Pres’t M. Cc. HINSCH, Sec’ sy 





This Company has had 27 years of successfui business experience, and is now d 
business in Iowa, Illinois, Wisconsin and Texas. It is a good company for the | 
agent, because in addition to writing a general business, it accepts practically all classes 
of farm risks. We want agents in the above States, and would appreciate 


hearing from agents desiring to represent us. Address the Secretary. 










SAN FRANCISCO: DALLAS: 
Conroy & Olds, a ea J. S. Aldehoff & Co. 
Managers. r EN _ General Agents. 

& AC estates e0 
—-Fi RE:— 
INSURANCE COMPANY, 
OF AIX-LA-CHAPELLE , GERMANY. 
UNITED STATES BRANCH 

nag YORK, of 
: A. 928 ATLANTA: 
Peony ELSEY, = Dan B. Harrie 
Genera! Agent. Manager. — 





THE SOVEREIGN FIRE 


Assurance Company of Canada 


——=—=HEAD OFFICE—————— 
Temple Building, TORONTO 


UNITED STATES BRANCH 
19 Liberty Street, NEW YORK 


S. WILSON, : Managing Directo 


Reliable Surplus Line Insurance 








Wanted, a Special Agent 


A prominent Fire Insurance Company, 
with an established business, is seeking 
the services of a Special Agent, prefer- 
ably under 35, with some experience in 
the Rocky Mountain field. Must be 
well educated, industrious, temperate, 
and have a record as a producer of 
profitable lines. A good opportunity 
for the right man. Address, 





50-Z, care The Western Underwriter. 








Representing as we do the following well known Companies, 
Agents are guaranteed that all Surplus Lines placed with us will receive the 
same careful and honest handling that has made this office one of the best 
known and most reliable in the West. 


North River Insurance Company of New York 
Nassau Fire Insurance Company of New York 
Empire City Fire Insurance Company of New York 
Peter Cooper Fire Insurance Company of New York 
United States Fire Insurance Company of New York 
New Amsterdam Fire Insurance Company of New York 
GOOD SURPLUS LINES SOLICITED AND PROMPT SERVICE GUARANTEED 


R.W. HOSMER & CO., "S145" Chicago 
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NEW YORK INVESTIGATION 
INVESTIGATION NEARING END 





Henry W. Eaton and Others Give 
Their Views Before New York 
Investigating Committee 





(From a Staff Correspondent) 

New York, Jan. 2.—The fruits of the 
investigation of fire insurance con- 
ditions in the east, now closing, are 
hard to foretell. Underwriters ex- 
press hopes that the committee will at 
least be reasonable in its recommend- 
ations. 
vestigation has made it harder for them 
to close business than formerly, as 
insured now think they know more 
about the business than a veteran. 

Eaton Is on the Stand 

Henry W. Eaton, manager of the 
Liverpool & London & Globe, last 
week gave the committee his views as 
to what recommendations should be 
made. He thought it might be well 
to limit the writings of companies in 
the congested district and to divide the 
city into conflagration districts, pro- 
vided limitations were made liberal and 
reasonable. Such restrictions, he said, 
might cause a dearth of insurance. 

He said he would approve of com- 
panies giving full publicity on rate mak- 
ing. The companies would have every- 
thing to gain and nothing to lose. 

Pavors Little Supervision 

As to supervision, he said he would 
prefer no interference by the state 
at all beyond inspection of the com- 
panies. He preferred the English sys- 
tem of statements made in very partic- 
ular form, with heavy penalties for 
misrepresentation of conditions. He 
did not appear to favor the salary sys- 
tem of compensation. 


Companies Pavor Fire Protection 

As to reduction in fire losses, .Mr. 
Eaton pointed out that the companies 
were continually offering reduction in 
rates for improvement in risks as this 
seemed the most feasible plan of en- 
couraging proper construction and im- 
proving the fire hazards. Mr. Eaton 
said that the state might provide for 
the installation of sprinkler equipments 
for certain classes of risks; it might 
also adopt a state building code of 
building laws. 

Mr. Eaton objected to statements 
that the exchange was a monopoly 
and said that he had heard few com- 
plaints about its management. He said 
he believed that a great number of affi- 
davits were filed for surplus business 
for which there was no need. 


Fire Marshal Bier’s Testimony 

Fire Marshal William M. Beers testi- 
fied that in his opinion between thir- 
teen and fifteen per cent of fires occur- 
ting in New York were of incendiary 
origin. Business men say the figures 
are nearer thirty per cent. The marshal 
added that in at least ninety per cent 
of the cases investigated by his office 


it was impossible to establish ground 
for action. 


Many Fires Due to Rubbish 

From an analysis of fires occurring 
in 1909 he said he had found that 
thirty per cent of them started in cel- 
lars or on the first floor of buildings. 

That is where rubbish accumulates 
principally. Mighty few fires came to 
his notice where the people suffering 
the loss were not well insured. He be- 
lieved it was too easy to get insurance. 

Mr. Waldo’s Opinion 

According to Fire Commissioner 
Waldo, fire prevention instead of fire 
extinguishing should be the great work 
for the future. He advocated separa- 
tion of the two branches favoring a 
district of fire prevention aside from 
a bureau of fire extinction. He favored 
legislation giving the fire department 
authority to compel the introduction 

(CONTINUED ON PAGE 20.) 





Brokers complain that the in- : 























THE WORLD'S GREATEST FIRE COMPANY 


| ROYAL 


The National Credit Men’s Association said of the 
ROYAL’S settlement of San Francisco Claims: 


“Settied in full promptly on Fo ng without cash discount. Its loss was heavy, and the company Is highly commended. 
Gross loss was about Six Million Seven Hundred Thousand Dollars. 





LAWBROS.,Mers. 
Western Department 


ROYAL INS. BLDG. 
169 Jackson Blvd. 
Chicago 
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AS VIEWED FROM CHICAGO 


LOSSES FOR THE YEAR 

The losses by fire in the United 
States and Canada during the month 
of December, as compiled from the rec- 
ords of the Journal of Commerce & 
Commercial Bulletin, were unusually 
large, aggregating $21,528,000, as com- 
pared with $19,975,500 in December, 
1909, and $14,629,750, in the same month 
of 1908. The fire losses for the entire 
year 1910 reach the total of $234,470,650, 
which is some thirty millions over the 
same charged against 1909, when the 
record showed $203,649,150 worth of 
property destroyed. December losses 
this year were heavy on insurance com- 
panies, as a greater portion of the prop- 
erty burned was well covered by insur- 





ance. The record of the year is: 
1908. 1909. 1910. 

Jan.. $29,582,009 $22,735,000 $15,175,400 
Feb.. 18,489,700 16,131,000 15,489,350 
Mar. 16,723,300 13,795,400 18,465,550 
April. 26,009,009 19,345,300 18,091,800 
May. 15,181,150 17,360,400 18,823,200 
June 19,512,000 14,435,900 13,183,600 
July. 15,323,759 15,830,900 26,847,900 
Aug.. 23,123,000 16,423,000 21,570,550 
Sept.. 21,431,400 15,043,000 11,790,000 
Oct... 22,722,850 17,765,200 37,188,300 
Nov. 15,834,350 14,808,550 16,407,900 
Dec 14,629,750 19,975,500 21,528,000 





Total.$238,562,250 $203,649,150 $234,470,650 

The increase in the destruction of prop- 
erty by fire during the year just closed 
was in a great measure due to the severe 
climatic conditions, which produced pro- 
tracted drouths over a large area vf the 
country since early in the summer. The 
first half of 1910 showed losses aggregat- 
ing less than during the same period of 
1909, but in the late summer months 
there were very serious fires general 
throughout the sections where the lack 
of moisture greatly facilitated the spread 
of forest fires. July, August and October 
were months in which such fires were 
largely responsible for the large increase 
in the year’s fire waste. 

The fire waste this year, which, as 
stated above, was in a measure due to 
climatic conditions, shows a_ continued 
and widespread destruction of property 
throughout the entire country, which can- 
not but be admitted was in a measure 
largely preventable. There are at the 
present time a number of active organi- 
zations which are seeking to reduce the 
country’s fire waste, and yet the records 
for 1919 indicate that despite their force- 
ful efforts their work is nullified by the 
continued indifference of the public gen- 
erally. m 

& © 


NAGHTEN & CO. GET THE CONCORDIA 


John Naghten & Co. get the Cook 
county management and Chicago local 
agency of the Concordia. President 
Wollaeger was in Chicago this week 
arranging for the deal. This will place 
the Naghten office in a still stronger 


class. 
* . + 


APPEAL TO NATIONAL BODY 

In accordance with the vote taken 
at the last annual meeting of the Ten- 
nesee Local Agents’ Association the 
grievance committee of that organiza- 
tion has appealed to the National Asso- 
ciation of Local Fire Insurance Agents 
for an adjustment of the controversy at 
Dickson, Tenn., between W. H. Hoyt 
and the Continental regarding the mat- 
ter of expirations. 

The grievance committee of the Na- 
tional association has also received an 
appeal from the Connecticut associa- 
tion, in accordance with the vote of the 








WILLIS S. HERRICK BENJAMIN AUERBACH 


Herrick & Auerbach 


(Successors to R. J. O. HUNTER & — 
Managers of the Western 


The Mechanics Insurance Co., of "Philadelphia 


INCORPORATED 1854 


Pittsburgh Insurance Co. of Pittsburgh 


INCORPORATED 1 


Lumbermens Insurance Si of Philadelphia 


INCORPORATED 1 


German Fire Insurance Co., of Wheeling 


INCORPORATED 1867 


GOOD ACENTS WANTED 
CHAS. E. MANN, EXECUTIVE SPECIAL 
189 LA SALLE STREET CHICACO, ILL. 


AGE rivs PROGRESSIVENESS 


In these days of changing and doubtful companies, it pays 
a local agency to build its business permanently. 


The Girard Fire & Marine Insurance Company 


OF PHILADELPHIA 


Began business in — It has $500,000 capital, $2,446,693.83 assets, and $908,212.49 
om ~~~ surplus. 


et losses paid in San Francisco, $735,786.18. Total losses paid up to December 
31, 1909, $8,948.081.27. 


It is extending its western plant and any agent who desires a well seasoned, Well 
tried company, should address 


- W. E. ROLLO & SON, Western Managers 
159 La Salle Street CHICAGO, ILL. 


Capital Paid in, $200,000 Surplus Paid in, $200,000 


JAMES B. HOBBS, President HENRY P. MAGILL, General Manager 
FRANK M. RICE, Secretary 


CENTRAL NATIONAL 


FIRE INSURANCE COMPANY 
184 La Salle Street, Chicago 


First Class Agents wanted in Ohio, Indiana, Illinois, Michigan, Wisconsin, Minnesota, 
the Dakotas, Iowa, Nebraska, Missouri and Kansas. 


FARM DEPARTMENT 
Excellent Reinsurance facilities at disposal of deserving Agents. 


FIREMEN'S esz%a"°e NEWARK, N. 


Capital, $1 ,000,000.00 Net Surplus, $2,739,781.73 
Surplus to Policyholders, : : $3,739,781.73 


Western Department, : : 205 La Salle Street, Chicago 
NEAL BASSETT, Manager 


Arkansas, itisour Montana’ Indiana, Iowa, Kansas, Kentucky, 


Ssounsin, Wyantiag, Dusstane of Siaoiicha, Gansta” 























CHARLES COLYER Vice-Pres. 


A. H. HASSINGER, Sec'y 
INSURANCE 
COMPANY OF 
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last annual convention, regarding a 
Similar controversy between members 
of the Connecticut association at Nor- 
wich and the Northwestern National. 
These appeals are now being con- 
sidered by the grievance committee. 

The principles of the National as- 
sociation relating to expirations are 
as follows: none 

“The National association stands for 
the agents’ legal and moral right to 
retain his list of expirations, to be free 
to solicit the business at expiration on 
equal terms with other agents and 
companies, and to transfer the business 
which he controls by sale to another. 
When a company retires from an 
agency for any cause, the expirations in 
the agency which it leaves should be 
left undisturbed. The agent is under 
obligations to keep the business on 
the books of the company so long as 
the agency relation shall continue. 
When a company reinsures, the agent 
of the reinsuring company should not 
solicit the expirations.” 

> ” * 
COMPANIES MAKE SOME MONEY 

Fire insurance companies as a class 
closed the year with a fair profit in the 
west in spite of the red hot December. 
It proved a disastrous month. The loss 
ratio will be about 55 percent for the 
year, more or less, probably less. The 
dry season and the forest fires added 
greatly to the loss ratio and for a time 
it looked as though the year would pull 
out on the wrong side. 

* - 7” 
OPEN SURPLUS LINE DEPARTMENT 

Moore, Case, Lyman & Hubbard, the 
big Chicago local agency, has estab- 
lished a surplus line bureau. It will 
represent the National General of Lon- 
don. Nye Danske of Copenhagen, Cen- 
tury of Edinburgh. Excess of London 
and Royal Exchange Auxiliary. This 
makes a strong group of surplus com- 
panies and being allied with so excel- 
lent a firm, local agents will be pleased 
to make connections for their excess 
lines. On elevators and warehouses a 
line of $40,000 can be written and 
double that on sprinklered risks. 

* * > 
GOES TO BRUMMELL BROS 

The National of Cincinnati has 
changed its Chicago agency, it appoint- 
ing Brummel Bros. to represent it. This 
office is constantly increasing its bu-i- 
ness. 

~ > 7 
SOME LOCAL EVENTS 

Knight & Barber get an agency of the 
Ben Franklin Underwriters in Chicago. 

The nominating committee of the Chi- 
cago Board recommends W. R. Townley, 
Alexander Smullan and Hugo Dalmar as 
new members on the executive committee. 

The Chicago local agents presented E. 
T. Shepherd, superintendent of the fire in- 
surance patrol, with a handsomely illu- 
minated and lettered memorial in honor 
of his having served 25 years as head of 
the patrol system. It was accompanied 
with a substantial check. The various 
agencies signed the memorial. The deal 
was engineered by Cyrus A. Hardy, ‘chair- 
man of the patrol committee. Previous 
to being elected superintendent of the 
patrol Superintendent Shepherd served for 
ten years as patrolman, lieutenant and 
captain. His services have been most 
valuable. 

The Liverpool & London & Globe states 
that it will take no more stock yards busi- 
ness in Chicago unless it gets a 50 per- 
cent rate advance. Many companies are 
overhauling their packing lines. The Chi- 
cago Board is sending out revised stock 
yards’ rates with charges for defects. 





Mutuals Licensed in New York 


The New York department has 
licensed 169 cooperative fire insurance 
companies of that state for 1911. It 
has also licensed one mutual live stock 
company. 

The companies were licensed under 
laws secured by the department during 
1910. This is the first year that mutual 
companies of New York have required 
licenses. There are sixty- nine town 
mutuals, fifty-nine county ‘mutuals and 
forty-two advance premium companies 
in the list. 

The examination, certification and 
regulation of these companies has re- 
quired the establishment of a new 
bureau in the department. 








AGENTS WANTED IN OHIO 


“NATIONAL 
or CINCINNATI 


ORGANIZED -1851- 


INSURANCE 
COMPANY 


G. W. POHLMAN, JR., Presid’t 
E. A. WINTER, Sec’t’y 








OHIO AND WEST VIRGINIA 


LOSSES IN CINCINNATI FIRE 


Many Companies Are Involved But List 
of Heavy Losers Is Not Very 
Extensive 








The big Sycamore street fire still _re- 
mains the important topic among Cin- 
cinnati insurance agents. A compari- 
son of losses among offices puts Gray, 
Dolle & Latta in the lead, with losses 
in the neighborhood of $75,000. Klap- 
pert & Co., the L. & L. G. office, C. 
gm Neff & Co., Rauh & Co., Earls 

& Johansing, and Ben T. Clemons also 
carried heavy lines on the burned prop- 
erty. The L. & L. & G. suffered more 
severely than any other one company, 
with losses running over $50,000. Mr. 
DeCamp states, however, that this has 
been reinsured down to $30,000 net. 
This is also the case with many other 
companies which carried large lines. 

The salvage corps has been at work 
in the ruins of the Greiss-Pfleger plant. 
From present indications it looks as if 
there would be about $80,000 in salvage, 
a considerable amount of leather, being 
cased, having fallen through to the bot- 
tom of the building. Not all of this 
will go to the insurance companies, 
however, as many of the lines in the 
building were underinsured. 

It has developed that the Cluett-Pea- 
body line, which was above the Payne 
Motor Company, was placed with Lon- 
don Lloyds, though the amount is not 
known. Individual underwriters car- 
ried heavy lines on the Rheinstrom, 
3ettman, Johnson Company, but the 
damage was very slight. 

Tue WESTERN UNDERWRITER has com- 
piled a list of the companies in the 
order of their losses. The smaller losses 
are estimates only, claims having been 
put in by many firms near the fire, 
where the damage, while very slight, 
has not yet been determined. The list 
follows: 





Insurance 

Company. Involved Loss 
a. ee ee. OO Dicdevescosea $57,000 $52,106 
BE a csmewcbamoeneeeee® 49.690 32,670 
National, Ct. .....+-++e++- 75,000 81,98 
DEE cesisaceonnkseuenne 55,950 31,200 
Firemans Fund ......... 30,200 21,538 
Springfield Fr. {e ere 22,500 21,510 
NOTtHOTR, TERS. occccccece 31,850 21,455 
POGMS, Ch. cecccccncces 37,000 21,145 
BOOMER, TEs Ee coccaccscses 31,500 20,610 
Fidelity-Phenix .......... 26,500 18,070 
eee eet 17,500 17,500 
Connecticut ......c.ccccee 26,000 17,090 
Bentteee, T. B Waccecsvse 21,500 16,550 
ie We Oe is Bc cceusccee 31,700 16,157 
Natl. Union, Wak 604400 05 25,500 19,290 
Eureka F. & M........... 15,125 15,125 
City of N. Y 14,553 
Coml. Union ne a 14,409 
Blartford ..cccccces ee J 14,150 
Fire Assn. 14,010 
Ger. Amer., N. Y 11,245 
ED  coscanesccesceones 11,950 
London & Lan 10,300 
Phoenix, Eng. 9,550 
Ohio Farmers 9,000 
Royal Exchange ......... 15,500 8,580 
SE iiendwd.scveeweee 10,500 8,510 
New Hampshire ..... .. 17,300 7,896 
BSIOD, TE. ccccccvecevvss 12,500 7,550 
DEE soseceerserneses 14,000 7,550 
PRN ‘ssecsecosevesces 10,750 7,633 
Detroit F. & M...cccccee 8,5 7,510 
National, Ohio .......... 8,500 7,510 
PRRREEMO cccccccccesecess 7,500 7,500 
Ime. Co. Of N. A.cccccese 23,500 7,150 
PES. TRE .ccrccccvesee 16,000 7,075 
Pennsylvania ........++ »- 10,000 6,535 
CATIGOTMIR occ cccccvcescs 6,500 5,600 





CAPITAL $350,000 





Commercial Tribune Bldg. 


The North River Ins. Co. 


of New York 


NET SURPLUS $512,320 


AGENTS WANTED IN OHIO 


F, F. MURRAY, Special Agent 


Cincinnati, Ohio 





JASPER E, WILHELM 
Alliance, Ohio 


KEYSTONE UNDERWRITERS 


OF PITTSBURGH, PA. 
Underwritten by the following Companies: 
GERMAN FIRE INSURANCE CO. 
GERMAN AMERICAN INSURANCE CO. 
MONONGAHELA INSURANCE CO. 
UNION INSURANCE COMPANY 
All of Pittsburgh, Pa. 


eccccesoceses oeeeeceesecceeeees-B 900,000.00 
OPE Eee Oy Tee TE reer TTT 2,602,337.82 
cheb ebneeae 1,461,135.45 


HENRY WACHTER, Manager 


218 Fourth Avenue, Pittsburgh 
Reliable Agents Wanted in Illinois and Ohio 





W. E. DEAN, President 
Capital Stock 


Surplus to Policyholders $593,925.22 
Losses Paid in San Francisco Fire $2,550,000 without discount 


HENRY J. WOESSNER 
MANAGER WESTERN DEPARTMENT 
171 La Sallie Street, Chicago 


Agents wanted in Illinois, Indiana, Michigan, Wisconsin 
Minnesota, Missouri and Ohio. 


CALIFORNIA INSURANCE COMPANY 


OF SAN FRANCISCO 


CHARTERED 1861 


GEO. W. BROOKS, Secretary 
$400,000 


$1,144,803 31 








OHIO FARMERS INSURANCE COMPARY 
LEROY, OHIO 

FIRE, LIGHTNING AND TORNADO INDEMNITY 

TATEMENT JANUARY 1, 1910 


Reser ,e for Reinsutance - $1,644, 603.84 
Reserve for Losses - a 42, 500. 

Reserve for Contingencies - 125, ,000.00 
Reserve for all other Liabilities - 25, "490.89 
.. Net Cash Surplus - - 666,233.87 


Total Assets, > = $2,403,828.60 


AS. C. JOHNSON, President 
Ww E. HAINES. Secretary 











Losses Paid More Than $15,000,000.00 


Organized in 1848 
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invelves. Le 
Company. nvolved. ss. 
Security, ohio aececcsesces Ee 5,360 
LOndOn .cccccccccccccces Lyte t+] 
Sun, ENG. ...ccccccccccee . ¥ 
N. W. ri bpcgreessosese yes naar 
Commerce, N. cocccoee TF . 
MOOR cccccccccccccesooee OG0 5,010 
BOM ccccce eccccsccoce: OOO 5,000 
Central Nath ............ 5,000 5,000 
Firemens, N. J. ......++-+ 5,000 5,000 
PEE enteceseesccssscccs: BE 5,000 
Keyston, Und. .......... 5,000 5,000 
Michigan Coml. .......... 6,000 5,000 
Old Colony ..........++.. 5,000 5,000 
BVER ...20e- eSeccesccoece ,000 5,000 
North River .........-+- 6,000 4,516 
Union, Phila. ............ 8,600 4,04 
Rhode Island ............ 6,500 4,025 













Humboldt ........e+-++. 5,600 4,016 
Granite State ........... 5,000 4,010 
County, Pa. ..... ,000 3,783 
Commonwealth . -. 26,000 3,700 
Security, Ct. .... 8,000 3,645 
Bastern, N. J. .. 3,500 3,500 
United Firemen: ,500 ,500 
Citizens, W. Va. .. 5,500 3,263 
Cooper, Ohio ... 7,250 3,033 
Glens Falls ........ -. 5,500 3,026 
Williamsburgh City ..... 11,000 3,080 
Globe & Rutgers ........ .000 3,000 
Willers MOS. .ccccccccece 3,000 3,000 
Aachen & Munich ....... 5,600 2,920 
AIMARCS .cccccccscccccccs 13,560 2,609 
Weneeee, GRE. ccccccssers 7,000 2,565 
Westchester ........22... 8,500 2,660 
Comml. Union, N. Y...... 7,600 550 
Pn Mi sweoteseses 7,500 2,550 
Western Reserve ........ 7,000 2,545 
Concordia ..... $éece,eese Gee 2,535 
German, Pa. ....... ese 6,000 2,535 
GOL. 6:ccsnsseccesncese 5,000 2,626 
Catembta, GUbO .cccevoces 500 2,500 
Farmers & Merchants... 2,500 2,600 
PEEL. waccncceserseseve 500 2,500 
Me Th me ME, B Zecccesess ,500 2,500 
ee 5,500 2.500 
i, By wsrcccessseueaes 2,500 2,500 
SE sawn esesstenone 2,250 2,250 
SS ee 2,100 2,100 
Peoples Natl. ............ 5,500 2,035 
Buffalo Coml. ........... 5,000 2,030 
ere 3,000 2,010 
StUVVOGEME cccccccccsecs 3,000 2,010 
a 2,000 2,000 
Mechanics & Traders..... 2,000 2,000 
Spring Garden .... e 2,000 2,000 
American, N. J. .. 3,750 1,770 
Norwich Union ...... 18,000 1,665 
Richland Co. Mut, ... 1,575 1,575 
Rochester German 5,500 1,540 
Buffalo German ...... 5,000 1,535 
Agricultural ...... 4,000 1,525 
Mechanics ..... 4,000 1,525 
BERND Sno teccscsces 1,500 1,590 
British American ........ 1,500 1,500 
RPO SE Sa 9,000 1,500 
ee i SU ésccesene 1,500 1,500 
Lumbermens ............ 1,500 1,500 
ee 1,500 1,500 
Western Mutual ......... 1,500 1,599 
Te: Wk oes evnccece 1,500 1,500 
ee ee 8,900 1,475 
American Central ....... 6,25 1,300 
, . aaa 1,750 1,255 
GEO TEOGEEE. cccccccsccce 1,075 1,075 
errr 3,500 1,025 
DEED ntnisadusdeseave 3,590 1,025 
COMOUEOE  ncccvvcssceees 1,000 1,000 
Minster Mutual .......... ,000 1,000 
Monongahela .........s0- 1,000 1,000 
New Brunswick ......... 1,000 1,000 
PG, Ds. Ee od uccvens 1,000 1,000 
POE 664840 0200206000 1,00 1,000 
InGivideal WG, ...cccsece *86,000 *1,000 
Mercantile F. & M........ 2,250 608 
PORES WOO .ccccscces 1,000 400 
German, W. V@. .ccccess 400 400 
DUE Kcnvhchenbeddke ee - 12,500 125 
Providence Wash. ...., ,500 75 
 *& ae 5,400 54 
Michigan F. & M......... 5,000 50 
Milwaukee Mech. ........ 3,590 35 
Ben Franklin 2,500 25 
German, Ind. 2,500 25 
Teutonia, Pa. 2,500 25 
, Cae 2,500 25 
BRWMEFO ocicccvses 2,000 20 
OE cia do nesses 2,000 20 
ee eee 1,500 15 
|, 1,000 10 
National Lumber ........ 1,000 10 
i nn Savaccuvaewsates 1,000 10 
. 8 &, erase 1,000 10 
American National ...... 500 5 


*Approximate figures. 





Would Prohibit Parlor Matches 

Fire Marshal John W. Zuber is pre- 
paring a bill, to be introduced at the 
present session of the Ohio general as- 
sembly, which will make illegal the 
manufacture, sale or use of parlor 
matches in the state and enforce the 
use only of the “safety” matches. The 


erally. Zuber declares that fully 10 
percent of the fires in the state are 
caused by parlor matches, and that they 
average more than 400 a year. Records 
for 1910 are not fully compiled, but in 
1909 they caused 356 fires in the hands 
of adults, and in the hands of children 
182. The number, he says, is increasing 
annually. 





More Companies Enter Ohio 

The Union Fire of Paris, France, 
with J. Emory Huff of Columbus, as 
agent, and the Swiss Reinsurance, of 
Zurich, represented by Frank J. Mack- 
lin, of Columbus, have been licensed in 
Ohio during the last week. 

The Law Union & Rock with United 
States headquarters in Chicago, under 
the management of A. F. Shaw, 159 
La Salle street, will enter Ohio. It is 
a nonunion company. 





Veteran Agent Retires 

J. P. Meeker of the Meeker & Min- 
nich agency of Greenville, Ohio, has 
sold his interest in the agency at that 
place to Cyrus Minnich, junior member 
of the firm. Mr. Meeker is a pioneer 
underwriter, having started in the busi- 
ness thirty-one years ago at Arcanum, 
Ohio, and continued there for fourteen 
years, when he located at Greenville, 
and has been associated with Mr. Min- 
nich there seventeen years. Mr. Meeker 
is now past 72 years and failing health 
compels his retirement. 





Fires at Columbus, Ohio 

Losses from fire on buildings and 
contents in Columbus, Ohio, last year 
amounted to $291,435.06, or $153,882.86 
less than in 1909, according to figures 
contained in the annual report of the 
fire department made Saturday. Dur- 
ing 1909, 764 alarms were answered, 
compared with 740 in 1909. Twenty- 
five citizens and forty-two firemen ~.>re 
injured, and seven citizens and one ‘ire- 
man died of their injuries. 





OHIO NOTES 


De Wees & Yocum succeed Elwood De- 
Wees at Barnesville, Ohio. 

George A. Powers of Perrysburg, Ohio, 
has sold his agency to R. R. Hartshorn. 

The meeting of the Cincinnati Board 
will take place Jan. 5th, when the elec- 
tion of officers for the ensuing year will 
be held. 

Conneaut, Ohio, Dec. 28—The A. B. Crit- 
tenden Company of Conneaut, has been in- 
corporated with a capital of $5,000. The 
incorporators were A. B. Crittenden, A. M. 
Crittenden, C. A. Crittenden, H. A. Crit- 
tenden and Anna E. Eaton. It will take 
over the Crittenden agency. 

At Bristol, Ohio, Floyd L. Moats has 
been arrested following the burning of a 
barn on the farm of his wife’s father, 
L. M. Romine. Moats deserted his wife 
some time since and she secured a di- 
vorce and married again, and since his 
return he has been writing her threaten- 
ing letters. 

Agents at Lorain, Ohio, are again at- 
tempting to form a local organization. A 
similar effort made a year ago fell 
through because the principal agency in 
the town declined to discontinue its cus- 
tom of charging a policy fee on farm 
policies. Since that time rates and prac- 
tices have been rather off color, and the 
— plan is-desighed to cure the situa- 

on. 

Willie Thomas, the sixteen-year-old boy 
charged with arson at Conneaut, Ohio, ap- 
peared for trial at Jefferson last week, 
his case having been continued from be- 
fore Christmas. It is charged in affidavits 
that since his first appearance he has 
been caught setting fire to a dwelling 
next door to his home. His case was 
again continued and he will be kept in a 
hospital until his trial takes place. 





The retail dry goods and notion store 
of Anderson-Newcomb Co., located at 925 
to 931 Third avenue, Charleston, W. Va., 


Standard Ohio Mutuals 


Columbiana County Mutual Fire Insurance Co. 
LISBON, OHIO 


Incorporated 1837 Charter Perpetual 
WM. M. HOSTETTER, Sec’y and Treas. Business Confined to Ohio. 

















Organized im 180cE,. 


Ohio Underwriters Mutual FirelnsuranceCompany 


COLUMBUS, OHIO 
ee Oe ee AGENTS WANTED 





The Gentral Manufacturers’ Mutual Insurance Company 


VAN WERT, OHIO. Organized 1876. 


Cash Assets - - - $500,117.00 Cash Surplus - - - $318,278.00 


H. V. OLNEY, President. C. A. L, PURMORT, Secretary. 


KNOX COUNTY MUTUAL INS. CO. 


MT. VERNON, OHIO 
CASH SURPLUS, $150,000 


BUSINESS CONFINED TO OHIO 











ORGANIZED 1837 


W. A. Bounds, President H. H. Greer, Secretary 


Richland Mutual Insurance.Co. 
Mansfield, Ohio 
INCORPORATED 1850 
TOTAL ASSETS, $2,202,344 


BUSINESS CONFINED TO OHIO 
J. M. Cook, Sec’ 





. R. SMITH, Pres. 
E. J. Forney, Pres. 
Incorporated 1873 
THE 


Mansfield Mutual 


Fire Insurance Company 


OF MANSFIELD, OHIO 


Insurance . . $4,716,161 
Premium Notes . 667,871 


R. SMITH, Secy 


Dayton Mutual Fire 
Insurance Co., “ono” 


OHIO 
B. C. COLEMAN, Secy. 





Conservative and Careful Management. 
A Recent Examination by the INSUR- 
ANCE DEPARTMENT Sbows Our Con- 
dition. 








AGENTS WANTED 
Address Home Office. 


An Agency Company 


Business Confined to Ohic. 








The value of attractive, useful and durable noveities as advertis- 
UP-TO-DATE NOVELTIES Geary donocmeebee? Snosestions and Business Getters for you 


Lead Pencils, Card Cases, Aluminum or Leather Goods, Wood-turned Specialties, Metal Specialties, Desk 
Clocks, Celluloid Cards, Mirrors, Diaries, Memo Books, Identification-Card Cases, Emblematic Goods, etc. 


Write for the latest novelty, or tell us what you want, and we will make it, 


LNG MOTELS 62 J, M GOODELL, Jr, Inc, sts, : “mae tn 


Marsh & M eLennan 


SURPLUS INSURANCE 


CHICAGO OFFICE 














m : has been equipped with Rockwood sprink- 
—— will have the support of the lers, using the city mains and a 4,500- Duluth London 
io State Fire Prevention Association | gaiion pressure tank. The building is 
and of fire underwriting interests gen- | of ordinary construction. Minneapolis 159 La alle Street New York 


WE ARE IN A POSITION 


to handle desirable lines located in Cincinnati 
Representing 

Aetna, Connecticut, Standard of Hart- 

ford, Empire State Surety Company 


Earls & Johansing, '** “stions! Beak 
CINCINNATI 





FOR SALE 





Largest Fire Insurance Agency in a growing town of 15,000 inhabitants. Agency con- 


sists of twenty (20) good fire insurance companies, including the Ohio Farmers Insurance 


Company. Can show a large yearly increase in business since established in 1873. Have 


good County Local Agent's Exchange. 
failing health. 


Rates strictly adhered to by all agents. Will sell ata bargain on account of 
W.A. MIZER, Coshocton, Ohio. 
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MICHIGAN AND INDIANA 


PREPARE INSURANCE BILLS 


Michigan Local Agents’ Association 
Wiil Have Several Measures— 
Palmer To Be Commissioner 











Detroit, Mich., Jan. 3—(Special Cor- 
respondence)—In a short time the wise 
men of the state of Michigan will as- 
semble at Lansing to make trouble and 
laws. There is no doubt an effort will 
be made to introduce some insurance 
legislation. S. R. Birchard of Bay City, 
president of the Michigan Association 
of Fire Insurance Agents, is not a very 
big fellow as men’s sizes run, yet he is 
a hustler and quite a politician. He has 
some ideas of his own regarding what 
measures, from an insurance man’s 
standpoint, should be introduced at the 
coming session. He has the right idea 
of how to get his ideas before the leg- 
islature effectively. Already he has sent 
a hundred personal letters to insur- 
ance agents throughout the state tell- 
ing them there are going to be doings 
soon and advising them to get next to 
their representatives. 
vised the committee on legislation of 
the state association that he will call 
them together with a view of framing 
some bills which are very much needed 
and presenting them for passage. Gov- 


ernor Osborn has promised his sup- | 
A tre marshal bill will be pre- | 


ort. 
Sanied An antirebate bill and possibly 
an agent’s license bill will be drawn 
up. It is too early to give a draft of 
‘he measures to be presented, but it 
is sure a strong effort will be made 
to introduce and have passed some 
laws that will better insurance condi- 
tions in the state. 
Palmer To Be Commissioner— 
The new insurance commissioner of 
Michigan will be Puss Palmer. Of 
course he doesn’t know much about in- 
surance, nor how to run a commission- 
er’s office. Vic Barry was a good 
newspaper man and an all around good 
fellow. It did not take him long to 
get next to his job, and he made good. 
In fact, he was about the best insur- 
ance commissioner this or any other 
state ever had. When he was ready to 
cut loose from the job lots of other 
fellows wanted him. He landed all 
right and won’t be among the “have 


beens.” You will hear from him. We 
don’t know Buss Palmer, but from the 
fact that he is known as “Puss” it is 


a good bet that he is an approachable 
fellow and stands high in the estima- 
tion of his friends, and from what I 
hear, he has lots of them. Anyway, 
we wish him every success in his new 
sphere, and though he has a big job on 
his hands, we feel that he is as big 
as the job. 

Like a Good Loser—The year 1910 
is a thing of the past; 1911 is a fact. 
Some agents have cause for rejoicing 





He has also ad- | 





because they have made good. Others 
rejoice for the reason that they did 
not make good and want another 
chance. I saw a New Year’s card sent 
out by a special whose company did 
not do very well from the profit end 
of the game. Naturally he did not feel 
as happy as the fellow who had a good 
year, yet he takes the right view, and 
while of course he regrets that his 
company got too close to the hot end 
of the game, he says: “Forget it. 1910 
gave us a hot time. Some things we 
ought to have missed we didn’t. Others 
we should have missed we got. Let’s 
see if we can’t reverse the order this 
year. Anyway, thanks for what you 
did do. Let’s hope for something bet- 
ter in 1911. Happy New Year to you.” 
This beats regrets all to pieces. An 
agents likes a good loser. 


Prophets Are Vindicated—The block 
of buildings between Griswold and 
-mreny A streets on Larned street has 
been known for years as calamity row. 
The Detroit Journal was on the south- 
east corner and one day the boiler 
blew up and killed a number of peo- 
ple. Next door east was the Davis 
wholesale drug store and it burned. 
Across the street was the Jupp Paper 
Company. Twice it has burned up. 
Next door west was the Free Pre:s 
Printing Company. Three times the 
fire got its work in, but the old But- 
terfield building adjoining the building 
occupied by the Jupp Company stood 
as stately as a giant oak and was 
dubbed the only fire proof building in 
Detroit, yet no company was anxious 
to bet the old building would not soon- 
er or later follow the others. It was 
considered a joke for an agent to offer 
another a line in the Butterfield build- 
ing. In course of time the property 
changed hand: and became known as 
the Taft building. The hazard consist- 
ed not so much in the building or the 
locality | as in the occupancy. “I told 
you so,” came out right in the end. 
January 1, 1911, was celebrated by the 
burning of the old fire proof building, 
and now the fellows say the hoodoo 
has come back to Larned street be- 
tween Griswold and Shelby streets, On 
account of the difficulty in getting com- 
panies to write on the contents the oc- 
cupants suffer a large loss. No doubt 
the old building will be reconstructed 
and in rebuilding many objectionable 
features will be cut out and the occu- 
pants will be able to get insurance. 

Otp DetroltTer. 





Heavy Losses in Indiana. 

Following a pretty bad record in 
Indiana for November, the fire losses 
in December went up to an unusual 
figure. Tue companies settled for 
$300,000 on the Fendrich cigar factory 
at Evansville. On a $30,000 loss at 
Sheiburn, there was $22,000 insurance. 
The Washington Canning Company’s 
plant at Washington, suffered a $15,- 
000 loss; Harter’s opera house at 
Wabash, $8,000, fully covered; Tippe- 





Michigan Fire and Marine 


Insurance 


Company 


OF DETROIT, MICH. 
ORGANIZED 1880 
STATEMENT, JANUARY Ist, 1910 


. Assets - - - * - $1,302,620.31 
Capital - ” aa 400, ° 
Losses Paid - - -  §,880,000.00 
ASSETS LIABILITIES 
Cash on hand andin the bank $ 67,723.11 Capital Stock............ ,000.00 
State, County and Municipal Amount required to rein- 
RS aa ecta pk on:t0d 555,612.00 sure all outstanding 
Mortgages on Real Estate.. 486,196.08 I Sees 601,723.44 
SS 77,953.35 Losses unadjusted and not 
Interest due and Accrued.. 11,442.98 SE ear ree 46,500.65 
Due from Agents and others 103,692.79 Ser ee 354,396.22 
$1,302,620.31 $1,302,620.31 
M,W.O2RIEN’ E.j. BOOTH 4H.£E.EVERETT’ E. P. WEBB 
President Vice-President Secretary Ass’t Secretary 











FIRE, TORNADO AND AUTOMOBILE 
INSURANCE 


Michigan Commercial 


Insurance Company 
Lansing, Mich. 


Total Assets 7 ” . 
Surplus to Policy Holders - - 


$1,308,756.81 
460,081.90 





F. A. Hooker, President 
B. L. Hewett, Ass‘t Secretary 


Robert Henkel, Vice President 
A. D. Baker, Secretary 
Ralph Rawlings, Ass*t Secretary 

















Nassau Fire Insurance Company of Brooklyn, N.Y. 


Capital, $200,000 Incorporated 1852 Surplus, $219,298 


This old substantial Company has decided to do a General Business, and will be 
thoroughly planted in Wisconsin and Michigan. 


Empire City Insurance Company of New York 


Capital, $200,000 Incorporated 1850 Surplus, $203,523 


This Company is being admitted to Wisconsin and Michigan. Both the NASSAU and 
the EMPIRE CITY belong to the famous fleet of companies controlled by Crum & 
Forster of New York ey have no liability in Wisconsin or Michigan, and as they 
-— : class of business they will be very valuable to agents. 

ress applications for agencies to 


BIERCE & SAGE General Agents, Whitney Office Building, DETROIT, MICH. 


Established 1906 TOTAL RESOURCES OVER $4,000,000 


THE REISCH INDEMNITY COMPANY 


A PARTNERSHIP 


DRAM SHOP INDEMNITY 
Home 


The Reisch indemnity Building 
TELD, ILL. 


[yj ONONGAHELA Insurance Co. 


OF PITTSBURGH, PA. Incorporated 1854 


























has entered Indiana and desires agents in all towns and cities. Address 
Ges. M. Cobb & Co. eon Agents 





The Ohio Insurance Company 
of New Albany, Ind. 


Have the best stock selling proposit on in the Central Western States. Large 
compensation for producers. Ask for particulars. References required. 





W. IRVING OSBORNE, President JAMES A. PATTEN, Vice-Pres. OTTO E. GREELY, Secretary 


CALUMET INSURANCE COMPANY 


ivi LaSalle Street, 


THE CONCORDIA FIRE) FR TN 


INSURANCE COMPANY 
OF MILWAUKEE, WIS. INSURANCE 


CHIGAGO 








sooo * ame] COMPANY 


Reserve for all other Liabilities 181,348.23 OF HARTFORD, CONN. 


Net Surplus ~ - 215,542.39 
Total Assets - - 1,597,744.24 
CHARLES E. DOX 
STATE AGENTS: 


P. Es ee noe. 


ee. gs tad hte? ON Me. tor 


A. E. CLARE, Des Moines, Ia., for Iowa and Nebraska, 











a71 La Salle Street, Chicago, Ill. 


&. G. FORD, Seattle, Wasb., for Washington and Ore 
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canoe County Democrat, Lafayette, 
$3,000; Meridian Livery, indianapolis, 
$7,000; Eugene Wilson’s jewelry store, 
Martinsville, er fully covered; busi- 
ness part of Camden, $20,000; planing 
mill at Bedford, $5, 000; tobacco barn 
near Rockport, $10,000. Then there 
were the usual large grist of fires with 
losses running from a few hundreds to 
a few thousands. 





Agents Banquet January 13. 

The Indiana Association of Local 
Fire Insurance Agents will hold its 
annual banquet at the Claypool hotel, 
Indianapolis, Jan. 13. Young E. Alli- 
son of the Insurance Field is expected 
to make the chief address. 





Warning from Michigan Department 
Complaints have been received by the 
Michigan department relative to the 
activity of the Automobile Under- 
writers of America, of San Antonio, 
Texas. The concern is not authorized 
to transact business in Michigan but 
is sending circular letters, advertising 
matter and applications into the state. 
Agents, says the department, should 
warn their patrons against placing in- 
surance in unauthorized companies. 





Waiving Coinsurance 

Companies have found it necessary 
to caution agents at Detroit about 
waiving the coinsurance provision 
where the loss does not amount to 
more than 5 percent. The authorized 
clause simply waives a_ special in- 
ventory or appraisement, but the co- 
insurance applies just the same even 
when the loss is under 5 percent. 


INDIANA NOTES 


Under reorganization, the Dougan & Co. 
agency at Richmond becomes Dougan, 
Jenkins & Co. 

The Western Indiana Underwriters’ As- 
sociation has been incorporated at Coving- 
ton, Ind., with $10,000 capital stock, by 
E. H. Reesor, C. L. Robb and E. R. Mil- 
lett. The purpose announced is to so- 
licit and write insurance. 

J. A. Cox, an enterprising attorney of 
Crothersville, Ind., succeeds to the agency 
of Miss S. M. Warner, now Mrs. Cox. 
Miss Warner took the representation of 
the companies her father had for so many 
years, following his death. 

Mrs. Louise Cochran and daughter, Miss 
Faye Cochran, succeed to the Elliott & 
Cochran agency at Spencer, Ind. They 
have been practically in charge of the 
agency since Aug. 1, having bought the 
half-interest of Mr. Elliott. 

The Connecticut Fire is endeavoring to 
collect from the Clover Leaf Railroad, in 
the circuit court at Wabash, Ind., $1,209 
it paid on a loss of a house at Swayzee, 
Ind., said to have been set on fire by a 
spark from one of the defendant’s locomo- 
tives. 

The William F. MacGinnitie agency at 
Portland, Ind., has been reorganized under 
the name of the General Land & Assur- 
ance Company, with Mr. MacGinnitie as 
general manager and John A. Collins as 
assistant manager of the insurance de- 
partment. 

The H. Lukens & Son agency at Alex- 
andria, Ind., has been sold to Walter I. 
Hughes, formerly in the local business 
there, but who has been several years in 
California. The senior member of the 
agency desired to retire, partly on account 
of poor health. 

On the way to a fire Dec. 31, Fire Chief 
Hipskind and three men were thrown 
from the hose wagon at Wabash, Indiana, 
when it turned a corner on the icy streets. 
The king bolt broke and the team ran 
away. The house on fire burned to the 
ground before other members of the de- 
partment arrived. The men were painfully 
injured and their escape from death was 
narrow. 

At Evansville, Indiana, the flouring mi¥ 
of Iglehart Brothers, 2114-2116 First ave- 
nue, has been equipped with Esty 1910 
wet and dry pipe sprinkler system, whicu 
is pronounced excellent, or worth 90 per- 
cent rate credit. The line of $145,000 is 
placed largely in mutual companies. A 
the same point the “World” pliant of the 
Globe-Bosse-World Furniture Company is 
being equipped with Rockwood system, 
to be operative about Feb. 25. 

Dec. 19 the Indianapolis fire department 
Was called three times to the Indiana 
State institution for the deaf. Two stu- 
dents, James L. Houchin, twenty years 
old, and Robert Lawless, fifteen years, 
have confessed to setting the buildings 
on fire. They gave as their reason that 
they were dissatisfied with their teacher 
and with school life. It is believed, 
however, they liked to see the fire appar- 
ratus. The boys have been indicted for 
arson and bound over to the grand jury. 


IN ILLINOIS AND WISCONSIN 


FINE RECORD OF MILWAUKEE 








Losses Show Great Drop from Previ- 
ous Year—Loss Ratio Estimated 
at 37 Percent 





Milwaukee greets the insurance com- 
panies with a smile and a showing for 
1910 that should be gratifying in view 
of the heavy loss ratio sustained in 
many of the larger cities during the 
year. The agents have been disappoint- 
ed in the volume of business written, 
as complaint is very general that gains 
are few, and unle-s the automobile 
premiums help out, it is doubtful if the 
total premiums show much of a gain 
over 1909. 

The showing in the loss column is 
better, the losses for 1910 approximat- 
ing $739,000 against $921,000 in 1909. 
The loss ratio based on the 1909 premi- 
ums is about 37 percent. The number 
of fires has been greater, but there 
were not so many heavy losses. 





The following table gives a compari- 
son by months: 
1909 1910 
SQRURTY cccccccscccses $ 24,025 $ 68,740 
POREURTY .ccccccccccces 382,480 142,834 
rr rrr 6,0 12,90 
BEE 669:000006506008008 69,087 50,004 
DT ccthesewswesacewbe 12,072 10,678 
MED ccvecccsesscoseres 164,014 32,061 
DE sctieceaenenesanekt 0,771 19,58 
BEER Stcccccedcsivcces 816 166,142 
DE at ckscccceeee 11,395 95,938 
reer ree 47,682 42,300 
PEGE ‘0 occccsserees 17,412 33,146 
EE vietccecesases 133,673 *66,715 
$921,439 $739,046 


*Includes estimates of unadjusted losses 
which occurred during the year. 





Wisconsin Loss Ratio 
It is thought on the whole companies 
will make some money in Wisconsin 
this year, although there are varied loss 
ratios. Some companies will report a 
ratio of 40 percent or thereabouts, 
while others are over 60 percent. Farm 


fared badly. 





Sues for Failure to Cancel 


The Standard of Keokuk has begun 
suit against Franklin Hamlin, its 
former agent at East St. Louis, for $700 
for failure to cancel a risk upon receipt 
of instructions from the company. Mr. 
Hamlin insured Julius Sieffert’s garage, 
No. 741 North Twenty-fourth street, 
April 16 last. As soon as the insurance 








THE COMPANY WITH THE PYRAMID | 
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FIRE INSURANCE Co. 


3.770.360.67 | tis4.610.10 




























4.861.149.81 406.681.54 
5.196.017.46 1510,064.23 | 


TOTAL LIABILITIES $2,585,953.23 
POLICY-HOLDERS SURPLUS $2,610,064.23 




















WESTERN SPECIAL AGENTS—M. 8S. Moore 
Chase, Ha ‘ 





and F. 8. Terre ute, Ind 4 

Mich., D. C.Zercher, Kansas City 
Mo.; ¢. W. ; Neb.. A. T. Bailey 
Denver, Colo.; Ww. . Columbus, Ohio 
} AL Masten and A. D. Yeaton, Minneapolis, 


business has been unprofitable in the’ 
-tate and the lumber and forest districts. 





DAVID B. CORWIN, President CHAS. W. SCHENK, Vice President SAM L. LaROSE, Sec 


Cooper Insurance Company 


OF DAYTON, OHIO 


Incorporated January, 1867 


Capital, . . 2» s+ es we wo .00 
Net Surplas, 2) 222: : “esieoo.ss 


Examine into our record of CONSERVATIVE growth. The right Company for reliable 
Agents to represent. 


PITTSBURGH INSURANCE COMPANY °“::7"° 


1808-11 Commonwealth Building, Pittsburgh, Pa. 





License J to do business in Pennsylvania, Illinois, Michigan, Ohio and Wisconsin 
& J. WILSON, President D. C. SHAW, Vice-President R. J. McKNIGHT, Sec’y and Treas. 
W. J. R. MAGILL, Asst. Secretary H. GORDON, General Agent 


GERMAN FIRE|THE CINCINNATI 





UNDERWRITERS 
Insurance Company COMPOSED OF 
of Wheeling, West Vs. The Eureka F. & M. Insurance Co. 


ORGANIZED IN 1867 
Cas Capital $200,000.00 = Net Surplus $242,433-72 
WM. F. STIFEL, President 


The Security losurance Company 
OF CINCINNATI, OHIO 





F. RIESTER, Secretary miineies rn re 
S. W. RICE, Supt. of Agencies Reserve for Reinsurance..........+.+++ 358.108.78 
DANA E. LATIMER Net Surplus..........+ .cccccccssssss 297,008.81 
WILLIAMSON BLDG, CLEVELAND, OHIO ii ccsccsvncccucind $741,463.18 


Special Agent for Ohio and Indiana |p 4 ROTHIER, Prest. | ADAM BENUS, Sec'y 
THE PITTSBURGH CASUALTY CO, 0F_Pittssurcs. pa. 
JAMES B. HAINES, President JOHN M. BOGGS, Sec’y and Gen’l Mgr. 


Capital, - - - - $100. 
Gross Assets, 178,017. ‘50 
Surplus and Bescrves to Policybolders, 172,168.47 


ACCIDENT, HEALTH AND PLATE GLASS INSURANCE ONLY 
anted Ivania, Ohio, and " EST CO NY 
fit POLICYHOLDERS BEST COMPANY POR GOOD AGENTS” =» we 


Pittsbure Under 


IRVAN NECKERMAN, Maaager. 











writers 
Commonwealth Bidg., PITTSBURG, PA, 


UNDERWRITTTEN BY INED TEMENT 
Allemannia Fire Ins. Co.. of Pi rg. Pa. Capital, —_ . —/ « $1,300,000.08 
aay ay bk iy ay at ym lg NetSurplus, = = © © LI26204.00 
Tostonia Fire Ins. Co.. of y= bead Pa Assets, + e e e © 6.159.198.00 
ational Ins. Co, of Allegheny. Pa Surplus to Policyholders, < < $024,264.00 


CARL H. SMITH, Special Agent, 
INCORPORATED 1840 


WESTERN 


INSURANCE COMPANY 
of Pittsburgh 


Ohio and Indiana, Dayton, Ohio 


GERMANIA 


FIRE INSURANCE COMPANY 
NEW YORK. 





ORGANIZED 1859. 





Cash Capital, - - $1,000,000.00 
Assets, - - - - $6,562,329.14 
FIRE AND TORNADO Net Surplus - - $2,008,419.02 
Surplus for Policy 
CAPITAL - $ 300,000.00 Holders, - - $3,008,419,02 
SURPLUS TO POLICY HOLDERS 406,162.78 ———_— 
ASSETS - eS 881,944.34 HEAD OFFICE: 


4as3,215.00 Cor. William and Cedar Stvecte, 


HUDSON UNDERWRITERS 
COMPOSED OF 
Lumber Insurance Company of New York and Adirondack Fire Insurance Company 
COMBINED ASSETS OVER $900,000 
84 WVilliam Street NEW YORK 


S p EC i A wy Wewill Write the Lines or Surpine Business 


you cannot handle locally 


LOSSES PAID TO DATE - 





HAZARD D.C. SCHUPP & CO. 
SERVICE 


159 La Salle Street, CHICAGO ° 
LIBERAL COMMISSIONS RELIABLE COMPANIES 


57th ANNUAL STATEMENT 











Capital - - §$_ 500,000.00 
Assets (to protect policyholders) - + 3,470,508.30 
Net Surplus to policyholders - . 1,549,672.06 
Net Surplus to stockholoers - - + 1,049,672.06 
JOHN Q. ADAMS, Seoretary 
N.T TULTAN. State Agent, Ohio and West Virgini Colenbus, 
° i . est Virginia, 
Mi Special Agent, Indiana . Indianapolis. 
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“was written Mr. Hamlin sent the daily 
report to the company. The company, 
immediately, it alleges, notified Mr. 
Hamlin that it did not carry garage in- 
surance and instructed him to cancel 
the policy. 

Mr. Hamlin did not cancel the policy 
and the garage was destroyed by fire 
April. 27. The company paid the insur- 
ance and now brings the suit against 
Hamlin. 





Patrol Officers Hurt 


The Milwaukee fire patrol’s flying 
squad in the auto patrol had a narrow 
escape on Saturday when it collided 
with a street car. Captain Jerry Shine 
was thrown out and suffered a dislo- 
cation of the shoulder. About six 
weeks ago a car ran into the patrol 
wagon and Captain Kelly and Driver 
O’Neil were badly hurt. Captain Kelly 
is about again, but not yet able to go 
on duty. 





Milwaukee Limitation Campaign 


Companies are watching with interest 
the effort of the Milwaukee Board to 
have its members live up to the rule as 
to number of agents allowed per com- 
pany. Some companies have exceeded 
the limit and the rule has been some- 
thing of a dead letter. Others have 
used annexes to double their quota. An 
effort is now being made to prevail on 
agents to voluntarily resign the excess 
companies and get all down to the basis 
allowed by the board. 





Wisconsin Agency Appointments 
Buff. Com.—J. W. Scott, Janesville. 


Consolidated—E. J. Austin, Merrillan; 
Anton Senty, Independence. 

Natl. Union—E. Engebretson, Cashton; 
W. F. Loddell, Caddott; J. O. Enockson, 
Altoona. 

Firemen’s—J. L. Hay, Janesville. 


Firemen’s Fund—cC. W. Pratt, Columbus. 

Mil. Mech.—J. D. Brownell and H. J. 
Cunningham, Janesville. 

Royal—o. J. S. Munz, La Crosse. 

Pittsburgh—M. T. Park, Milwaukee. 





ILLINOIS NOTES 

At West Frankfort, Ill, A. J. Fleming 
succeeds Blake & Auten. 

At Toulon, Ill, Thompson & Jackson 
sell out to Mills D. Dewey. 

At Mt. Morris, Ill, Mr. Price retires 
from the firm of Newcomer & Price. 

At Stockton, Ill, Edward W. Eirick 
changes from a subagency babis to a 
recording agent. 

At Johnson City, IIL, 
of Johnson & Pillow 
taking part of the companies. 

At Jacksonville, Illinois, J. C. Weber, 
manager of the Bijou theater, 





has been | 


found guilty of setting fire to the Air- | 


dome theater, 
manager. 


of whick he was also the 





WISCONSIN NOTES 


The Nationale of Paris and Union of 
Paris have been admitted to Wisconsin. 


The Bayfield Land & Abstract Company | 


of Bayfield, Wis., has purchased the Car- 
ver, Quale & Necurse, and the W. W. 
Downs’ agencies at Bayfield, Wis. 

W. E. Finnegan of the Wisconsin fire 
marshal’s department had Amiel Wetzel, 
of Fox Lake, Wis., arrested last week for 
burning his residence and bound over to 
the circuit court. 

For the first time_in the history of the 
Milwaukee, Wis., fire department, there 
were no Christmas day fires caused by 
candles on Christmas _ trees, 
catching fire from gas jets, etc. 


wreaths 





| 


OWA AND THE NORTHWEST 


BIG DOINGS OF BLUE GOOSE 


Minnesota Pond Celebrates Christmas 
Festivties By Having Santa 
Claus and Ladies’ Night 














The long heralded and anxiously 
awaited Christmas party of the Minne- 
sota pond of the Blue Goose was held 
in the newly decorated club rooms, 
Dec. 28 at Minneapolis. The first 
“co-ed” party carried with it a 100 
percent “co-ins.” clause with a war- 
ranty that each “coed” became a “co- 
insurer” to the extent of a 100 percent 
gloriously good time the moment she 
entered the hall. 

The new house committee had been 
busy for weeks, with the result that 
an entirely redecorated club reopened 
its doors in a most befitting manner 
and invited the ladies to attend the 
big Christmas tree celebration. The 
Christmas tree was, in itself, a wonder, 
and old Santa Claus (C. G. Beadell) 
brought joy to the eyes of the as- 
sembled guests as he entered the hall 
half concealed by the big Blue Goose 
which played so prominent a part in 
the Chicago ceremonies in 1909. When 
the Blue Goose was lifted off of Mr. 
Beadell’s shoulders there stood Santa 
Claus in all his glory. 

A very handsome souvenir book was 
presented to each lady and then the 
presents for the ganders that came 
out of old Santa’s sack were the oc- 
casion of much gleeful giggling by 
gabbling ganders and, as each member 
of the Minnesota pond heard his name 
called and stepped up before Kris 
Kringle to receive his gift he was 
greeted by the happy honks of 
hilarious honkers and the lilting 
laughter of lovely ladies. 

Byron Cowles, whose “Flanders” al- 
ways blew a tire at the wrong time, 
received a brand new automobile. 
“Bob” Bruen, whose hunting pro- 
clivities are well known, was handed 
a new trap gun, and a near-solid gold 
watch went to A. R. Gress. “Uncle 
Bill” Chamberlain drew the three wise 
geese of Blue Goosedom and John 
Stafford, who is growing slightly bald 


| and was suffering from a severe cold, 
the agency firm | WS handed a beautiful brunette toupee 
is dissolved, each | 


to keep his “wig wa’m.” Frank 
Barney, who forsook the field for the 
local business, was the recipient of a 
local (checker) board, and General 
George E. Leach drew an artistic near- 
marble reproduction of himself astride 
his famous horse he rides at Camp 
Lakeview. L. F. Daniel, as master of 
the fox hounds in the Hunt Club, had 
bestowed on him a genuine German 
(tin) silver hunting horn with in- 
structions to blow himself. Fred Sabin 
got a bottle of hair restorer warranted 
to make hair grow on a hairless Mex- 
ican dog, and so on down the line. 

Then, there were tables of bridge 
and five hundred and many groups of 
pleased participants enjoyed them- 
selves, 

Then came the daintiest collation 
that was ever served in the Blue Goose 


Geo. E. Shipman H. L. Wayne 


SHIPMAN & WAYNE q 


159 La Salle St., Chicago 


INSURANCE IN ALL ITS BRANCHES 


Hartford Fire Ins. Co. 
Milwaukee Fire Ins. Co. 
Calumet Insurance Co. Pacific Coast Fire Ins. Co. 
Philadelphia Casualty Co. Old Line Bankers Life 


SURPLUS LINE DEPARTMENT 


Surplus Lines and Floaters covered anywhere in the United States or 
Mexico. Direct Binding Contract at Lloyds, London. 
Automobile Insurance. 


THE POLICIES OF THE : 


INDIVIDUAL FIRE UNDERWRITERS OF ST. LOUIS 
GUARANTEED BY TWENTY-FIVE SUBSCRIBERS 


WORTH OVER $30,000,000.00 


Hawkeye Ins. Co. 
Virginia State Ins. Co. 





Liberal acceptances on high grade surplus risks 
Mail or wire orders to 


W. H. MARKHAM & CO. Managers ST. LOUIS 


Automobile Insurance 


Marine Insurance 
Four Large Gompanies 


An opportunity for LIVE AGENTS everywhere 
Apply to 


F.H.OSBORN & BROTHERS, General Agents 


134 Monroe Street, CHICAGO 


Successors to Orr & Wall 


SURPLUS LINES 


EXCEPTIONAL FACILITIES FOR HANDLING SURPLUS 
AND DIFFICULT LINES AND UNUSUAL FORMS. 
LLOYDS LONDON. empowering me to bind up to $12,500 on risks in the 
United States and Canada. 


FLOATERS The property of manufacturers and merchants located in any 
« number of cities insured under one policy at low rates. 


Your patronage invited. 





swe aries 





stenennbr memes zee 


I have a contract with a syndicate of underwriters 


Prompt and careful attention assured. 
Liberal Commission to Agents. 


F. R. THOMPSON 


Insurance in all its branches. ' 


159 La Salle Street, CHICAGO, ILL. 
Long Distance Phone Central 18. Cable Address ‘‘Thomarian.”! 




















JEFFERSON FIRE 


INSURANCE COMPANY 
OF PHILADELPHIA 


in Business Fifty-Four Years 
Agency Department, 425 Wainut Street, Philadelphia 
ACENTS WANTED AT ALL DESIRABLE POINTS 


TH EH 








Surplus to Policyholders, over $450,000 











12 


THE WESTERN [INDERWRITER 





Tanuarv 5. 1911. 





es 


5 


J 





a lt 











January 5, 1911. 


THE WESTERN 


UNDERWRITER. ll 








Club, with Gander Robert H. Rose as 


head waiter flitting from table to table 
pouring forth hot coffee to the ganders 
and hot air to the ladies. During re- 
freshments there was the rendering of 
the Blue Goose honks arranged for 
congregational singing by John F. 
Stafford. There were eight of these 
song honks localized and set to popu- 
lar music. 

All in all it was the greatest event 
ever held by the Minnesota pond and 
it is just about an established fact that 
the “co-ins” clause will be applied 
hereafter quite often and “co-ed” 
parties will contribute largely to the 
Minnesota festivities. 

The grandly garnished ganders and 
their daintily dressed duennas who 
pleasantly participated were as follows: 

Messrs. and Mesdames 


Collins, A. Stinson, 
e : Mannen John B. Lee 
R. H. Rose, W. M. Higley, 
F. A. Barney, Geo. E. Leach 
J. B. Ives, H. W. King, 
Cc. W. Cartwright, L. F. Daniel, 
H. W. Freeman, R. L. Daniel 
L. L. Law, H. B. Fargo, 
B. K. Cowles, W. C. Burleigh, 
D. E. Jones, W. O. Chamberlin, 
W. C. Leach, J. A. Brant, 
H. W. Stephenson, Jonn McClure, 
A. R. Gress, Robt. L. Bruen, 
H. A. Sundberg, Guy Wilson, 
J. F. Stafford, R. W. Schimmel, 
F. o Sammis, H. E. Wrignt, 
F. M. Green, Walter I. lisher. 
Mesdames 
Partridge Carrington, 
own, Frank Hanson. 
Misses 


Nina Chamberlin, Frances Howlett, 
Belle Howlett. 
Messrs. 


. Davis, John A. Hanson, 


E. A 

Cc. G. Beadell, Raymond Waldron, 
N. G. Bergster, B. F. Perry, 

F. H. Sabin, Jot.n Griffin, 

J. L. King, W. A. Kerr, 


W. A. Bowman. 





Plan for June Meeting 
The local agents of Sioux City held a 
dinner last week for the purpose of 
raising funds and making plans for the 
entertainment of the Iowa Association 
of Local Fire Insurance Agents next 
June, when it meets at Sioux City. 





Sued Company for Taxes 

Judge Oscar Hallam, of the district 
court in St. Baul, has held that the state 
may sue an insurance company which 
has ceased to do business in the state. 
The case was that of the state against 
the Queen City Fire of South Dakota, 
which maintained offices in the state for 
four years, but has withdrawn them, 
and after the withdrawal an action was 
brought to recover $552 taxes. Sum- 
mons and complaint were served upon 
the insurance commissioner. The com- 
pany moved to have the action set 
aside on the ground that it was not 
doing business in the state, but this 
was overruled by Judge Hallam. An 
appeal will be taken. 

.s 





Companies in Iowa 
At the close of the year, 119 fire in- 
surance companies were authorized to 
do business in Iowa, in addition to 





twenty state mutuals and 153 county 
mutuals. Only one new company was 
organized in tke state during the year, 
the Automobile Mutual. Two consoli- 
dations of Iowa companies took place, 
the Capital and the Merchants & Bank- 
ers having joined as the Capital & 
Merchants & Bankers and the Hawkeye 
and the Des Moines merging into the 
Hawkeye & Des Moines. 


IOWA LOSS PAYABLE CLAUSE 








Form of Independent Contract to Take 
the Place of Forbidden 
Mortgage Clause 





The following is the exact form of 
the independent contract recommended 
by the committee of managers ap- 
pointed to prepare a substitute for the 
mortgagee clause formerly in use and 
now held illegal by Auditor Bleakly 
of Towa: 

IOWA LOSS PAYABLE CLAUSE 
INDEPENDENT CONTRACT. 


In consideration of the issuance by the 
:edetenenbeees ted ueoesed Insurance Com- 


ME Ms i 0.00.00 0404005000000 0004 through 
its agency at... ..ccccccccccccesesees , of 
policy No.....++s-+e¢- Bo cccccccvecvry 


on realty as described therein, and of ‘the 
existence of an incumbrance on said 
property in favor Of.....eseeeeeesseees 
to whom said policy is made payable by 
endorsement reading: 

“Loss, if any, under this policy, shall 
be adjusted with the assured herein 
named and — WD c.c0t0io060s005068 
may ainenmaauibeek to all conditions of 
said policy,” it is hereby agreed between 
said insurance company and said mort- 
gagee or trustee that said policy, as to 
the interest of the mortgagee or trustee 
only therein, shall not be invalidated by 
any act or neglect of the mortgagor or 
owner of the property described in said 
policy, nor by any foreclosure or other 
proceedings or notice of sale relating to 
the property, nor by any change in the 
title or ownership of the property, nor 
by the occupation of the premises for 
purposes more hazardous than are per- 
mitted by said policy; provided, that, in 
case the mortgagor or owner shall neg- 
lect to pay any premium due under said 
policy, the mortgagee or trustee shall, 
on demand, pay the same. 

Provided, also, that the mortgagee or 
trustee, shall notify this company of 
any change of ownership or occupancy 
or increase of hazard which shall come 
to the knowledge of said mortgagee or 
trustee, and, unless permitted by said 
policy, it shall be noted thereon, and the 
mortgagee or trustee shall, on demand, 
pay the premium for such increased 
hazard for the term of the use thereof; 
otherwise, said policy shall be null and 
void. 

Provided, furthermore, that as condi- 
tions precedent to collection under this 
contract, said mortgagee or trustee shall, 
in event of any loss or damage to the 
property covered by said policy and the 
assured thereunder failing to make proof 
of loss, render to said insurance company 
a sworn statement setting forth all in- 
formation the said mortgagee or trustee 
may have in relation to the matter; and 
shall, if disagreement arises between the 
parties to this contract, as to the amount 
of such loss or damage, submit the same 
in writing to two competent and disin- 
terested appraisers, said insurance com- 
pany and said mortgagee or trustee each, 
at own cost, selecting one, and the two 
so chosen, before commencing the work 
of appraisal, shall appoint a competent 
and disinterested umpire, who shall act 





W. W. MARSH 
PRESIDENT 


Manufacturers 


OF WATERLOO, 


IOWA 


i>,HERMANN MILLER 
== SECRETARY #8 


Insurance Co. 


IOWA =a. 


Writes Fire and Tornado Insurance in Iowa and Illinois 








Strictly an Agency eee oF o Surplus Lines—For + aaa in protected Cities 
Towns, make application 





~SECURITY-. 


Mutual Fire Insurance Company, Chatfield, Minn. 


INCORPORATED 1898 


We are issuing policies in this excellent Company on strictly Surplus business any place in the United States 


In the last twelve years thi 
holders second to none. 


s Company has established a reputation for prompt and liberal treatment of policy 


Information regarding the Company gladly furnished on application. Warranty required with all applications. 


BROWN, ANDERSON & YOUNG, Inc., Genl. Agents 


TORNADO INSURANCE WRITTEN 





January 5, 1911. 


159 La Salle Street, Chicago 


IT PAYS TO SELL LIVE STOCK 
INSURANCE 


If you represent the right company, and that company is the Indiana and Ohio Live 
Stock Insurance Company, of Crawfordsville, Ind. Organized 1886; paid-up capital 
$200,000.00; assets almost a Half Million Dollars; promptness and fair dealing make it 
popular with farmers and stockmen. Our system of advertising is helpful to the agent. 
Contracts made with Home office. Good producers wanted. 














Write for Agency Terms at Once 


Indiana and Ohio Live Stock Insurance Co. 


CRAWFORDSVILLE, IND. 


Agents, Attention! 


The American Live Stock 
Insurance Company 


INDIANAPOLIS, INDIANA 


STERLING R. HOLT, President 
Paid up Cash Capital, $100,000 





H. C. NAYLOR, Secretary 
Net Surplus, $25,000 


Insures Horses, Mules and Cattle Against Death Form 
Any Cause Anywhere in the United States or Canada 


LIBERAL CONTRACTS TO AGENTS 


For Territory Apply to Home Office 


LIVE STOGK INSURANCE 


presents splendid opportunities for 


AGENTS’ ATTENTION 


Unoccupied territory in Indiana, Illinois, 








Capital - $100,0000 
25,000 


Surplus - 











Soran Ohio and Michigan. Liberal contracts. 
cari | NATIONALLIVE STOCK 
Adana INSURANCE CO. 


DEATH OR THEFT 











Majestic Bidg., Indianapolis, Ind. 


NORTHWESTERN LIVE STOCK 
INSURANCE COMPANY 


OF DES MOINES, IOWA 
Paid-up Capital, $100,000 Assets, $150,000 


ONE HUNDRED THOUSAND DOLLARS IN REAL ESTATE 
MORTGAGES ON DEPOSIT WITH THE IOWA INSUR- 
ANCE DEPARTMENT 





Good Producing Agents Wanted in Illinois, lowa, Nebraska, Missouri, Kansas, 
Oklahoma and Texas, 


ADDRESS HOME OFFICE, DES MOINES, IOWA 


FOR TEXAS BUSINESS. ADDRESS 
KYTE & CHANDLER, Dallas, Texas 


LEGITIMATE SURPLUS LINES 


Extra Facilities for Local Agents 
Home Office Assets, $12,191,000 THE 


YORKSHIRE 


FRANK & DuBOIS, U. S. Attorneys 


47 WILLIAM STREET, N. Y. 





Established 1824 


INSURANCE CO.,., Ltd., 
OF YORK, ENGLAND 








Authority to adjust and pay all losses, and power of Attorney to accept service 
of legal process. 


nat Funds held on deposit in New York Banks for protection of American policy- 
olders. 
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with them in matters of difference only, 
and the award of any two of them in 
writing, as to the amount of said loss or 
damage only, shall be binding on the 
parties to this contract, each of whom 
shall pay one-half the umpire’s fee; and 
no suit or action on this contract, for 
the recovery of any claim, shall be sus- 
tainable in any court of law or equity 
until after a full compliance by the said 
mortgagee or trustee with all the forego- 
ing requirements, nor unless commenced 
within twelve months after the fire. 

This company reserves the right to 
cancel said policy at any time, as pro- 
vided by its terms, but in case said policy 
shall continue in force for the benefit 
only of the mortgagee or trustee for ten 
days after notice to the mortgagee or 
trustee of such cancelation, and shall 
then cease; and this company shall have 
the right, on like notice, to cancel this 
agreement. 

In case of any other insurance upon 
the property described in said policy this 
company shall not be liable to said mort- 
gagee or trustee for a greater proportion 
of any loss or damage sustained than 
the sum insured by said policy bears to 
the whole amount of insurance on said 
property issued to or held by any party 
or parties having an insurable interest 
therein, whether as owner, mortgagee or 
otherwise. 

Whenever this company shall pay the 
mortgagee or trustee any sum, for loss 
or damage under said policy, and shall 
claim that, as to the mortgagor or owner, 
no liability therefor existed, this company 
shall, to the extent of such payment, be 
thereupon legally subrogated to all the 
rights of the party to whom such pay- 
ment shall be made, under all securities 
held as collateral to the mortgage debt, 
or may at its option, pay to the mort- 
gagee or trustee the whole principal due, 
or to grow due, on the mortgage, with 
interest, and shall thereupon receive a 
full assignment and transfer of the mort- 
gage and of all such other securities: 
but no subrogation shall impair the right 
of the mortgagee or trustee to recover 
the full amount of 


Seer ya eee Agent 
Mortgagee 


or Trustee 





May Write Hail Insurance 

The Anchor Fire of Iowa which has 
been writing automobile insurance for 
some months may write hail insurance 
this year. Its gross premiums in Iowa 
last year were something over $38,000. 
Losses were heavier than in 1909. The 
capital has been increased to over $100,- 
000 and it will likely be increased still 
further during the year. 





Will Soon Enter Iowa 


The Law Union & Rock, with United 
States headquarters at 159 La Salle 
street, Chicago, is arranging to enter 
Iowa. A. F. Shaw is the United States 
manager. 


MINNESOTA NOTES 


Charles Ringer has been selected as 
chief of the fire department by the Repub- 
lican caucus of the Minneapolis courg:.l. 


Sensational @evelopments in connectiom 
with a prominent agency in Duluth, 
Minn., are promised within the next gew 
days. 

Marsh & McLennan, of Minneapolis, 
have taken the agency for tte Hamburg- 
Bremen, heretofore in the office of the 
Berkey Company. 


Dr. J. S. Boehm, a prominent physician 
of St. Cloud, Minn., has been indicted by 
the grand jury on a charge of arson, it 
pene | allegéd that he set fire to an auto- 
mobile to collect the insurance thereon. 


In a recent report from Hibbing, Minn., 
on the suit of Frank Trampush against 
the Northwestern Fire & Marine, it was 
stated that Trampush won. The reverse 
was true, and the company won, the 
court holding that Trampush had no cause 
of action. 


The men’s furnishing establishment of 
the Christensen-Mendent.all-Graham Com- 
pany, 514-516 W. First street, Duluth, 
Minn., has been equipped ‘with Niagara- 
Hibbard, 1910 automatic sprinklers on wet 
pipe system, and the protection has been 
pronounced superior. The line of insur- 
ance will run from $75,000 to $125,000. 





Ths Journal of Commerce in its list of 
school house losses for the year gave a 
$100,000 loss to Winnipeg. This seems 
to be a mistake, as Winnipeg has not had 
a school loss for fifteen years 





The Henry county (Ohio) grand jury, 
which was chosen last week, will probe 
the failure of the defunct Citizens State 
Banking Company of Napoleon, and its 
relations with the Ohio German. 





MISSOURI AND SOUTHWEST 


THREE WATERWORKS TOWNS 


Wamego, Blue Rapids and . gemeel 
All Well Equipped in Thi 
Regard 














Wamego, Kan., is nicely equipped 
with a good water system of direct 
pressure. There is also a standpipe. 
The supply is from wells. Five miles 
of 4, 6 and 8-inch mains equipped with 
thirty-five hydrants cover the town 
thoroughly. Some small extension of 
2-inch mains was made recently. The 
volunteer fire corps has two hose carts, 
1,500 feet of hose, of which 360 feet is 
new, and a hook and ladder outfit in 
one station. 


Blue Rapids is well equipped with a 
water system of direct pressure and a 
reservoir of 200,000 gallons capacity. 
There are five miles of 4, 6 and 8-inch 
mains and an extension of about half 
a mile of 8-inch pipe was made recently. 
A new combination gasoline and elec- 
tric pump was installed a short time 
ago. The chief of the fire department 
is paid and is said to be an efficient 
official. There are 3,000 feet of good 
hose, 1,000 feet of which is new, three 
carts and a hook and ladder outfit in 
one station. 


Clay Center is moving along in a 
satisfactory manner and has a good 
waterworks of direct pressure. There 
is also a reservoir of large capacity. The 
town is well covered with eight miles 
of mains, which range in size from 2 
to 10-inch. A recent small extension 
of 2-inch pipes was made. There are 
forty-four hydrants on the streets. The 
volunteer fire department has three 
hose carts, a combination hook and lad- 
der and chemical outfit and 1,500 feet 
of good hose. 

Sl eteataatenel 


Conferred on Arkansas Legislation 

The executive comittee of the 
Arkansas Local Agents Association 
held a meeting in Little Rock last 
week for the purpose of canvassing 
the situation from the standpoint of 
prospective insurance legislation and 
deciding on what action, if any, should 
be taken by the committee and the as- 
sociation. 

After a thorough discussion of the 
question and conferences with Auditor 
Jobe and Governor Donaghey it was 
the opinion of the committee that no 
action should be taken by the associa- 
tion. 

It is considered reasonably certain 
that the present laws of the state gov- 
erning insurance companies will not 
be altered in their practical work- 
ings to any material extent and that 
the companies need have no fear of 
having to change their present method 
of doing business in the state. 


Kansas Agents to Meet 

Secretary Curtis J. Bailey of the 
Kansas Association of Local Fire In- 
surance Agents has been actively at 
work arranging for a big meeting and 
banquet of Kansas agents in Topeka 
Jan. 9. A live meeting is expected. as 
every effort is being made to enlarge 
the usefulness of the Kansas associa- 
tion. Cliff C. Jones of Kansas City, 





Our Cook County Inspection 
Service is proving effective 
and satisfactory to the com- 
panies receiving it. 


Why not yours? 


NATIONAL INSPECTION 
COMPANY 


104 La Salle Street CHICAGO 





Mo., vice-president of the National as- 
sociation, will be present to speak on 
the general work of that organization. 





Missouri Agency Appointments 
American, N. J.—W. A. Sharp, Craig. 
Aachen & M.—J. D. Profitt, Trenton. 


Connecticut—J. M. Ellis, Mountain 
Grove. 

Ger. Amer., N. Y¥.—O. W. Wilcoxon, 
Lexington. 


Germania F.—C. B. Allen and J. H. 
Hart, Vinsor. 

N. B. & M., Eng—J. P. Campbell, 
Doniphan. 

N. & W. Natl.—Steve Alford, Hannibal; 
Connor & Harrah, Chillicothe; Node 
Green, Monroe City; J. A. Fowler, Mober- 
ly; G. C. Buffington Stoutsville. 

as Garden—W. F. Vance, Maund 

y. 

Commonwealth, N. Y.—W. Edwards and 
R. Valfer, Joplin. 





Arkansas Agency Appointments 
Amer. Cent.—C. S. Garrett, El Dorado. 
Girard—P. T. Glass, Yellville. 
Home, N. Y.—E. M 
L. & L. & G., Eng.—W 


Lon. Lan.—R. H. M., and T. Mills, 
Pine Bluff. 

Niagara—cC. S. Garrett, El Dorado. 

Phoenix, Eng.—cC. S. Garret, El Dorado. 





’ Spring Garden—A. G. Morris, Heber 


Springs. 





SOUTHWESTERN NOTES 


The fire that visited Little Rock this 
week caused a property loss of $700,000 
and an insuragce loss of $420,000. 


In\a damage suit against the Oklahoma 
Fire of Oklahoma City, a jury has awarded 
to Mrs. Marie Kimpel of Muskogee, Okla., 
$2,500 for alleged false arrest and slan- 
der. Mrs. Kimpel brought suit for $27,000. 
Two years ago the Wagester sisters and 
Mrs. Kimpel operated a millinery store in 
Muskogee, which was destroyed by fire. 
The Oklahoma Fire, which carried insur- 
ance on the stock and building brought an 
action against the women charging them 
with arson. The defendants were. ac- 
quitted of the charge. 


MISSOURI NOTES 


The fire insurance loss ratio in St- 
Louis for 1910 is estimated at 38 per cent, 
which is about the same as for the pre- 
vious year. 


Gustave F. Steinkraus, of Tipton, Mo., 
has been convicted of arson in connection 
with the burning of nis store, and his 
partner, David Greer, is to be tried on the 
same charge. 








The American National of Rock Island 
has applied for admission to Massachu- 
setts. 











A_GOMPANY OF STRENGTH AND CHARACTER 








Cc. F. HENRY, PrREesipent 
J. B. WHITEHEAD, Vice-Pres. 


GASH CAPITAL 
LOSSES PAID, OVER 


ing integrity of purpose which is 
conservatively yet progressively. 











Fnsurance Company 
State of fllinats. 


ing and dealing fairly with its agents and the insuring public, possess- 
a guarantee of future stability, and managing its affairs 


Cook County Department 
NEWBURGER & CO., MANAGERS 
159 La Salle St., Chicago 


HOME OFFICE, ROCKFORD, ILL. 


W. F. WOODRUFF, Teeasurer 
A. W. WORTHINGTON, Assr. Sec’y 





$300,000 00 
$2;,000;000.00 
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HOTEL EUCLID 


Euclid Ave., Huron Road & E. 14th St. 
CLEVELAND, OHIO 


Five minues walk from 
center of Insurance d-strict 


EUROPEAN PLAN 
$1.50 Per Day and Upward 


FRED S. AVERY 





STRICTLY FIREPROOF 


nore. BREVOORT 


HOTEL 
Chicago, Illinois 
MOST MODERN EQUIPMENT 
UNEXCELLED RESTAURANT 
On Madison Street, near La Salle 
One minute from the Insurance District 


The Patronage of Insurance Men 
Is Solicited. 





THE SPALDING 


HEADQUARTERS FOR INSURANCE MEN 








‘~DULUTH’S LEADING HOTEL 


Modern and up-to-date. $100,000.00 recently expendedon improvements European 


Plan. Cuisine of acknowledged excellence. 


Breakfasts, Club Luncheons. 





Restaurant prices reasonable. Club 


LEE HOTEL CO., Proprietors 


EDWIN H. LEE, Managing Director 
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KENTUCKY AND THE SOUTH 


TOBACCO ETERNAL QUESTION 


Slump in Price Makes Stocks Over- 
Insured—Delay in Marketing Crop 
a Handicap 














The tobacco situation, which is the 
eternal question in Kentucky insurance 
circles, is again the subject of much 
discussion as the result of the recent 
remarkable depression of the burley 
market caused by putting the pooled 
crop of 1909 and the new crop on the 
market together. 

When the 1910 tobacco was insured 
in the barns, the prevailing quotation 
was from 16 to 18 cents a pound. The 
companies writing the business usually 
accepted a line amounting to from 60 
to 75 percent of the then market value 
of the crop. Since that time, with the 
supply far exceeding the demand, prices 
have sagged until 10 cents is about the 
average price being paid. 

Much of the tobacco, of course, is 
now insured at a figure in excess of its 
present market value, constituting what 
many underwriters believe is a serious 
moral hazard. Thus far no especially 
notable losses have been recorded. 

Another point that is being taken 
note of is that the tobacco is remain- 
ing in the barns much longer than 
usual. Dry weather? which has made 
packing impossible to a large extent, 
has been responsible for this, as well 
as a disposition on the part of the 
growers to withhold their tobacco from 
the market in the hope that the price 
will be stimulated. Usually most of the 
crop is marketed by this time of the 
year. At present hardly a third of the 
new crop has been placed on the breaks. 


Reelect Sowards President 

The reelection of William H. Sow- 
ards, special agent of the Norwich 
Union, who has been president of the 
Kentucky Fire Prevention Association 
since its organization last winter, is 
assured, judging from expressions of 
members of the association, which will 
hold its annual meeting at the Seelbach 
hotel in Louisville Jan. 10. 

Mr. Sowards, on account of his in- 
timate knowledge of similar work in 
Ohio, with which he has been closely 
in touch, was regarded as “the right 
man in the right place,” and he has 
made good with a vengeance. It is ex- 
pected that most of the other officers 
will be reelected also. 

Officials and managers of the fire in- 
surance companies have been invited to 
attend the meeting, and several of them, 
it is expected, will be present. The 
work of the first year will be reviewed 
and plans made for 1911. 





Fears Adverse Legislation 

Emphasis continues to be placed by 
local agents in Louisville upon the pos- 
sibility, in the event of the adoption of 
the Dean schedule, of efforts being 
made in the direction of adverse legis- 
lation by the business interests of the 
city. One agent states that the Dean 
schedule will result in lower rates gen- 
erally, but will increase rates in the 
wholesale district. The men whose 
rates will be increased are prominent 
and influential and he fears they will be 
able to secure any legislation they want. 

Expressions of opinion secured from 
non-Union companies, which form about 
40 percent of those in Louisville agen- 
cies, are said to indicate indifference on 
their part as to whether the Dean 
schedule is adopted or not. 





Losses in Kentucky and Tennessee 

Estimates on the loss record of Ken- 
tucky and Tennessee for 1910 indicate 
that the insurance companies had a nor- 
mally profitable year in Kentucky, while 
profits fell below the zero mark in Ten- 
nessee for most of the companies. It 
is expected that a compilation of the 
losses for the Bluegrass state will show 
a percentage of between 45 and 50, 
while Tennessee is expected to average 





in the neighborhood of 75 percent. Sev- 
eral small town conflagrations hurt the 
record in Kentucky, while Tennessee 
suffered some big losses in the larger 
cities, notably Memphis. 


KENTUCKY NOTES 


It is understood that losses in Louis- 
ville have fallen below the average during 
1910, and that companies doing business 
there have had a profitable year. The 
annual report of the Louisville fire de- 
partment showed that 1,025 alarms were 
answered, and that January and Decem- 
= in the number of fires with 125 
each, 


“The Louisville Salvage Corps will hold 
its annual meeting in Louisville today. 
The corps is one of the oldest in the coun- 
try, having been organized in 1888, and. 
is regarded as one of the best. Reports 
regarding the extent of losses for the 
year, the number of fires and the general 
work of the body will be made, and the 
annual election of officers will be held. 


DRAFTS THREE MEASURES 


(CONTINUED FROM PAGE 1) 

the general assembly: That frem and 
after the passage of this act its provi- 
sions shall apply to all corporations, 
firms, associations, individuals or aggre- 
gations of individuals doing the business 
af insurance against fire, lightning, wind- 
storm or tornado, within the state of 
Illinois, and the provisions hereof shall 
be in addition to any laws now in force 
relating to or regulating such business. 

Section 2. No insurance of the char- 
acter mentioned in Section 1 shall ba 
written in this state by any corporation, 
firm, association, individual or aggrega- 
tion of individuals, except in accordance 
with. its basis schedules, embodying its 
standards, basis rates, charges, credits, 
terms, conditions and permits, or other 
means used in estimating rates, for the 
class of property to which each schedule 
or method is applicable, and no risk shall 
be written within the state in any other 
manner or at any rate not based upon 
such data, which shall be held subject 
at all times to the inspection of the in- 
surance superintendent or his duly au- 
thorized representative. 

Must File Schedules 

Section 3. Every corporation, firm, as- 
sociation, individual or aggregation of 
individuals doing business of ingsur- 
ance against fire, lightning, windstorm 
or tornado in this - state shall, with- 
in ten days after written 
therefor, file in the office of 
insurance superintendent of this state a 
copy of the rating sheet used in the ap- 
Plication of the basis schedule, or other 
means used, as described in Section 2, in 
estimating the rate upon any specific risk 
within the state, in order that the said 
superintendent may determine the ac- 
curacy of their application to such risks; 
and like information pertaining to any in- 
dividual risk within this state shall be 
furnished any individual insurer inter- 
ested therein upon similar notice. 

Equalize Nonschedule Rates 

Section 4. No corporation, association, 
individual or aggregation of individuals, 
shall, directly or indirectly, by any spe- 
cial rate tarfff, drawbacnx, on other device, 
charge, demand, collect or receive from 
any person, persons or corporation a 
greater or less or different compensation 
for insurance of the character herein men- 
tioned upon any property located in this 
state than the rate established by a proper 
application of the insurer’s basis schedule, 
standards, charges, credits, terms, condi- 
tions and permits pertarning to the prop- 
erty in question, or in the absence of such 
data for the class to which such property 
belongs, a greater or less, or different 
compensation than is charged for like 
risks of the same property class in other 
parts of the state, and any such insurer 
violating any of the provisions of this sec- 
tion shall be deemed guilty of unjust dis- 
crimination, which is hereby declared to 
be unlawful. 

Rebating Prohibited 

Section 5. No corporation, firm, asso- 
ciation, individual or aggregation of in- 
dividuals, however constituted, doing busi- 
ness in this state, and no agent, officer or 
employe thereof, shall offer to pay or al- 
low, or agree to pay or allow, as an in- 
ducement to any insurance, or for the pur- 
pose of obtaining the same or securing 
any interest therein, any rebate or pre- 
mium paid or payable under its policy, 
or any rebate from the amount of pre- 
mium as stated in its policy, or any spe- 
cial favor, advantage, benefit, valuable 
consideration or inducement whatever, not 
specified in the policy. 

Section 6. Any person acting as agent 
or broker for any corporation, firm, asso- 
ciation, individual or aggregation of in- 
dividuals, who shall be guilty of any vio- 
lation of this act, shall be subject 
to a penalty of not less than $25 nor 
more than $200, to be sued for and 
recovered in the name of the People of 
the state of Illinois, by the state’s attor- 
ney of the county in which such agent or 
broker may reside, or in the county in 
which such offense is committed; one-half 
of said penalty, when recovered, shall be 
paid into the treasury of the county, and 





the ether half to the informer of such 
violation. 
Complaints to be Heard 

Section 7. If it sLall come to the knowl- 
edge of any person that any of the pro- 
visions of this act have been violated by 
any corporation, firm, association or - 
gregation of individuals, it is hereby made 
the duty of such person to report the 
facts to the insurance superintendent, and 
upon the receipt of such report the insur- 
ance superintendent shall send the ac- 
cused a copy of the report of complaint 
and shall fix a time for the hearing and 
investigation of su¢h complaint, giving 
the accused not less than five days’ notice 
of the date so fixed, and if upon such 
hearing the insurance superintendent 
shall be of the opinion that the provisions 
of this act have been ae violated, 
he shall institute, or cause to be insti- 
tuted, proceedings in court to recover the 
penalties hereinafter provided under sec- 
tion 8 hereof. 

Section 8. Any corporation, firm, asso- 
ciation or aggregation of individuals who 
shall be guilty of the violation of any of 
the provisions of this act, shall upon com- 
plaint made as provided in section 7 here- 
on, be subject to a penalty of not less 
than $500, nor more than $1,000 to be 
sued for and recovered by the insurance 
superintendent, for the use of the people 
of the state of Illinois, in any court of 
competent jurisdiction in any county in 
this state, said sum, when recove to 
be paid into the treasury of the county in 
which said suit is brought. 

tion 9. This act shall not apply to 
township mutual or county mutual fire 
insurance companies organized under the 
laws of this state. 


Regulates Unincorporated Concerns 


The bill for the regulation of un- 
incorporated concerns provides a form 
of supervision which should not inter- 
fere with the operation of conserva- 
tively managed interinsurance concerns, 
Lloyds and the like of good standing. 
It improves their indemnity from the 
standpoint of the public by making the 
insurance superintendent attorney for 
the service of process in case of suit 
against them. It gives them a legal 
standing in the state and is intended to 
stamp out irresponsible concerns which 
have brought the names “underwriters,” 
“Lloyds,” and the like into disrepute, to 
the detriment of trustworthy concerns 
of these classes. The bill is as follows: 

A BILL 


For an act to regulate and control fire, 
inland nayigation and tornado insurance, 
by partnerships, associations, ‘ndividu- 
als or aggregations of individuals, not 
now specially authorized in this state 
and prescribing the penalty for violation 
thereof. 

Section 1. Be it enacted by the peo- 
ple of the state of Illinois, represented 
in the general assembly: That no as- 
sociation, partnership, individual or ag- 
gregation of individuals not now author- 
ized by the laws of this state, shall after 
the enactment hereof make contracts of 
fire, inland navigation or tornado insur- 
ance or any variety thereof, within this 
state, except in accordance with this act. 


Requirements Laid Down 


Section 2. No association, partnership, 
individual or aggregation of individuals 
shall after Jan. 1, 1912, make contracts 
of fire, inland navigation, or tornado in- 
surance, or any variety thereof, upon or 
relating to property owned by such as- 
sociation, partnership, individual or ag- 
gregation of individuals unless there 
shall be filed with the insurance superin- 
tendent of this state a declaration in 
writing by the attorney, agent or other 
representative, verified by his oath, set- 
ting forth, 

(A) The name or title by which such 
association, partnership, individual or 
aggregation of individuals intending to 
make such contracts of fire, inland nav~ 
tigation or tornado insurance, or any 
variety thereof, is to be known. 

B) A verified copy of the form of 
policy, contract or agreement under or 
by which such insurance is to be effected. 

(C) <A verified copy of the form of 
power of attorney or other authority, 
agent or other representatiwe, fully set+ 
ting forth the character of such repre- 
sentation and the authority of such rep- 
resentative, 

(D) The location of the office or 
offices through which such policies, con- 
tracts or agreements are to be issued. 

(E) That service of process may be 
had upon the insurance superintendent 
of this state in all suits arising out of 
such policy, contracts or agreements 


Limit on Lines 


Section 3. There ghall be filed with 
the insurance superintendent of this 
state by the attorney, agent or other rep- 
resentative of every association, partner- 
ship, individual or aggregation of Indi- 
viduals, to whom the requirements of 
Section 2 shall apply, whenever and as 
often as the same shall be requested, a 
statement under the oath of sch attor- 
ney, agent or other representative, show- 





ing the maximum amount of insurance 
made upon any single risk by such asso- 





ciation, partnership, individual or aggre- 
gation of individuals, and no ;iability 
shall be assumed upon any single ris 
by any individual or singie member of 
any underwriting association § greater 
than 10 percent of the net worth of such 
individual or member whea such risk is 
assumed, as shown by a commercial 
agency having at least ons hundred thou- 
sand subscribers. 


Other Requirements 


Section 4. Every association, partner- 
ship, individual or aggregation of indi- 
viduals making contracts for any of the 
kinds of insurance herein specified upon 
or relating to property not owned by 
such association, partnership, individual 
or aggregation of individugls by whom 
such contract is made, shall, in addition 
to the provisions of Section 2 hereof, 
print upon the face and back of such con- 
tract or policy, in clear English type, the 
words “Not Incorporated,” and also the 
name of the agent or other representa- 
tive of such association, partnership, in- 
dividual or aggregation of individuals, 
who shall be a resident of this state, and 
shall also cause to be filed with the in- 
surance superintendent a statement, un- 
der the oath of the duly authorized at- 
torney, agent or other representative, 
that their available assets for the pay- 
ment of losses equals at least five times 
the amount assumed upon a single risk. 
Every association, partnership, individ- 
ual or aggregation of individuals so as- 
suming liability upon property not owned 
by its members shall, so far as the same 
shall be applicable to the business trans- 
acted, be subject to the same require- 
ments, fees and taxes, except as to capi- 
tal stock and deposits, as are by law 
imposed upon corporations engaged in 
the same or similar business in this 
state. 

Provided, however, that nothing herein 
shall apply to any business done in com- 
pliance with the surplus line law of this 


state. 
Agents to Be Licensed 


Section 5. Every agent, attorney in 
fact or other representative by or 
through whom are issued or negotiated 


any policies of, or contracts or agree- 
ments for, any insyrance or indemnity 
of the character referred to in this act. 
shall procure from the insurance super- 
intendent, annually, a certificate of au- 
thority stating that all the requirements 
of this act which are applicable have 
been complied with, and upon such com- 
pliance and the payment of the fee of 
$2 the insurance superintendent shall is- 
sue suc. certificate, 

Section 6. Every person, who shall in 
this state engage in the business con- 
templated by this act, or any variety 
thereof, without complying with the re- 
quirements hereof, shall be subject to a 
penalty of not less than $500 nor more 
than $1,000, and each policy or contract 
written or risk assumed shall be deemed 
a violation hereof. 

Section 7. The penajJty provided for in 
Section 6 shall be recoverable in an ac- 
tion of debt at the suit of the insurance 
superintendent of this state, or the 
state’s attorney of the county in which 
the violation occurs, or may be recovered 
by indictment or information as for a 
misdemeanor. 

Sectiori 8. Nothing herein shall apply 
to the township mutual or county mutual 
insurance companies organized under the 
laws of this state. 

Section 9. All laws, or parts thereof, 
in conflict herewith are hereby repealed. 


~~ Strengthens Surplus Line Law 

The proposed amendment to the sur- 
plus line law provides a penalty for the 
violation of the law. Heretofore the 
only penalty was revocation of license, 
yhich amounted to nothing, as the sur- 
plus line broker simply got another 
person to secure a license. The new 
section is as follows: 


Section 2. Any person, persons or cor- 
poration who shall violate any of the 
provisions of this act, or who shall do 
any of the business contemplated by this 
act without compliance with the pro- 
visions hereof, shall be subject to a pen- 
alty of not less than $100 nor more 
than $500 for each offense, to be sued 
for and recovered in an action of «ebt, 
by the insurance superintendent of this 
state for the use of the state of Illinois 
in any court of competent jurisdiction in 
this state, or by the state’s attorney of 
the county in which such violation oc- 
curs; or such penalty may be recovered 
by indictment as for a misdemegnor 





Jacob B. Spears, Texas state agent for 
the Firemen’s Fund, died at his home in 
Dallas last week after a week's illness 
from pneumonia. Mr. Spears was fifty 
years old and had been with the Firemen’s 
Fund for nearly fifteen years. 





A report has just been issued upon the 
new, reinforced concrete building owned 
by Lewis Hubbard at Charleston, W. Va., 
and used by his firm ag a wholesale gro- 
cery warehouse. The building is thorough- 
ly equipped with Grinnell sprinklers. As 
all of the openings in the floors are pro- 
tected in a standard manner, each of the 
floors can be regarded as a separate risk. 
The rate is 25 cents. 
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LIMITATION ON PROFITS 

So Many life companies on the capi- 
tal stock basis are now in the field that 
the question of the interests of the 
stockholders in the profits of the com- 
pany has become of paramount impor- 
tance to the future of the business, The 
best thought on this subject is. that 
life insurance companies, owing to the 
nature of the business, should be lim- 
ited by law in the profits which stock- 
holders may draw out of them. It is 
not fair to the stockholders of one com- 
pany, who voluntarily limit their profits, 
to be placed in the same class with 


companies which are not upholding the 
good name of life insurance and its effi- 
ciency as a system for public service, 
to the same extent. Every poorly man- 
aged company, every company which 
takes advantage of the peculiar condi- 
tions which exist in the life insurance 
business to make excessive profits out 
of the policyholders, is making it 
harder for the other companies to suc- 
ceed. 

State supervision has been enforced 
to such an extent that any authorized 
legal reserve company is accepted 
without the investigation to which a 
more private business enterprise would 
be subjected. Whether it can be done 
legally or not, the exploitation of life 
insurance companies for excessive 
profits will eventually bring the system 
into disrepute and make it difficult for 
legitimate companies to conduct their 
business economically. Should the rep- 
resentations and promises of the stock 
salesmen who have gone about the 
country selling stock be fulfilled the 
whole character of life insurance as an 
institution and its power as an engine 
of social service will be changed and 
weakened. Life insurance must be kept 
out of the field of ordinary commer- 
cialism, 

None of the good companies which is 
on a stock basis is taking all it could 
get for the stockholders under the law. 
This wise temperance and moderation 
must be maintained and if posible in- 
corporated into law. A_ reasonable 
profit or return on an investment in life 
insurance stock is all that the stock- 
holders of any company have a right 
to demand. Large capital stocks which 
are of no particular advantage to pol- 
icyholders should be discouraged. Com- 
pany officials, insurance departments 
and insurance journals have a duty to 
perform in loyalty to the _ institutior 
which they should try to conserve. 

The benevolent aspect of life insur- 
ance should be given its proper consid- 





eration and place. The question, what 
are reasonable and fair returns to the 
stockholders of life insurance com- 
panies, should receive more attention. 
Field work will become difficult if not 
almost impossible if life insurance is 
exploited as a system by which great 
profits are to be easily made. It is un- 
fair to the great army of workers in 
the field to expect them to maintain a 
system, which is not all that they rep- 
resent it to be. There should be an 
intelligent and thorough investigation 
on the part of competent men to de- 
termine in a general way just what are 
the equities in this matter of profits in 
life insurance. 





MAIL ORDER BUSINESS 


One of the most troublesome issues 
with every insurance department is how 
to reach companies or agents that so- 
licit business from an outside point, in 
a state where they are not licensed. 
The law can reach an agent that is 
resident in a state if he deals in un- 
licensed zoods. If, however, he is be- 
yond the jurisdiction of the state the 
authorities can not reach him. 

Companies that are regularly licensed 
and pay their share of the taxes and 
fees for the support of supervision and 
the general revenues, find themselves in 
competition with unlicensed concerns 
operating from some distant point that 
can write at lower rates because they 
have no fees or taxes to pay nor do 
they have any agency expense. While 
the assured takes a chance in dealing 
with such concerns because there is no 
one locally to look after his interests, 
yet he is attracted by the lower price. 

Some states have passed laws taxing 
the assured a certain percentage of the 
premium he pays outside concerns. This 
would be an effective way of dealing 
with unlicensed insurance provided that 
the assured would promptly report his 
dealings. He does not but endeavors 
to keep the source of his insurance 
closely guarded. It would require an 
extensive constabulary to investigate 
the status of different assured and as- 
certain whether they are carrying their 
lines in licensed corporations. 

The Wisconsin attorney-general holds 
that under the laws of that state, an 
outside company writing business in 
Wisconsin by mail, for example, can be 
prosecuted. According to this opinion 
as we read it, the only action for Wis- 
consin, is to sue an outside company in 
the United States court for the amount 
of the tax. We doubt very much if such 
action would have any material effect. 

The local agents of a community 
probably have more knowledge than 
any one else as to whether a concern 
is placing its insurance in licensed com- 
panies or not. If the agents residing 
in a state which taxes the assured on 
his unlicensed indemnity were friendly 
enough to band together they could 
gather sufficient information that would 
warrant the insurance department get- 
tinz after the assured. 

The problem is a difficult one and no 
satisfactory solution has been given. We 
believe that. this is a question for the 
INSURANCE COMMISSIONERS CONVENTION 
to discuss. Would it not be possible 
to establish a relationship of interstate 
comity whereby a commissioner would 
be empowered to revoke a license of 





Georgia Life Insurance 
Decision is Given 





The Georgia supreme court holds 
that fraud in procuring a policy may be 
shown though the application is not 
attached as required by the laws of 
Georgia. _ 

The applicant represented his age as 
55 and in good health. _ He was about 
70 years old. The policy and assign- 
ment thereof were delivered immedi- 
ately to another who had paid the pre- 
mium and who had no insurable inter- 
est in the life of insured. Twelve days 
after the date of policy insured died. 
The company defended on the ground 
of fraud in procuring the policy and 
that it was a wagering contract. Under 
the Georgia statute, representations in 
application may not be shown unless 
attached to the policy. The applica- 
tion in this case, it seems, was not 
attached as required by law. In the 
lower court there was judgment for the 
company which was affirmed by the 
supreme court of Georgia, who, after 
quoting the statute referred to, say in 
part: 

* * * 

The legislative enactment, which de- 
clares that, under certain circumstances, 
an application for insurance mentioned 
in the policy shall not be considered a 
part of the policy or contract between 
the parties, does not prohibit one of such 
parties from showing that, whatever the 
contract was, it was procured by the fraud 
of the other. * * * The court ex- 
cluded the application; but evidence was 
admissible to show false representations 
and concealment. 

The tax digest was admissible. Grif- 
fin v. Wise, 115 Ga. 610, 41 S. EB. 1003; 
Western & Atlantic R. Co. v. Tate, 129 
Ga. 526, 569 S. E. 266. The registration 
book of voters was also admissible, to 
throw light on the age of the insured. 

The charge of the court was not entirely 
accurate, in view of the sections of the 
code above cited, and of the provisions in 
the policy that, “if the age of the insured 
is incorrectly stated, the amount payable 
under this policy shall be the insurance 
which the actual premium would have 
purchased at the true age of the insured.” 
But when the entire charge is considered 
together, and it is remembered that, if 
the insured was 70 years of age, instead 
of 55, he was not an insurable risk in 
this company, and- that the premium 
would not have purchased any insurance 
at his true age, we do not think that any 
of the charges to which objection was 
taken should cause a new trial. 

The jury found for the defendant. The 
presiding judge approved their finding, 
and we cannot say that he erred in so 


doing. 

Judgment affirmed. All the justices 
concur. 

Johnson v. American Nat. Life, 68 S. 
E Rep. (Ga.) 731. 








a company incorporated under the laws 
of his state that is found wilfully guilty 
of writing insurance in a state where 
it is not admitted? 

As we recall it, without any express 
authority, former Commissioner RuIT- 
TENHOUSE of Colorado, under his dis- 
cretionary powers, read the riot act to 
certain companies in his own state that 
were found to be doing busines in 
other states without the formality of 
a license. Perhaps if Commissioner 
RITTENHOUSE’S action had been tested 
in the court, if he had revoked a li- 
cense, he would have been beaten. How- 
ever, the companies concluded it was 
not wise to pursue a course that had 
been condemned by the department 
and they confined their operations to 
states where they were licensed. 

It would seem if the commissioners 
can secure the passage of laws estab- 
lishing this interstate relationship, the 
mail order system and outside com- 
pany brigandage could be effectually 


stopped. The admitted companies de- 
serve full protection. They are pay- 
ing for the privilege of doing business 
in a state and are complying with its 
laws. It is unjust, therefore, to al- 
low companies that pay no fees or 
taxes and do not comply with the laws 
to be given an advantage. . 





Personal Side of the 
Insurance Business 





Employes in the office of the Illinois 
insurance department presented Super- 
intendent Fred W. Potter with two 
handsome pictures as a Chri-tmas pres- 
ent. One of the pictures is entitled “An 
Evening With Mozart,” and is an ex- 
quisite study in colors. The other is a 
woodland scene in sepia. The presenta- 
tion was made by Judge W. H. Crum. 


J. E. Brown, manager of the Wheel- 
ing branch of the West Virginia In- 
spection Bureau, has returned to his 
desk after a two months’ serious ill- 
ness. 


The Blue Goose Bulletin which mem- 
bers of the order have just received 
appears more in the form of an edition 
de luxe than the familiar bulletin of 
the past. It is most fascinating in its. 
typographical and artistic make-up. 
The features are impressively displayed 
and the whole production gives ample 
evidence of a finished eye. The re- 
sponsibility for getting out the number 
rested on the chairman of the Bulletin 
committee, C. I. Hitchcock of the In- 
surance Field, who is par excellence 
an artist when it comes to getting up 
a handsome paper.. The wisdom of the 
grand nest is manifest in thus having 
a bulletin committee that knows the 
business of getting up publications. In 
every particular the current Bulletin 
is a thing of beauty and one of much 
interest to all ganders, 


There are a number of changes in 
heads of state insurance departments 
this year. The following have already 
been announced: 

Alabama—Cyrus B. Brown. 

District of Columbia—George W.- 
Ingham. 

Indiana—William H. O’Brien. 

Kansas—Ike S. Lewis. 

Maryland—Emerson C. Harrington. 

Michigan—M., O. Rowland. 

Minnesota—J. A. O. Preus. 

North Dakota—W. C. Taylor. 

Oklahoma—P. A. Ballard. 

Texas—B. L. Gill. 

Utah—William Done. 

Wisconsin—H, L. Ekern. 

Wyoming—R. B. Forsyth. 


Walter Scott, Missouri state agent of 
the H »me of New York sent out a New 
Year’s card to his friends, which con- 
tains a photograph of himself as he 
appeared in 1871 accompanied by one 
that shows him as he is seen today. 
Mr. Scott is entering his fortieth year 
as state agent of the Home in Missouri 
and is the dean of the field forces of 
that state. 


Dr. C. E. Albright, star special agent 
of the Northwestern Mutual Life of 
Milwaukee, and who for the past two 
years has led all representatives of the 
company in the amount of insurance 
written, suffered a severe fracture of 
his right arm recently. Dr. Albright 
was attempting to crank his automobile 
when the engine “kicked,” causing the 
fracture. 


_Jacob A. O. Preus became commis- 
sioner of insurance for Minnesota on 
Jan. 1, succeeding J. A. Hartigan, who 
retired to take a position with the 
Equitable Life from that date. Inas- 
much as Jan. 1 was a Sunday and Jan. 
2 was observed as a holiday there has 
been some question as to who would 
be responsible for securities in the office 
of the commissioner. Mr. Hartigan’s 
acceptance of a position from Jan. 1 
with an insurance company disqualifies 
him for the office. The attorney-general 
has held that the appointment of Mr. 
Preus becomes effective upon the ex- 
piration of Mr. Hartigan’s term, as a 
recess appointment, without awaiting 
confirmation of the senate. 
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News of Life Insurance 








RECOKDS FOR PAST YEAR 


HOW LIFE COMPANIES FARED 





Early Reports Show Increases in All 
Directions for the Most Part 
During 1910 





Last week THE WESTERN UNDER- 
WRITER published reports from a num- 
ber of companies showing what had 
been done during the year in the way of 
new busines-. Since then other com- 
panies have been heard from. 

The Reliance Life closed the year 
with a little over $10,000,000 paid for 
and about $23,500,000 in force. 

The Penn Mutual reports $65,000,000 
new business, an increase of $4,000,000 
over last year. The amount in force is 
$500,000,000, a gain of $28,000,000. The 
policy loans will aggregate $16,000,000, 
an increase of $1,800,000. The lapsed 
busine-s is $1,000,000 less than in 1909. 

The North American Life of Newark 
reports paid for new business of $8,000,- 
000, with about $15,500,000 in force. 

The Colonial Life of Jersey City 
wrote $9,000,000 new industrial and 
$1,700,000 ‘ordinary. Its amount in force 
is $25,000,000. 

* = * 

The Manhattan Life paid for some- 
thing over $6,500,000 in new business 
last year.. The company will soon is:ue 
a total disability policy and will also 
get out a low priced nonrenewable term 
contract. 

The National Life of Vermont will 
exceed its 1909 business by about 
$2,500,000 written during 1910. 

The Pacific Mutual reports $20,000,- 
000 of new issued business and about 
$117,000,000 in force. 

The First National Life of Aberdeen, 
S. D., wrote $1,200,000 in new business 
last year. 

The Preferred Life of Grand Rapids, 





Mich., reports $1,200,000 business writ- 
ten this year. 

The American Bankers of Chicago 
has issued about $925,000 since it started 
a few months ago. 

The Jefferson Standard of Raleigh, 
N. C., reports $3,200,000 paid for busi- 
ness for the year. The amount of busi- 
ness in force is about $8,600,000. 

** * 

The Surety Fund Life of Minneapolis 
shows $3.000,000 new business last year 
and $13,000,000 in force. The company 
will shortly become a legal reserve 
company. 

The Prudential’s new ordinary busi- 
ness last year was $135,000,000; amount 
in force, $705,000,000. The new indus- | 
trial was $324,000,000; amount in force, | 

| 
{ 
| 


$1,142,000,000. Total new business, | 
$459, 000,000. Total amount in force, ! 
$1,847,000,000. 

The Pittsburg Life and Trust shows ; 
insurance in force over $78,000,000, 
assets over $23,700,000, 
$2,000,000. 

The New York Life reports that it 
wrote in paid for business last year 
$157,000,000, making over $2,035,000,000 
in force. During the year it paid in 
death losses $24,000,000 and paid in en- 


surplus over 


| conditions also change. 


dowments and other cash benefits to 
living policyholders $29,000,000. Its 
policy loans amounted to $24,000,000. 
It paid in dividends $8,000,000. Its gain 
in insurance in force is $33,000,000. Its 
applications received during the year 
amounted to $230,000,000. 

The Philadelphia Life reports amount 
of new paid for-business, $4,250,000. 

The Florida Life reports $3,200,000, 
of which $1,500,000 was taken over in 
the reinsurance of the American Life 
of Tampa. The amount in force is 
$6,389,275. 

The Baltimore Life’s new business 
approximates $7,620,000, and amount in 
force, $16,300,000. 

The Colorado National Life shows 
new busine-s, $5,750,000; amount in 
force, $13,500,000. 

The Minnesota Mutual Life shows 
assets $3,156,075, gain $261,119; amount 
in force $20,027,000, gain $536, 000; sur- 
plus $164,462, gain $60,346; new busi- 
ness $1,540,000. Rate of interest has in- 
creased 1 percent. Paid policyholders 
in 1910 $390,790. 

The Illinois Life announces that last 


year its new paid for business was over | 


$12,000,000, its insurance in force $54,- 
000,000, assets $8,000,000, capital and 
surplus $525,000. It paid $300,000 in 
matured policies and other cash benefits 
and in death losses it paid $525,000. Its 
reserve is $7,250,000. 





Berkshire Dividends 
The Berkshire announces the follow- 


ing dividends per $1,000 for 1911 on pol- 
icies issued in 1910: 


Ord. life. 20-payment. 20-yr. End. 
Prem. Div. Prem. Div. Prem. Div. 
25 20.14 2.38 0.07 2.32 48.0 2.21 
30 22.85 2.62 32.82 2.56 48.71 2.45 
35 26.35 2.93 36.17 2.86 49.75 2.78 
40 30.94 3.33 40.34 3.29 61.39 3.21 
45 37.09 3.95 45.69 3.89 64.15 3.83 
50 45.45 4.84 62.83 4.78 68.76 4.74 
55 56.93 6.20 62.66 6.16 66.32 6.13 
60 72.84 8.26 76.59 8.23 ... naaie 
65 95.14 11.37 96.90 11.36 . ° 





Results of Des Moines Companies 


The total amount of life insurance in 
force by the seven Des Moines com- 
panies—the Bankers Life, Equitabie of 
Iowa, Des Moines, Royal Union, Na- 
tional, Central Life and the American— 
is $596,000,000. Of this sum, the Bank- 


_ers Life has $450,000,000; the Equitable 


of Iowa, $50,000,000; the Des Moines 
Life, $30,000,000; the Royal Union, $22,- 
000,000; the Central Life, $18,500,000, 
and the American Life, $6,000,000. The 
policyholders of these companies are 
dispersed over forty states, and the ag- 
gregate of the premiums runs into the 
millions, the Bankers alone receiving 
about $1,100,000 a year on this account. 





Aim of Connecticut General 
The Connecticut General Life re- 
cently passed its forty-fifth anniversary. 


| In connection with that event Presi- 


dent R. W. Huntington said: 

“We are conducting our business eco- 
nomically, and can hardly hope to im- 
prove in this respect unless general 
Our aim is, 
first, to furnish absolutely reliable in- 
surance; second, to furnish it as cheap- 
ly as possible; and third, to furnish as 
much of it as we can.” 





DEPARTMENT DIRECTED SUITS 





Five Actions Begun at Princeton, IIL, 
Under Antirebate Law Against 
Pioneer Life 





Prosecutions under the antirebate law 
have been begun in the circuit court at 
Princeton, IIl., against the Pioneer Life, 
of Pekin, Iil., by the insurance depart- 
ment through State’s Attorney L. M. 
Eckert and Rolla L. Russell, of Prince- 
ton. Five suits for $1,000 each, based 
upon offers of special inducements to 
Leroy Ewer, of Walnut, and H. B. 
Peterson, president of the Farmers’ Na- 
tional Bank of Princeton; Guy 
Bryant, ex-mayor of the city; H. W. 
Hanson, jeweler, and C. L. Greenwood, 
plumber, of Princeton, policyholders of 
the company, have been entered upon 
the court docket and will probably be 
called for trial at the January term. 
Other allegations of a more serious na- 
ture are expected to follow. 

When the company entered the field 
in April, 1908, ten prominent men in 
each district in the state were selected 
and offered special inducements to take 
out policies of the company. In addi- 
tion to a $1,000 policy at a premium of 
$32 a year, the preferred policyholders, 
it is alleged, were each promised ten 
shares of capital stock at a par value 
of $10 per share, to be delivered within 
five years. In the case of the five 
Bureau county men who figure in the 
suits started last week, the policies were 
issued and one share of stock in the 
American General Agency Company 
was delivered to each of the insured, 
but the rest of the stock remains un- 
delivered. H. B. Peterson was elected 
a director of the company shortly after 
being insured. 

Pointing out the fact that the policies 
sold contain no mention of the stock 
proposition and that it is an advantage 
which other policyholders do not enjoy, 
virtually amounting to a rebate, the 








insurance department claims that the 
agieement is a violation of the Illinois 
statutes and has directed the states 
attorney to prosecute. 

An investigation carried on several 
weeks ago revealed a condition which 
was the means of stirring the depart- 
ment to action and may also lead to 
charges against the agent who sold the 
policies in Princeton and Walnut. It 
is claimed that he represented the poli- 
cie- to be of the twenty-year endow- 
ment class, but the investigation of the 
inspector disclosed that the policies 
were actually straight life and do not 
mature until the death of the insured. 





Central Life’s Meeting 

The annual meeting of the agents of 
the Central Life of Illinois will be held 
at the home office at Ottawa, Ill, on 
the afternoon and evening of Jan. 12. 
The business session will occupy the 
afternoon and the banquet will follow 
in the evening, at which time those in 
attendance will have the pleasure of 
listening to an address by O. B. Ryon, 
special counsel for the insurance de- 
partment of Illinois 





Columbus Mutual Report 

_ The Columbus Mutual Life of Ohio 
is one of the first companies to issue its 
annual statement. It shows assets of 
$157,327; reserve life, $35,872; reserve 
accident and health, $3,904; policyhold- 
ers’ surplus, $116,709; life premiums, 
$48,272; accident and health premiums, 
$43,587; total income, including $14,400 
premium on stock, $110,241. The ex- 
cess of income over disbursements is 
$30,241. The gain in insurance in force 
is Over $1,000,000. 





Had An Excellent Year 
The Mississippi Valley Life of Little 
Rock, Ark., which began business in 
March, 1909, has had a very success- 
ful year, having written more paid for 










oughness of its service. 





a Atel la Salle 


Chicago’s Finest Hotel 


George H. Gazley, 
La Salle at Madison 


Hotel La Salle is already one of the famous hotels of the 
world and excels all Chicago hotels in the elegance of its 
furnishings, the excellence of its cuisine and the thor- 








Manager 
treet. hicago 


RATES 


One Person: 





Room with detached bath: $2.00 to $3.00 per day 
Room with private bath: $3.00 to $5.00 per day 
Two Persons: 

Room with detached bath: $3.00 to $5.00 per day 
Room with private bath: $5.00 to $8.00 per day 
Two Connecting Rooms with Bath: 


Two persons, - - - $5.00 to $8.00 per day 
Four persons, - - - $8.00 to $15.00 per day 
Suites: $10.00 to $35.00 per day 





All rooms at $5.00 or more are 
same price for one or two persons, 


CENTER OF INSURANCE DISTRICT 
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91% Increase in Population 


IN THE PACIFIC NORTHWEST 


COVERED BY MY AGENCY OF 


The Pacific Mutual Life Insurance Company 


OF CALIFORNIA 


This means, “Mr. Agent 
back East,” that their are rare 
opportunities for you in this 
Land of Promise. 


Better investigate—Write us. 
H. H. WARD, 
Manager Pacific Nerthwest 
Spalding Building. Portland, Ore. 


ehlhorn Building, Seattle, Wash. 
Paulsen Building, Spokane, Wash. 
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business in Arkansas than any other | 


life company doing business in the 
state. The new business paid for in 
1910 will amount approximately to 
$2,500,000, while 85 percent of last 
year’s business has been renewed, the 
amount of insurance in force at this 
time being $3,500,000. The company 
will enter Texas and Oklahoma this 
year. 





WILL SHOW A GOOD SURPLUS 





Vice-President Pearce of the Citizens 
National Life Issues a Statement 
About the Company 





Vice-President C. D. Pearce of the 
Citizens National Life of Kentucky, is- 
sues the following stattement: 

“We have noticed that some of the 
insurance journals have published a 
statement to the effect that the exam- 
ining actuary who is conducting an ex- 
amination of the company’s affairs at 
the instance of the insurance depart- 
ment of Mississippi, Alabama, Ten- 
nessee and Kentucky, advises that the 
company’s capital stock is impaired to 
the extent of $350,000. 

“We wish to say that this statement 
does the company a great injustice, as 
the examination is not yet complete 
and the company is not, in fact, - 

paired to any such extent. 

“While it is only fair to say that the 
examiner in his preliminary report in- 
dicated an impairment of about $350,- 
000, a large part of this technical im- 
pairment was made up before the re- 
port was given to the commissioners 
by the foreclosure of stock of the com- 
pany held by it as collateral for past 
due notes given in payment for same, 
and this fact was duly noted and con- 
ceded by the examiner. 

“On the other hand, it is only fair 
to state also that the company dis- 
agreed with the examiner in regard to 
his treatment of many items in the 
statement having direct bearing upon 
the question of the impairment, but it 
was agreed that none of these ques- 
tions would have any practical impor- 
tance if the capital stock of the com- 
pany be reduced in accordance with 
the recommendation of both the ex- 
aminer and commissioners. The offi- 
cers of. the company agreeing to this 
arrangement, the completion of the ex- 
amination was postponed until after 
the annual stockholders’ meeting to be 
held on Jan. 11, 1911, at which time the 
proposed reduction of capital is to be 
acted upon. Tf the reduction is made, 
the company will have a large surplus 
over and above all liabilities, stock or 
otherwise.” 

‘ The affairs of the Citizens’ National 
will be set in order next Wednesday, 
when the annual meeting is held. 
Charles D. Pearce, first vice-president, 





who has been acting as president since 
the resignation of W. H. Gregory, will 
be made the head of the company, and 
other changes due to the withdrawal of 
the former head will follow. It is ex- 
pected that the meeting will be harmo- 
nious. 

As the result of argument before 
Judge Walter Evans in the federal 
court at Louisville, the court has ruled 
that W. H. Gregory, former president 
of the Citizens’ National Life, which is 
the defendant in receivership proceed- 
ings which are being heard in the court, 
must answer about thirty questions 
bearing on the business of the company, 
which Mr. Gregory at his initial exami- 
nation refused to reply to. 

The questions include Mr. Gregory’s 
ability to pay for the stock he had sub- 
scribed for; a certain transaction with 
the Guarantee Bank & Trust Company 
of Birmingham, relating to stock in the 
company; expenses of organization and 
promotion, etc. 

Attorneys for W. D. Brown, a di- 
rector of the company, who is the 
plaintiff in the case, charge that 60 per- 
cent of the subscriptions of the com- 
pany are bogus. On the other hand, 
attorneys for the company have filed a 
statement indicating that Mr. Brown 
voted in favor of the merger of the 
Citizens’ Life and the Citizens’ National 
Life, which he is objecting to, and that 
he approved the expenses incurred in 
the proceeding. 

Death of John E. Turner 

John E. Turner of Indianapolis, gen- 
eral agent of the Union Central Life, 
shot himself in the Spencer house of 
that city last week. He had been with 
the company for about seven years. 








Southern National’s New Territory 


The Southern National Life, of Lou- 
isville, has announced that it will enter 
Indiana, Louisiana, Florida and Georgia 
this month. This will give it a work- 
ing territory of eight states. The action 
will be taken after the annual state- 
ment is made up, which will be in a 
few days. Ed L. Williams, president 
of the company, is much pleased with 
developments, and believes that the 
Southern National will be able to make 
good in its new field. 





Completes Organization 
Stockholders of the Detroit Life met 
recently and completed the organiza- 
tion of the company. The financing of 
the company was approved. A state- 
ment submitted showed assets of $365,- 
876. The officers of the company, 
elected some time ago, will continue 
until the regular annual meeting in 
February. John B. Chaddock is the 
president and S. A. Court the secretary. 
Professor James W. Glover of the Uni- 
versity of Michigan, the consulting 
(CONTINUED ON PAGE 17) 











ILLINOIS B 


I would like to get into communication with reputable producers who can 
take one or more districts in Illinois or Kentucky for THE ANCHOR 
LIFE INSURANCE COMPANY, commencing January 1, 1911. 


References required. 





L. H. OBERREICH, Sec., 
KENTUCKY 


Anchor Life Bldg., Indianapolis, Ind. # 
Y 








CAPITAL $100,000.00 





YOU MAY BE 


Satisfied to go on where you are, but that is because 
ou are not in touch with 
uture will begin when you write for in 


PUBLIC SAVINGS INSURANCE (CO., oF America 
HOME OFFICE: Indianapolis 


ublic a progress. Your 
Ermation. 





JOSEPH STOUT, President 


CAPITAL, $100,000.00 


SOUTH BEND LIFE ASSURANCE COMPANY 
SOUTH BEND, INDIANA 





COMMENCED BUSINESS JULY 1, 1910 
NEARLY $2,000,000.00 INSURANCE IN FORCE 





Policy Holders a | secured by com deposit with the Auditor of State of Indiana. 
4 Presen' it ie DOUBLE th oe ‘ - 


t depos 


County Agents Wanted in Indiana 


amount required by law. 


Direct Home Office Contracts 


THE WESTERN UNDERWRITER. 


THE OLD COLONY LIFE INSURANCE CO. 


H. G. AUSTIN, President ~ 
OLD COLONY BUILDING, CHICAGO 


WANTS several good solicitors to 
work in the City of Chicago. 


ALSO good Agents in the States of 
Hilinois, Wisconsin and Michigan. 

MONTHLY PENSION POLICIES EVERYTHING GUARANTEED 
SPLENDID AGENCY CONTRACTS 


Address CHAS. H. JONNSTON, Supt. of Agencies, at Home Office 
THERE'S A MILLION DOLLARS BACK OF THE NAME 


SECURITY 


LIFE INSURANCE COMPANY OF AMERICA 
W. O. JOHNSON, President 
CHICAGO, ILLINOIS 


Capital and Surplus over $1,000,000 
NON-PARTICIPATING ONLY 


District and County Agents wanted in Illinois, Indiana, Michigan and Ohio. 
Contracts direct with Home Office. 


J a SELLS, Vice-President, Rookery Bldg.. Chicago. 


If YOU are a salesman and 
can interest bankers in a live 


proposition where the banker 
can make money, 


Address 45-R. 


Care The Western Underwriter. 


Ww ANTED-~ Insurance Salesmen 
THE MONEY-MAKING KIND 


Our policy contracts contain features unequalled by 
any othercompany. They are real “‘sellers.’” Open- 
ings of every kind in many fields. 


United States 


Annuity and Life Insurance Co. 
1307 McCormick Bldg., Chicago, Ill. 
WILLIAM T. SMITH, Secretary. 

















Address, 











ST. LOUIS NATIONAL LIFE 


INSURANCE COMPARY 


MISSOURI TRUST BUILDING, ST. LOUIS, MIGSOURI 


E. S. LEWIS, Prest. 


W. L. ROWLEY, 


FOR HUSTLERS Secretary 
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IN LIFE INSURANCE CIRCLES 


(CONTINUED FROM PAGE 16) 
actuary, attended the meeting and out- 
lined the policies that will be issued by 
the company. 


NEW PROVISIONS ARE GIVEN 
Mutual Life’s 1911 Forms Include Fea- 


tures Not Embodied in the 
Policies of the Past 











The new policy forms of the Mutual 
Life, which went into use on Jan. 1 in- 
clude several provisions which have 
been in use during a part of 1910 but 
were not incorporated in the policies 
at the beginning of that year. The 
more important modifications include a 
change in the loan clause under which 
loans will be granted at any time upon 
payment of the first three premiums. 
That is, when the second premium falls 
due at the end of the first year, the Ioan 
value specified for the end of the third 
year will be available provided the sec- 
ond and third premiums are deducted 
therefrom or paid in cash. This makes 
the loan value at ence available for the 
payment of the second or third pre- 
mium, or both, when needed. 

Another important modification is the 
clause making supplementary contracts 
participating. Under this clause the 
beneficiary, in addition to the yearly in- 
stallments provided by the supplemen- 
tary contract, will receive interest 
earned upon the balance of the pro- 
ceeds in the company’s hands in ex- 
cess of the 3 percent guaranteed. 





Drewry’s Great Record 

L. L. Drewry & Co., Ohio state 
agents for the Mutual Benefit, closed 
the year with over $5,000,000 new busi- 
ness written. Mr. J. S. Drewry left 
for Newark Friday of last week with 
the last bunch of applications, amount- 
ing to $150,000, to present to the home 
office in person. The agency wrote 
over $900,000 in the month of Decem- 
ber alone. The Drewry agency is un- 
doubtedly one of the best organiza- 
tions in the country. 





Upholds K. of P. Rates 


The New York insurance department 
has handed down a decision refusing 
to cancel the license of the Insurance 
Department of the Supreme Lodge 
Knights of Pythias at the instance of 
T. Barber, holder of an insurance cer- 








Men of Energy 
ARE OFFERED 
wrork of Moment 


in desirable localities a =) 
=e moments, Ane year-old 
~_t- territo’ ~~ or Home "Be ae rtunities 
ry a Ow. 
na advantageous positions. Iaquire 


Union Mutual Lite 
Insurance Co. 
Portland, Maine 
Fred E. Richards, President 

Address either: ALBERT E. AWDE, 
THORKTON 


. Portland, 


CHASE, Supt., 405 Exch. side te 














ACTUARIES 


R. NUESKE 
e CONSULTING 
ACTUARY 





1116 First National Bank Building 
164 Dearborn Street 


Telephone Randolph 2520 
CHICAGO, ILL. 





REDERICK A. DRAPER 
ACTUARY 


Accounting and Valuation Systems 
Premiums and Policy Values 


92 La Salle Street, Room 42 
CHICAGO, ILL. 








tificate for $2,000, who held that be- 
cause the order had raised his rate 
it had worked a forfeiture of license. 
Barber took out insurance in 1885 and 
paid an average monthly assessment of 
$5.80. Last August the Supreme Lodge 
ordered his assessments after Jan. 1 
raised to $24.70 a month. The super- 
intendent commends the order for read- 
justing its insurance to a stable basis 
and points out that in the fourth class 
mortuary fund, to which class Barber 
belonged, there was Dec, 31 last year 
$809,000, whereas the reserve to meet 
outstanding certificates should have 
been about $8,000,000. He says the 
salvation of the society depends on 
such an increase in rates. 





Goes to the Home Office 


Maj. James B. Day, who for three 
years has managed the mountain branch 
of the State Life at Denver, has ac- 
cepted a home office position with that 
company at Indianapolis. His work 
there will be literature, bulletin and ad- 
vertising, in addition to which he will 
be manager of the Indianapolis agency. 


Held to Be Discrimination 

Des Moines, Iowa, Jan. 3—(Special) 
—It is discrimination against the agent 
of a life company for it to refuse to give 
a regularly employed agent a commis- 
sion on insurance which he writes on 
his own life. This is the substance of 
a decision by Attorney-General Byers 
given at the request of the insurance de- 
partment. 

He rules that if an agent writes a pol- 
icy on another man’s life he is entitled 
to his commission and that in order to 





prevent collusion between agents it is 
right and just that the agent be allowed 
his commission if he writes a policy on 
his own life. He holds that to allow 
the company to get the benefit of that 
business without any cost is unfair and 
that the whole business is in violation 
of the anti-discrimination laws of the 
state. 


TO CONCENTRATE ITS EFFORTS 








Northwestern National Life of Min- 
neapolis Will Pull Out of All 
Distant States 





The Northwestern National Life an- 
nounces the completion of another suc- 
cessful year. The volume of business 
issued is about $7,000,000. The com- 
pany has now in force about $27,000,000 
of insurance, having gained $2,000,000 
during the current year. 

The company’s statement shows sub- 
stantial gains in assets and in every 
department. The surplus will have in- 
creased to approximately $300,000. The 
company’s plans for the coming year 
include intensified cultivation of the 
northwest territory, and incidentally in- 
volve the withdrawal from outlying 
states in which it has never operated 
extensively. This means that the com- 
pany will not renew its license this 
year in California, Utah, Louisiana 
and Idaho, and possibly one or two 
other states in which the organization 
has never been perfected. The com- 
pany looks forward to doing an in- 
creased volume of business through 
this method of intensified cultivation, 
obtaining better organization and in- 














creasing both efficiency and economy 
of operation. 





Oates Becomes a Partner 

Hobart & Oates are now general 
agents of the Northwestern Mutual in 
Chicago. Following the appointment 
of General Agent C. D. Norton as sec; 
retary to President Taft, R. H. Hobart 
was made general agent and James F. 
Oates assistant general agent. Both are 
men of superior ability and training. 





Chicago Rebate Cases Being Tried 

The rebate cases involving the IIli- 
nois Life and Hartford Life in Chi- 
cago are being tried in the municipal 
court. The companies are aiming to 
show conspiracy on part of A. C. Weg- 
ner of the New York Life. The claim 
is that he furnished the money to dif- 
ferent people with which to purchase 


insurance, using them as “stool 
pigeons,” with the hope of luring 
agents to rebate, the informer get- 


ting half of the fines. 





Presumption in Suicide Cases 

The appellate court of Indiana, in a 
case in which the Modern Woodmen of 
America was defendant, decides that a 
presumption against the suicide of the 
insured decedent is not a presumption 
to be weighed as evidence, but a pre- 
sumption which throws the burden of 
proof upon the one declaring it which 
compels him to bring forth evidence 
establishing the fact as against all other 
manner of death; that is, disease, acci- 
dent, etc., but not as against all rea- 
sonable doubt. “The party upon whom 





New England 
Mutual Life Insurance Company 


87 MILK STREET 


BOSTON, MASS. 





Advance Figures for 1910, Compared with 1908 and 1909 





1908 . . 
1909 . . 
1910 . . 


NEW BUSINESS 


. $17,965,246 
. 23,427,325 
. 27,485,861 








INSURANCE IN FORCE 


$184,913,858 


197,492,772 
213,731,987 


Our Earnest and Capable Agents are Entitled to the Credit for 
this Splendid Record of Efficient Service 








eh ss tae 


THE WESTERN UNDERWRITER. 


January 5, 1911. 




















ASSETS 











The Largest, 


We Want Two High Class Men for General Agents in the Middle West 


FOR OUR LIFE DEPARTMENT, UNDER OLD FASHIONED GENERAL AGENCY CONTRACTS 





s20,00000 The Pacific Mutual Lite Insurance Company rorry-race 


OF CALIFORNIA 


Strongest and Best Company West of Chicago 





THE COMPANY FOR BOTH AGENTS AND POLICYHOLDERS, $$ 


WRITE US AT OUR HOME OFFICE, LOS ANGELES, CALIFORNIA, OR AT 171 LA SALLE STREET, CHICAGO 


LOOK UP OUR RECORD. 











YEARS OF 
EXPERIENCE 























the burden is cast by a presumption of 
law, which is declared by the judge 
from the facts presented to him, must 
introduce some evidence tending to es- 
tablish the material facts involved in 
the case.” 


Got Wholesale Rate 


Schultze Bros., wholesale saddlery, 
Duluth, presented their employes with 
Christmas gifts of life insurance poli- 
cies of $100 to $300 to each person in 
its employ. The premium is to be 
paid by the firm as long as the insured 
works for the company, and after he 
leaves he is at liberty to continue it 
himself. The company took advantage 
of a law of the last legislature, allow- 
ing a lower rate on applications of fifty 
or more. They were written by the 
Metropolitan Life. 








Northwestern National Report 
The Northwestern National was re- 
cently examined by Actuary S. H. 
Wolfe, whose report has just been filed 
with the Minnesota department of Min- 
nesota. He compliments the company, 
finding it in first class condition, with 





management sound and conservative, 
and praises the officers and directors. 
The income of the company for 1909 
was $714,574 and the disbursements 
were $696,040. Ledger assets Dec. 31, 
1909, were $5,460.549 and the net value 
of policies in force was $5,213,037. The 
total liabilities are $5,962,914.71. 


Carlile Had a Good Year 

The 1910 business of the department 
of Chicago of the Mutual Life of New 
York, William B. Carlile, manager, 
was $10,453,000 in applications, with 
total paid-for premiums in the twelve 
accounts of the year of $207,433. The 
1910 record shows about half a million 
ahead of 1909 in paid- for business, and 
a very material increase in applica- 
tions, 








Presidents’ Committee Named 

The Association of Life Insurance 
Presidents has appointed the follow- 
ing committee to represent it at the 
eleventh annual meeting of the Na- 
tional Civic Federation, to be held in 
New York on Jan. 12-14: Robert Lynn 
Cox, general counsel and manager; 


Charles A. Peabody, president Mutual 
Life; Haley Fiske, vice-president Met- 
ropolitan Life; E. J. Heppenheimer, 
president Colonial Life; A. M. John- 
son, president Nationa] Life U. S. A.; 
J. L. English, vice-president Aetna. 


Clover Again on War Path 


Alfred Clover, who was formerly con- 
nected with the Western Life Indem- 
nity of Chicago, last year endeavored 
to secure enough proxies to get control 
of the companv. He was defeated in 
the courts in his plans. This year he is 
again addressing members seeking their 
proxies for the annual meeting to be 
held Jan. 10. 








Roddie Suit Dismissed 


The damage suit instituted by State 
Senator Reuben M. Roddie against the 
State Life and W. H. Merchant, gen- 
eral agent at Oklahoma City, for $25,- 
100, has been dismissed in the circuit 
court of Muskogee. Senator Roddie al- 
leged that he had been falsely arrested 
for embezzlement of moneys belonging 
to W. H. Merchant. Senator Roddie 
was an agent in the service of Mr. 





Merchant and failed to account for cer- 
tain net premiums. His arrest followed 
on a charge of embezzlement, the 
charge being dismissed by the county 
judge of Muskogee county, before 
whom preliminary hearing was held. 
Mr. Merchant then brought civil pro- 
ceedings against Senator Roddie and 
obtained judgments by default for the 
amounts charged, which judgments 
now stand against him. 





Northern Life Reduces Its Capital 


The Northern Life of Rock Island, 
Ill., has reduced its authorized capital 
from $300,000 to $125,000, at the same 
time reducing its outstanding capital to 
$100,000. By this means the impair- 
ment of the capital is removed and a 
surplus created. This impairment was 
caused by the former management. The 
action in no way lessens the protection 
to policyholders. The company will 
close the year with $5,000,000 in force, 
a gain of $2,300,000 over 1909. 





Reliance Life Promotions 


The Reliance Life announces that 
Nashville, Tenn., has been made an in- 





ARTHUR JORDAN, President 


THOS. J. OWENS, Secreta 


ACENTS, 


ATTENTION? 








Meridian Life Insurance Company 


Indianapolis, Indiana 


THERE IS A REASON why our agents find so ready a sale for 


e policies of this Company. A solid, 
conservative yet progressive Mane... with most attractive policy contracts 
tells the story. AGENTS WANTED in Indiana, Kentucky and West Virginia. 
Address Agency Department. 





Do you know that less than 12 per cent of the insurable 
population of Indiana are insured in a Legal Reserve 
Company? For territory and a Liberal commission con- 
tract, address, 


LIBERAL LIFE INSURANCE COMPANY, ANDERSON, IND. 
T. J. Nichols, Pres. R. P. Grimes, Secretar 





An Honest Contract, sold by Honest Men, by Honest Methoils 


Permanent connection for desirable agents 
to sell life insurance 


NEAL BROWN, President 
WILLIAM A. FRICKE, Vice-President and General Manager 


GIRARD LIFE INSURANCE CO. 


NATHAN T. FO: WELL, President ALBERT SHORT, Secretary and Actuary 
RICHAPD H. WALLACE, V. Pres. and Supt. of Adencies JOSEPH S. POTTER, Treasuree 











This Company is operated on careful and conservative lines, and is meeting with exceptional success. 
Its otene of securing the active co-operation of its policy-holders in obtaining its business is very attract- 
ive and of great assistance t) the agent. 


GOOD CONTRACTS TO GOOD AGERTS 


ADDRESS THE COMPANY'S HOME OFFICE 
DREXEL SUILDING, - PHILADELPHIA, PA 


Did You Ever See 


9 of our 20 Payment Life, Decreasing Premium, policies? Honestly, it’s a beauty. 

t age 35, premium decreases from 15% in the third year to 32% in the twentieth year. 
If initial premium is continued, it is guaranteed to be paid up in 15 years, with a ~~ 
teed cash balance besides; or at the end of 20 years the cash value is guaranteed to ex- 





ceed all premiums paid; or at the end of 20 years the paid-up insurance value will exceed | 


the face value by about 45%. It has a dozen other beautiful features. 
This is the kind of goods we put in your hands to sell—and we have others. Write 
in confidence, and ivvestigate an agency proposition with us. 


REPRESENT A WESTERN COMPANY 
The Reserve Loan Life Insurance Co 
INDIANAPOLIS 


Operates under the Compulsory Deposit Law or inotwna 
Reliable Agents Wanted. Address 


The Scranton Life Insurance Company 


Wants a highly competent insurance man to handle a populous Indiana 
district. In writing, kindly give full record and references. 


JEFFERSON WALLACE, 


SCRANTON, PA. Superintendent of Agencies 


A SUCCESSFUL, ESTABLISHED 
SOUTHERN LIFE INSURANCE COMPANY 








backed ‘by substantial business men, and now having over 
$100,000 annual premium income, wishes a Life Underwriter 
of experience and ability to take charge of its Agency Depart- 





W. A. HARBACH, Secretary, | Des Moines lowa, DES MOINES LIFE INSURANCE CO 


ment. Address 25-A, care The Western Underwriter. 
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dependent branch with Moseley Hop- 
kins in charge as supervisor in charge 
of Tennessee east of the Tennessee 
river. Col. Davis of Memphis has 
charge of the western part of the state. 
W. L. Barrett of the Colorado agency 
has been appointed field superintendent 
for the lowa-Nebraska department. 


POWELL’S TRIP BEGINS TODAY 


List of Southern Towns That Will Be 
Visited on February Jaunt 
of the President 


President Henry J. Powell, of the 
National Association of Life Under- 
writers, has announced the list of asso- 
ciations in the south and southwest 
which he will visit in February follow- 
ing his return from the trip which he 
begins this week. The exact dates have 
not yet been decided upon, but the fol- 
lowing cities will be visited in order: 

Oklahoma City, Ft. Smith, Little 
Rock, Memphis, Jackson, New Orleans, 
Montgomery, Birmingham, Atlanta, 
Jacksonville, Savannah and Columbia, 
S.C. The effect of the trip is expected 
to be favorable, especially in the direc- 
tion of encouraging association activi- 
ties. 

Mr. Powell starts his January trip 
today, speaking at Cincinnati. As here- 
tofore announced, the other cities which 
he is to visit include Toledo, Detroit, 
Syracuse, Ft. Wayne and Chicago. 

St. Louis may be included in Presi- 
dent Powell’s trip, and if this is done 
he will speak there after his visit to the 
Chicago association January 17. 














Harrauff Wins Gold Watch 

O. B. Harrauff, general agent in the 
Illinois valley agency for the Franklin 
Life at Princeton, Ill., was winner of 
the first prize in the grand agency con- 
test, for the months of September and 
October, business to be paid for by 
Dec. 1. The first prize consisted of a 


handsome, solid gold, seventeen jewel 
watch with the company’s monogram 


ately engraved on the inside with Mr. 
Harrauff’s name and the date. This is 
the third trophy that Mr. Harrauff has 
won since he has been in the insurance 
business. 


LIFE APPOINTMENTS 
Michigan 


Mass. Mut.—H. L. Burton, Detroit. 
Mut. Benefit—Lee Amberg, Detroit. 
Penn Mut.—G. W. Kooyers, Holland. 
Zee Mich.—G. W. Smith, Green- 


ville. 
Security, Chicago—L. R. King, Green- 
ville; C. F. Gordon, Saginaw. 








LIFE NOTES 


The Franklin Life is establishing 
trict office at Freeport, Ill. 

Henry Saevke has been appointed gen- 
eral agent at Milwaukee for the Old Line 
Life. 

The New York Life will hold its an- 
nual meeting of agency directors and in- 
spectors Jan. 17-20 at Augusta, Ga. 

The Birmingham Life has been incor- 
porated at Birmingham, Ala., with a pro- 
pone capital of $100,000 and $5,000 paid 
n. 


a dis- 


Robertson G. Hunter, formerly secre- 
tary and actuary of the Provident Savings, 
becomes associate actuary of the Ger- 
mania Life. 

William Boswell, manager of the cen- 
tral department of the Security Mutual 
at Cincinnati, reports $3,000,000 new busi- 
ness for 1910. 


A. C. Boyd, agent for the Equitable Life 
of New York, has gone with the State 
Life of Indiana under Manager F. G. 
Hoagland. Mr. Boyd wrote $460,000 in 
1910. He lives at Decatur, Ill. 

Following the entry of the North Ameri- 
can Life of New Jersey into Iowa the 
company has appointed J. H. McCarthy 
= Des Moines as general agent for that 
state. 


The annual meeting of the Scandia Life 
of Chicago will be held at the Hotel La 
Salle, Jan. 26, followed by a banquet In 
the evening to the officers, leading agents 
and guests. 

The Register Life of Davenport has 
named M. V. Keith of Lake City, Iowa, as 
general agent for ten counties surround- 








Wanted—General Agent at Chicago 


OF 


AN 


Old Eastern Life Insurance Company 


Low Rate. High Guaranties. 
pating. 


Either participating or non-partici- 
Monthly Income Insurance and all up-to-date policies. 


Address, 39-O, Care The Western Underwriter 





Provident Life and Trust Company 


OF PHILADELPHIA 


Insurance in Force (Paid-for Basis) $214,509,255.60 
The NEW POLICIES of the Provident are 

and liberality in all essenti: 

are still further reduced by large annual dividends. 





Assets (market values 12-81-1909) $70,514,350.46 
for conciseness and simplicity of form and for 


unsurpassed 
als. The Premium rates of the Provident are exceedingly low ané 


WITH AGENTS SO) 
& ELLIS, General Agents, Western Ohio - + 312 Union Trust Building, Cincinnati. Ohic 
S. S. SAFFOLD, General Agent, Eastern Ohio = = 706-710 Garfield Building, Cleveland, Ohi¢ 
CROOK & CHAPPELL, General Agents - 2- © = = = _388 The Nicholas, Toledo, Ohi« 
& PICKERING, General Agents ee e© ¢ 2? £26 M ett; a7 0, iil 
& » General its - = © - © 1238-20 Ford Building, etroit, Mich 





AN EICHTEEN MILLICN DOLLAR GOMPANY 


A PLAN THAT HAS STOGD THE TEST FOR GNE-THIRD OF A CENTURY 
Life Inaurance for gee ea on a MODERN RESERVE FUND SYSTEM. Attractive policies that are 
ineontestable after two with 


ages. 


write for attractive contract 
AGENTS 
Beth Nerth, East, South 


libers! —. BENEFITS thet appeal to everybody 


ousend. Cost age thirty, $10.00 per thous- 


selling high priced or lodge insurance. this is your chance. Persons of standing 
yt ed MANAGERS WAN D iN EVERY STATE IN THE UNION. 


Address HENRY PYLE, Sec’y and Mgr. 


NATIONAL LIFE ASSOCIATION, DES MOINES, IOWA 





1860 50th YEAR 1910 
HOME LIFE INSURANCE CO. 
Of NEW YORK 
Ges. E.Ide - President 

ASSETS » *. : =. « $23,626,018.6 THE RECORD FOR 1909 SHOWS THE 
~ —) — Pree eo 858,691 “ — 
ividend Endowment Fund “(Deferred poor Insurancein Force . . «. « « $4,164,339.00 
Dividends) ° 2,119,044.00 | Assets teeta ae ae 
Net Surplus . - _1,767,327.11 | Deferred Dividend Reserve pane 148,581.00 
in Force - 92,532.583.00 | Contingency Reserve (Surplus). . 655,149.17 
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ing Fort Dodge, at which place he will 
make his headquarters. 

Charles M. King, formerly with the 
Columbian National Life, has been ap- 
pointed manager at Toledo for the Fed- 
eral Life of Chicago in northwestern Ohio 
and southern Michigan. 

W. R. Luke, formerly with the Equita- 
ble of New York in Tennessee, and later 
manager of the Columbian National in 
Chicago; has been appointed agency di- 
rector of the Cleveland Life. 

At the annual meeting of the Modern 
Life at South Bend, Monday, Jasper E. 
Brady, vice-president and general man- 
ager, formally retired. The board of di- 
rectors will name his successcr. 

The Continental Life & Investment of 
Salt Lake City will issue two new poli- 
cies in the near future, an annual divi- 
dend contract and a guaranteed invest- 
ment or straight coupon policy. 

Members of the Iowa Life Underwrit- 
ers’ Association will held the annual 
meeting at the Grant club Jan. 7. Re- 
ports will be received from officers and 


The Columbian National Life 
Insurance Company 


of Boston, Massachuse 


Life, Accident and Health Insurance 
The Only Massachusetts 
Non - Participating Company 
q The New Columbian Policies are Un- 
excelled im Clearness and Liberality. 


GOOD CONTRACTS AND TERRI- 
TORY FOR GOOD PRODUCERS 





ARTHUR E. CHILDS, - ~- President 








OLDEST IN AMERICA STRONGEST IN THE WORLD 


THE MUTUAL LIFE 


Insurance Company of New York 





Mutual Life Agents Make Most Money 
Because Mutual Life Policies Sell Most Freely 


GEORGE T. DEXTER 


Second Vice-President 


34 Nassau Street : : : : : : : ? 


For terms to producing 
agents address........ 


New York, N. Y. 
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Life Underwriters of experience 

having a good record can secure 

first class territory, with liberal 
contract, by addressing 


SECURITY MUTUAL LIFE 
INSURANCE COMPANY 


FREDRIC W. JENKINS, Pres. BINGHAMTON,N.Y. 














The Company OF the People, BY the People, FOR the People 


THE METROPOLITAN LIFE INSURANCE CO. 


Incorporated by the State of New York—Stock Company 
HOME OFFICE: ONE MADISON AVENUE, NEW YORK CITY 





PROOF OF PUBLIC CONFIDENCE 


This Compete has more premium-paying business in force in the United Steter 
than any other Company, and for each of the last sixteen years has had more neu 
insurance accepted and issued than any other Company in America. 


THE DAILY AVERAGE BUSINESS DURING 1909: 


456 per day in Number of Claims Paid. 6,535 per day in Number of Policies 
Placed and Paid for. 


$1,463,755 per day in New Insurance Placed and Paid for. $183,403.75 


per day in payments to Polieyholders and addition to Reserve. $132,172.72 per day 
in Increase of Assets. 


OPPORTUNITY IN OHIO 


We pay you 70% first year commission with renewals. Our 
new policies are world-beaters. Low rates and highest values. 
A Western Company, more than 40 years old, which takes care 
of its agents. We want just ten $100,000 men for Ohio. Will 
divide the state to suit. Get in line. Secure contract fer 
your section NOW. 
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committees 
elected. 


F. G. Hoagkand, Illinois manager for 
the State Life of Indiana, has led the list 
of producers for November and Decem- 
ber, the first two months he has been with 
the company. He produced $275,000 in the 
two months. 

Charles W. Gunter, Oklahoma state 
agent of the Penn Mutual Life, has re- 
moved from Ardmore to Oklahoma City, 
purchasing the agency of Clifton Ratcliff, 
who represented the Penn Mutual at the 
latter point. 

The Illinois Life announces that Roger 
Davis has become a partner with his 
father, W. B. Davis, the firm being W. B. 
Davis & Son. The firm has the south- 
western department with headquarters at 
Kansas City. 


E. P. Melson, president of the Missouri 
State Life, is preparing to call a meeting 
of the executives of the eight old-line in- 
surance companies of Missouri, to be h + 
in St. == to consider prospective insur- 
ance legisla 

H. B. Hill, -_ aa in charge of the 
Quincy office of the Central Life of Illi- 
nois, has been transferred to the com- 
pany’s new office in Springfield, from 
which point he will superintend the op- 
eration of the Central’s agency force in 
central Illinois. 


At the close of 1910, there were forty- 
seven old line life companies doing busi- 
ness in Iowa, besides 10 assessment. com- 
panies and fifty fraternals. The Se- 
curity Mutual of Nebraska, State Life 
of Indiana and North American of New 
Jersey were admitted during the year. 

Charles E. Hopkins, formerly manager 
of the United States Life in Chicago, has 
gone to Sioux Falls, S. D., where, with 
Harry Needham, he is acting as general 
agent for the First National Life & Acci- 
dent of Aberdeen. Both these men were 
in the old agency of the Columbia Life of 
Cincinnati in Chicago. 

Frank Fritsch presented to Justice Sea- 
bury of the New York supreme court as 
receiver of the Empire Life of New York 
an application for the appointment of a 
referee, the available assets being $4,500, 
subject to deduction. Liabilities are 
about $100,000. Henry N. Stevenson was 
appointed referee to pass on the receiv- 
er’s accounts. 


The improvement itn health of Charles 
E. Logan, general agent for the Connecti- 
cut Mutual Life in Cincinnati, will be re- 
ceived with pleasure by his many friends. 
Mr. Logan is now in California and was 
confined to his room for a short time, but 
is now able to get out in the open and 
will be able to return to Cincinnati in 
the early spring. 

The Chicago general agency of the 
Union Central Life led all the agencies in 
the country in paid-for business for 1910 
with a total of $2,250,000. E. A. Fergu- 
son, manager of the Chicago office, also 
has most of Illinois, his total production 
in the state being $3,750,000. The Ala- 
bama géneral agency stood second and 
New York third. 

P. H. Gordon, manager for the life and 
accident department for the Travelers in 
Wisconsin, has, during the past twelve 
months, increased the agency department 
considerably and will show a handsome 
increase in business for above depart- 
ments. He reports that rebating is prac- 
tically out of the question—collections 
have been good and the outlook for new 
business for 1911 is splendid. 

The board of equalization of Louisville 
has decided that the Inter-Southern Life 
has its home office in Louisville and not 
in Prospect, Ky., as it claimed, and the 
company has therefore been assessed on 
a basis of $129,260 for purposes of city 
taxation. The company has announced 
that it will take an appeal. The Citizens’ 
National Life proved to the satisfaction 
of the board that it is located now at 
Anchorage, Ky., and it therefore escapes 
city taxation on its capital stock and 
other assets. 


GETS [LLINOIS LICENSE 


(CONTINUED FROM PAGE 2) 
ville, director Southern Gypsum company. 

Hon. McKenzie Cleland, Chicago, ex- 
judge of the municipal court. 

James R. Duffin, Louisville, Ky. Wil- 
son & Duffin, attorneys; president Inter- 
Southern Life Insurance Company. 

O. S. Edwards, Chicago, vice-president 
Midland Casualty Company. 

Charles Hull Ewing, Chicago, real es- 
tate investments; secretary and treasurer 
Southern Gypsum Company. 

Dr. John R. Farthing, Marine, Ill, vice- 
president Bank of Marine; director La 
Salle Street National Bank, "Chicago. 

Cc. O. Frisbie, Chicago, traffic manager 
Armour & Co.; president Illinois Tunnel 
Company. 


and new officers will be 








A. D. F. Gardner, Chicago, president 
National Audit Company. 

W. E. Gillespie, Chicago, president Mid- 
land Casualty Company; secretary Chap- 
man & Smith Company, also western man- 
ager Monaton Realty Company. 

E. J. Johnson, Chicago, assistant secre- 
tary Midland Casualty Company. 

. Lindemann, Viroqua, Wis., president 
Bank of Viroqua. 

Cc. W. shanek, Farina, IlL, druggist and 

cashier State Bank of Farina. 


H. C. Pegram, Chicago, secretary Mid- 
land Casualty Company. 

, Peterson, Rockford, IIL, president 
Haddorff Piano Company; presid ent Skan- 
dia Furniture Company; president Rock- 
ford Cabinet Company; secretary and . 
eral manager Union Furniture Compa: 
director Rockford Life; president Il inate 
Manufacturers’ Association. 

Frederick H. Smith, Chicago, vice-presi- 
dent and treasurer H. Eilenberger Com- 
pany, contractors. 

Henry Traers, Edwardsville, Ill., presi- 
dent First National Bank of Edwardsville; 
president Palace Store Company. 

Charles H. Voegele, Mansfield, O., Voe- 
gele-Dinning Company, Mansfield, Toledo, 
and Omaha; president Barnes Manufactur- 
ing Company; president Ideal Electric and 
Manufacturing Company; president Buck- 
eye Tempered Brass and Copper Company. 


NEWYORK INVESTIGATION 
CONTINUED FROM PAGE 5) 
of aiiien or similar systems in 
premises where the business carried 
on is of a hazardous character. 
P. B. Armstrong’s Views 

P. B. Armstrong said he wanted the 
legislature to pass laws so that it would 
be possible for him to form mutuals 
like his recent Merchants & Manufac- 
ers’ Mutual. He rather favored a rate 
war because he did not think the ex- 
change was consistent in its applica- 
tion of schedule rating. He praised 
the mutuals highly for being the pio- 
neers in fire prevention methods which 
have since been adopted by the stock 
companies. 

Willis 0. Robb Testifies 

Manager Willis O. Robb of the New 
York Fire Insurance Exchange again 
appeared before the committee to ex- 
plain complaints against rates being 
increased. Mr. Robb explained that in 
most cases the old rates were based on 
the minimum rating system. When 
schedule rating was put in force, rates 
very naturally went up. In other cases 
change demanded a list of stockhold- 
cation with other ‘building had some- 
thing to do with the increase. 

Mr. Robb was asked about the re- 
fusal of a license to I. Tannenbaum 
Son & Co., and explained that the ex- 
change demanded a test of stockhold- 
ers in order to close up any chance of 
rebating. Nominal insurance corpor- 





i ations are formed, the members of 


which are the chief customers of such 
corporations, the object being to save 
the commissions on their own insur- 
ance. Mr. Tannenbaum had testified 
previously that he did very little busi- 
ness in New York city because a rule 
of the exchange pervented him from 
contracting with an insurer to furnish 
them insurance at a lower rate than 
that scheduled by the exchange. 








LIFE, HEALTH and ACCIDENT 
INSURANCE 


“The Best Paid Hard Work in the 
World.” and consequently one of the 
most remunerative vocations in whieh 
anyone without capital can engage. 
We have several splendid openings in 
unoccupied territory. Write now to 


The Columbus Mutual Life 


Insurance Company 
COLUMBUS, OHIO 








the producer. Wants 


$100,000 08 


Security Casualty Company 


OF INDIANAPOLIS 
A Company up-to-the-minute in its methods, ideas and policies. Pro 
and representatives. Writes Com 
or Industrial yt, Correspondence with pro- 
paocmmte B mer p Kn EA 





Incorporated as a Stock Company by the State of Illinois 





CaMPAN 
HOME OFFICE 
Fifth Floor, Tacoma Building, Chicago 


The ONLY Life Insurance Company operating through BANKS OF DEPOSIT 
which prepares the field for you—MR. AGENT. 


WHY don’t you write the Company AT ONCE? 
Union Life Insurance Co. 


OF CHICAGO 


HOME OFFICE 
FIFTH FLOOR CHICAGO SAVINGS BANK BUILDING 
S. W. Corner State and Madison Streets 


Live Men of Ability can secure the best contracts offered by any 
sound, conservative company to men who can deliver the goods. 


For GENERAL AGENCY Address, THE HOME OFFICE 
Stop! Look! Listen! 


Your size in the insurance business is measured by your oppor- 
tunity. Altractive contracts; attractive policies; attractive territory. 
YOU NEED US WE NEED YOU 
Address, The Commercial Life Insurance Co., Indianapolis, Ind. 


Cleveland Detroit Indianapolis 


Managers wanted in each of these cities. A contract that will interest 
you. For particulars address home office. Our record proves us 
consistently progressive. A thoroughly up to date company. 


Nov. 30th—Admitted Assets $466,344 Surplus to Policyholders $205,700 


LINCOLN NATIONAL LIFE FORT,WAYNE 


INDIANA 


GERMAN NATIONAL LIFE INSURANCE COMPANY 


CHICAGO 


Capital $500,000.00 
LEGAL RESERVE 
$100,000.00 Deposited With the State 


Agents Wanted. 





























Contracts Direct With Company 
Vice-President and 


EDWARD G. BRAZIER caciiansger 


Home Office, CHICAGO, ILL. 


The First National Life and 


Accident Insurance Company 
Of Pierre, South Dakota 
CHARLES L. HYDE, —" Prosident 


Entered in South Dakota and Ohio, and will enter intervening 
territory as soon as suitable connections are assured 


Capital, : : : : : $250,000.00 











Backed by the substantial interests of South Dakota 
Ohio Department, . . . 425 East Fourth Street, Cincinnati 
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Casualty and Surety News 








REINSURES SOME LINES 


AETNA INDEMNITY SOLVENT 
Reduction in Liability Cleans Up Im- 
pairment Caused By Robin’s Fi- 
nancial Manipulations 





(Prom a Staff Correspondent) 

New York, Jan. 3.—Following the 
announcement of the troubles of 
the Aetna Indemnity Company the 
Colorado license of the company 
was terminated, while in California 
a receiver was appointed on Fri- 
day last to wind up the business of the 
company in that state. Finding the 
company unable to make a satisfactory 
statement without getting rid of some 
of its casualty lines, the management 
decided to reinsure the accident and 
health business as well as the plate 
glass business in the Metropolitan Cas- 
ualty. It is expected to reinsure the 
burglary business and the company 


* would then continue as a fidelity and 


surety company pure and simple. 

The troubles of the company are un- 
doubtedly due to the control of Joseph 
A. Robin, whose management resulted 
in the closing of the Northern Bank 
of New York with its nine branches, 
and also affecting the Washington 
Savings Bank, which was controlled by 
the Robin interests. Robin has been 
indicted for the larceny of $80,000 in 
connection with the savings institution 
affairs. 

Robin Took Poison 

When brought to ‘court last week to 
plead it was found that he had taken 
poison, and for a short time it was 
feared his life could not be saved. The 
erstwhile promotor is now confined 
under the care of physicians and guards 
and will be brought to court this week 
to plead to the indictment. In the su- 
preme court before Justice Page an 
order has been signed turning over the 
assets of the Rochester Title & Guar- 
antee Company to Superintendent 
Hotchkiss for the purpose of winding 
up the concern. The assets are sup- 
posed to have a value nominally of 
$180,000, 

Negotiations for Sale Futile 

Although several financial interests 
have been negotiating with the Aetna 
Indemnity for several days, with the 
idea of placing it on its feet by bring- 
ing in additional capital, the negotia- 
tions fell through, probably because of 
the unenviable notoriety which the 
company has gained through its con- 
nection with the Robin enterprises. 

The control of the Rochester Title 
& Guarantee Company by the Aetna 
Indemnity went so far as to have the 
president and secretary of the Aetna 
Indemnity as its officers. The plant 
of the Rochester company has not been 
in operation for some time, but its rec- 
ords and index system were being used 
by another title company, which was 
paying handsomely for the privilege. 
This made the stock of the Rochester 
company valuable as an asset for the 
Aetna Indemnity. 

South Shore Traction Stock 

Another of the Robin securities 
which the Aetna Indemnity held and 
whose value is uncertain is the stock 
of the South Shore Traction Company, 
which had a valuable franchise to run 
from western Long Island over the 
Queensboro bridge to New York City. 
The railroad was never built, except the 
shuttle line across the bridge, and its 
stock had apparently been nicely jug- 
gled in various ways by Robin to suit 
his own purposes. It is because of 
this and similar actions that the cap- 
ital of the Aetna Indemnity was im- 
Paired and its surplus depleted to such 
an extent that there was no other al- 
ternative of the company but to re- 





insure as many of its lines as would 
make it possible to maintain the neces- 
sary reserves on the business that was 


kept. 
City Money Tied Up 

An interesting side light on the situ- 
ation is the fact that the city of New 
York had on deposit in the closed bank 
sums amounting to anywhere — from 
$175,000, to $200,000. The deposit was 
protected by a bond running to the city 
and issued by the National Surety for 
$150,000 only. The city, therefore, is 
likely to have not le:s than $50,000 tied 
up with other creditors pending the 
final settlement of the Northern Bank’s 
affairs. ; . 

It has been stated semi-officially that 
so far there is only weak evidence 
against Robin in connection with the 
juggling with the affairs of the North- 
ern Bank, which is a state institution 
and not a national bank. On the other 
hand the evidence so far evolved in 
regard to his connection with and man- 
agement of the assets of the Washing- 
ston Savings Bank are believed to be 
such that a strong case can be made 
out against him. He has retained for- 
mer District Attorney Jerome to look 
after his interests. 

Statement by Sexton 

Vice-President Sexton of the Aetna 
Indemnity, who is well known in Chi- 
cago, where he was formerly general 
agent of the company, said in reply to 
a question as to the present status 
of the company: 

The capital of $350,000 was impaired 
about $20,000, so the accident and health 
business as well as the plate-glass busi- 
ness was reinsured with the Metropolitan 
Casualty at a profit of $63,000. The glass 
business was marketed at 77% percent. 
This remedied the impairment and gave 
a surplus of about $40,090 on the pre- 
liminary figures of the Connecticut de- 
partment, which enables the company to 
close its books as a solvent concern as 
of Dec. 31, 1910. We are continuing ne- 
gotiations with a prospective purchaser 
for the sale of the control of the stock 
interests and representatives of said in- 
terests have been continuously at work 
on the proposition since Friday, and one 
of the representatives of said interest is 
now in conference regarding the matter. 

Other Resources in Abeyance 

So far as we know we are fully solvent, 
and if the amount of surplus created by 
the reinsurance of the plate-glass and 
accident and health business should not 
be considered by the insurance depart- 
ment sufficient to insure the continuance 
of the company in business there still re- 
mains the opportunity of reinsuring the 
burglary insurance business, for which 
there have been several attractive bids. 
If the surplus provided by such additional 
reinsurance should still be considered in- 
sufficient, the company could create a fur- 
ther surplus of $100,000 by reducing its 
capital stock from $350,000 to $250,000. 

The company has endeavored to act in 
absolute harmony with the insurance de- 
partments and realizes that no matter 
how onerous the requirements are that 
may be imposed, it is essential to take 
such steps in the rehabilitation of the 
company as will meet with the full ap- 
proval of said departments whose sup- 
port is desired by the management. 

The company is making no effort to 
transact business at the present time 
pending the final action of the insurance 
departments within the next few days. 

Business Well Protected 

The reinsurance contract of the acci- 
dent and health and plate-glass business 
of the company already consummated will 
naturally protect the reinsuring compa- 
nies as to the business turned over to 
them and the plans of the Aetna Indem- 
nity do not contemplate engaging in these 
lines for some time to come. The ar- 
rangements made by the company assure 
the protection of all policyholders, and 
the agents of the company are protecting 
themselves by brokering their business 


pending an absolute determination of the’ 


company’s position and plans. 

The examination of the company has 
been supervised from the start by repre- 
sentatives from both the New York and 
Connecticut insurance departments, both 
of whom have been present practically 
every day during the consideration of the 
company’s affairs. The departments are 
cooperating. As regards the stock of 
the Title & Guarantee Company of Ro- 
chester, the indemnity company is the 
stockholder of record of every share of 
stock in the company. There was an ar- 
rangement for the sale of the company 
with Robin and his associates, but the 
deal was never consummated. There will 
not be a Robin security in the Aetna 





AMERICAN FIDELITY CO. 


MONTPELIER, VERMONT 


Liability, Burglary, Personal Accident and Health, Fidelity and Surety Bondy 
ALSO THE MOST LIBERAL AUTOMOBILE LIABILITY POLICY ISSUED 
Special Inducements to Agents and Brokers 


HUTCHINSON & COOLEY. General Agents for Illinois 
159 La Salle St., Chicago 
CHRIS. SCHROEDER & SON, Gen. Agents Wisconsin 
83-85 Michigan Street, Milwaukee 
E. J. SCOONOVER, General Agent for Indiana 


509 Law Building, Indianapolis 
TRAFFORD N. JAYNE. Att'y and ss for Minnesota 


09 Hennepin Ave., Minneapolis 
F. A. BUCHANAN, Jr.. Gen. Agt. for Southern Ohio and No. Ky. ; 
312 Johnston Bldg.. Cincinnat: 
FOWLER & LONG, Gen. Agts. for Western Missouri 


818 Grand Ave., Kansas City, Mo. 
GEORGE W. LONG, Gen. Agt. for Kansas 


734 Simpson Ave.. Kansas City, Kas 


Hoosier Casuality Company 
INDIANAPOLIS, IN DIANA 
Issues a policy covering all kids of sccidents, any 
form of sic and death from any cause. Besi 
special features not covered by other oompaniecs. 


DEPOSITED WITH THE AUDITOR OF STATE OF INDIANA FOR THE PROTECTION 0F 
POLICYHOLDERS. ii or part time agents can make money representing this Company. 


Adres: HOOSIER CASUALTY COMPANY, Lemcke Bidg., Indi lis, Indi 


INTERNATIONAL CASUALTY COMPANY, SAsninoro 
Agents and managers desiring association with a live wire company will go 
well to negotiate with this company. Now selling Automobile, Fire, Theft, 
Collision and Property Damage and Accident and Health Insurance. 


A FEW COMPETENT AND RELIABLE STOCK 
SALESMEN WANTED. Address the Company 

















Our “Dad” card made a hit. Our “Don’t Die on Third” circular made a hit. 


BUT THE GREATEST HIT IS BEING MADE BY OUR “DEFINITE” ACCIDENT, 
HEALTH AND DISABILITY POLICIES. (Accident and Health independent of the other.) 


German Commercial Accident Company 
Head Office: 1011 Chestnut Street PHILADELPHIA 


Founded 1888. $103,000.00 Pennsylvania Insurance Department Deposit 


The Union Health and Accident Company 


DENVER, COLORADO 
Surplus, $45,000.00 Cash Capitai, $100,000 


issues all the latest forms of health and accident policies, on both commercial and industria 
. Fertile fields available to industrious workers. Why be a SUB when you can secure « 
tate Agency or District Managership, and thereby reap the full reward of your eftorts? 


The General Accident 
PHILADELPHIA 


best serves producers and the public. Its Agents adjust and pay 
all claims at sight. What you cannot get in the line of health . 
and accident insurance with the “General” is not worth havitig. 


RIGHT Live Assets WRITE 
NO VW Live Agents I O W 


Live, not LJFE, Insurance is the only necessity of life that has not 
increased in cost. 


It is a great asset for a Live Agent to represent the /argest health and 
accident insurance company in the world, especially at this time with com- 
pulsory workmen’s insurance imminent and employers’ liability insurance 

costlier every day. 

Up-to-the-second policies. Most liberal contracts to agents. 


CONTINENTAL CASUALTY COMPANY 
H. G. B. ALEXANDER, President 


1208 MICHIGAN AVENUE 
“OFTEN COPIED; NEVER EQUALED.”’ 























CHICAGO 
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reinsured. It is understood that the 
Fidelity & Casualty offered 70 percent 
for the plate glass business and the 
New York Plate Glass offered 75. The 
Metropolitan Casualty went only 2% 
percent above the last named figure. It 
paid 65 percent for the accident and 
health business. 
Gets a Fine Class of Business 

President Winslow counts the busi- 
ness taken over gilt edged. He has 
turned down two or three other com- 
panies along the same lines, but being 
| a wise underwriter he knew the char- 
acter of the business he was taking 
over. The deal was not completed 
until Saturday noon. With Sunday and 
New Year’s day following, the Metro- 
politan found it difficult to get in touch 
with Aetna Indemnity agents. How- 
ever President Winslow went to Chi- 
cago and other western cities while 


statement when it is published, after the 
final rehabilitation on which the company 
is working. If the control of the com- 
pany is bought by another company, it 
will not be merged but will be conducted 
as a separate organization, probably un- 
der the same name. 

It was learned that a well known 
casualty company of Massachusetts was 
negotiating for the company with good 
chancés of securing it. The affairs of 
the company are somewhat handi- 
capped by the death on Saturday last 
of its counsel, ex-Senator Lexow, who 
passed away suddenly from pneumonia. 
Credit should be given undoubtedly to 
the, Connecticut insurance commission- 
er for his prompt work in suggesting 
the withdrawal of the deposits of the 
Aetna Indemnity Company in the 
Northern bank before the crash came 
and placing them in a well known fi- 
nancial institution. In this way the in- 


demnity company lost nothing directly | other representatives hurried  else- 
from the bank failure. where. In addition to getting a fine 
= business, the Metropolitan secures 


- Plans Under Certain Conditions 

On Tuesday afternoon negotiations 
were still on for the sale of the com- 
pany. The plan was at that time that 
if they fell through the burglary busi-| the stability of the Metropolitan. 
ness would be reinsured at figures - 
which would increase the net surplus to Reinsures Other Lines 
about $96,000. It was also planned to Word reached Chicago Wednesday 
reinsure the fidelity business, merely | afternoon that the Aetna Indemnity hac 
for the purpose of lightening liabilities, | reinsured its burglary and fidelity busi 
but with the intention of continuing to | ness, outside of Illinois, in the National 
write that line. This would bring the | Surety and the Illinois business in these 
net surplus up to about $125,000, and | lines in the Ocean Accident. It got a 
the company would be in a position to| commission of 62% percent for the 
go ahead with its fidelity and surety | business. This means that the option 
lines with no liabilities except its surety | for the purchase of the company by 
reserve. There was also talk of trans- | Boston interests was not taken up. The 
ferring $100,000 of capital to surplus, | reinsurance of the Illinois business in 
thus making the capital $250,000 and | the Ocean was done for the purpose of 
surplus $225,000. protecting J. C. Pitcher, the Chicago 

Was Closing Good Year general agent, and his agents and brok- 

A representative of the Connecticut | ers and is one of the “whitest” acts on 
department has stated that if this trou-| record. The company will now write 
gle had not come the Aetna Indemnity | only fidelity and surety business. 
would have made the best showing in 
several years. It made about $60,000 
on underwriting during 1910. Its ex- 
penses have been reduced and its effi- 
ciency increased. 

Friends of the company think this 
apparent misfortune will prove a bless- 
ing in disguise, inasmuch as the com- 
pany has been forced to abandon sev- 
eral lines it ought never to have en- 
gaged in. It has always made money|. The Fred L. Gray Company, north- 
on its fidelity and surety underwriting. pay yey = = a, 
Its troubles have come from excessive | 
expense and from the financial ma-| mium income in their territory for 1910 
nipulations, first of the Heinzes and | °f Over $600,000. 
then of Robin. 

Suggestions by Outsiders 

A good friend of the company has 
tried to impress it with the fact that 
it ought to move back to Hartford, 
its corporate home. Its troubles have 
all come since it left Hartford. To be 
known as a Hartford company, this 


some excellent agency and brokerage 
connection. The Aetna Indemnity 
agents and policyholders know they are 
well taken care of by a company of 





Examining United Surety 

An examination of the United Surety 
of Baltimore is being made for the 
Maryland and North Carolina depart- 
ments by Actuary S. H. Wolfe, at the 
request of the committee on examina- 
tions of the National Convention of 
Insurance Commissioners. 








Bonding, at Minneapolis, report a pre- 








WE ARE OPENING 


NEW TERRITORY 


DO YOU want a good Gen- 
eral Agency direct with a 


man believes, would be of great ad- good company? 

vantage to it. It has also been sug- 

gested that when it gets out of its OUR MEN MAKE MONEY 
present difficulties it make public a list 

of its stockholders to show that no PEORIA LIFE 


ase high finance artists are in con-|]| INSURANCE COMPANY 


Considerable interest was shown in PEORIA, ILL. 
the commission paid for the business 


INTERNATIONAL LIFE 


POLICIES NEVER FAIL “TO DELIVER” 


If you area “live wire” and want the best ever, write us. 


International Life, St. Louis, Mo. 


THE OLD LINE LIFE INSURANCE CO. 


of America 
MILWAUKEE, WISCONSIN 


Capital and Surplus, $876,000.00 


Three first class Field Positions for Right Parties in Home State, Liberal policy 
provisions. Every Contract Guaranteed. Low Premium Rates. No Estimates. 


RUPERT F. FRY, President. 









































1910 SEMI-ANNUAL RESULTS 





ss cdaowdenesaneesareneensseebseseeendaan $366,257.00 

Increase 38%. 

6 ein i nde RW need ateateOeeetie seek see uses 90,901.00 

Increase 45%. 

ES TE ERS etn 62,641.00 
13%. 

ics cconewdedbanseswhbierennns ss ene tee 5,046,000.00 


Increase over 20%. 
OHIO ONLY 


The Midland Mutual Life Insurance Company 


Home Office—COLUMBUS, OHIO 
Dr. W. O. Thompson, President B. F. Reinmund, Secretary 





Just a good, clean Home Company 


The Preferred Life Insurance 


Company of America 
Grand Rapids, Michigan 


Open territory in Michigan 
W. A. Watts, Secretary and Gen Mgr. 











Guarantees—No Estimates 
Are All Policies of 


American Central Life Insurance Company 
: INDIANAPOLIS, INDIANA 


Insurance in Force, ° « 
Assets, © . e. e * e 











- $25,000,000 
; 2,462,000 





High-class Salesmen wanted in Pennsylvania, Ohio, Indiana, Illinois, 
Texas, Kansas, Tennessee, Missouri, Arkansas, Alabama, 
Michigan, Oklahoma and Kentucky 





A NeW sie teGay ie Lo 
W ANTED Company, a GENER- 

AL AGENT for the en- 
tire state of OHIO. Or will divide the state into 
three agencies: Cleveland, Columbus and Cincinnati. 
Only men with clean records and who can deliver 
the goods need apply. A REAL GENERAL 
AGENT’S CONTRACT will be given to the right 
party or parties. Address communications to 12-N, 
care The Western Underwriter. 


Real Co-operation 


UR agents will find real co-operation 

in the field in our 1400 boosting 
stockholders. It’s an opportunity no 
other company can offer. 








By a Non-Participating 








Attractive contract ; 
write today. 


The Toledo Life Insurance Co. 
6th Floor Nicholas Bldg. 


Toledo, Ohio 
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ROYAL INDEMNITY PLANS 


NAME DEPARTMENT MANAGERS 





Will Begin March 1—Territorial De- 
partments Under Fire Company 
Heads—Lines it Will Write 





(Prom a Staff Correspondent) 

New York, Jan. 3.—Casualty under- 
writers are favorably commenting on 
the selections so far made of the home 
office staff of the Royal Indemnity Co., 
which expects to begin writing general 
casualty lines March 1. Charles H. Hol- 
land, the general manager, has been 
busy for several months selecting 
capable material for the new enterprise. 

The position of assistant secretary on 
the head office staff will be filled by W. 
E. Tyson, who has been connected with 
the eastern department of the Royal. E. 
D. Livingston, who is well known from 
his connection with the Empire State 
Surety, has resigned his position of as- 
sistant secretary and superintendent of 
the fidelity and surety department of 
that company to become superintendent 
of the fidelity and surety department 
of the Royal Indemnity. Mr. Livingston 
is very well thought of in the surety 
field. 

Martin Liability Manager 

The liability department will be in 
charge of Stanley G. Martin with the 
title of superintendent. He has been 
connected with the Ocean Accident for 
about seven years and was assistant to 
the chief liability officer in that office. 
The superintendent of the claims de- 
partment of the Royal Indemnity will 
be E. F. Howell, Jr., who was with the 
Employers Liability for a number of 
years and has latterly been connected 
with the Travelers for six years. 

R. C. L. Hamilton, who has for some 
years been chief adjuster and assistant 
accountant at the United States branch 
office of the Ocean Accident in New 
York, has been appointed chief ac- 
countant of the new indemnity com- 
pany. The plate glass and burglary de- 
partments will be in charge of E. B. 
Anderson, who was connected with the 
Casualty Company of America for sev- 
eral years as superintendent of its plate 
glass department. He has latterly been 
superintendent of the burglary depart- 
ment of the Peninsular Casualty of 
Jacksonville, Fla. 

Fire Territorial Departments 

It has been decided to divide the 
United States into five territorial de- 
partments as follows: Eastern depart- 
ment, headquarters in New York; west- 
ern department, headquarters in Chi- 
cago; southern department, headquar- 








J lbow room 


in Wisconsin. Only 16 
companies or so, oper- 
ating in the state. 
Think this over. 














Guardian Life Ins. Co. 
James A. Frear, President 
Madison, Wisconsin 











Here’s a new company with old fashioned 
ideals. Agents wanted who appreciate this 
means permanent, profitable connection. 














ters in Atlanta; Pacific coast depart- 
ment, headquarters at San Francisco; 
New England department, headquar- 
ters at Boston. The company’s head 
offices will be in the Royal building at 
84 William street, New York. 

The management of the various de- 
partments will be under the head of 
the present fire managers of the Royal 
Insurance Company in the various sec- 
tions, the casualty end of the business 
being placed in charge of competent 
casualty underwriters whose names are 
yet to be announced. 

C. F. Shallcross, manager of the New 
York department of the Royal, will be 
the manager of the eastern department 
of the Royal Indemnity and 
Jewitt will be in charge of the casualty 
staff, having the title of assistant sec- 
retary. Mr. Jewitt was with the Trav- 
elers for several years. Mr. Holland 
hopes to have the formalities complied 
with so that a majority of the states 
will license the Royal Indemnity by not 
later than March 1. 

Lines to be Written 

The class of business to be written 
by the company will include accident 
and health, workmen’s compensation, 
employers’ liability (including elevator 
and team business), fidelity and surety 
(but not contractors’ bonds), plate 
glass and burglary. When an adequate 
inspection department has been ar- 
ranged for the company expects to 
write steam boiler and flywheel business 
as well. Manager Holland has stated 
all along that the opening of the new 
branch of the Royal’s business will be 
deferred until the business of the vari- 
ous fire agents who handle casualty 
lines can be taken care of by the Royal 
Indemnity. At the present time many 
of the Royal’s fire agents represent 

other casualty companies and it will be 

necessary in order to control this busi- 
ness to have facilities for taking care 
of all casualty lines before the Royal 
Indemnity starts business. 


Prosperously Busy! 


UR agencies are steadily increasing 
this year’s lead over the figures of 
our high record in 1909. 

Our agents are prosperously busy. With 
Business Life Insurance and our unequaled 
Continuous Monthly Income Policy they 
are reaching and satisfying the public and 
liberally rewarding themselves. 

Inquiries invited from delivering producers. 


GEORGE D. LANG. Superintendent of Agencies 


MASSACHUSETTS MUTUAL 
Life Insurance Company 


Incorporated 1851 Springfield, Mass 








Personal and Family 
Insurance Combined 


No agg «4 to get a aeotias with this 


olicy. = e than tite 
an Sg for m™pooklet 
agency a, 
ADORESS 


ALEXANDER MCKNIGHT 
VICE-PRESIDENT 


THEFIDELITY MUTUAL LIFE 
INSURANCE COMPANY 

L. G. FOUSE, President OF PHILADELPHIA 

RAREST ec 








WANTED A superintendent of Agents for the 





State of Illinois, by one of the best 
old line companies in America. 


Address 8-I, care 


The Western Underwriter. 











Prosperity Talk, No.2 


@Thousands of people travel to South- 
west Texas and spend thousands of 
dollars in order to live for a time in 
this climate. @Here is WEALTH as 
well as climate. While others come 


here to spend, YOU can come here to 
make big money. The cotton crop of 
Texas alone is worth Two Hundred 
and Fifty Million Dollars this year. 
@Write us for particulars. 


The Equitable Life Insurance Co. 


of San Antonio, Texas 











$$$$ $$ $$$ $$$ HS F 


Nineteen hundred and eleven is now here. Everyone 
starts off with a clean state, full of enthusiasm and with the 
idea of making 1911 the greatest year of their lives. 








It is the desire of the Philadelphia Life to increase its 
agency force during the year one hundred per cent (100%) 
and I would ask every agent who wants to connect with this 
great Company to write me at as early a date as possible. The 
opportunities and advantages that an agent has with the Phila- 
delphia Life are greater than those of any other Company. 


If you are the right man for the right place, write Perry 


to-day for contract. 
proposition on the market. 


STOCK SALESMEN=o:reston ont manet 


ADDRESS WITH REFERENCES 


CONSERVATIVE LIFE INSURANCE CO., South Bend, Indiana 
Indiana Agents—Attention! 


Can you sell life insurance for a company whose management believes in 
Twentieth Century methods? To such we offer a liberal contract. Address 


MAJESTIC LIFE ASSURANCE COMPANY 


Odd Fellows Building, —_ se INDIANAPOLIS, IND 


Will rodiase, buy or ab- 
sorb any Life Insurance 
Company doing business or 
in process of organization. 
Correspondence strictly 
confidential. 


Address 73-V, care 
The Western Underwriter 





We have the best selling 
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FAVORS STATE INSURANCE 
PLAN OF OHIO COMMISSION 


Peculiar Features Tentatively Intro- 
duced in Buckeye Measure—Wis- 
consin Measure Ready for Action 


nity for 300 weeks, ranging from a 
minimum of $5 to a maximum of $10 
or $12 a week, the maximum total 
amount to be paid in one year to be 
two-thirds of the deceased’s yearly 
wages, if less than $1,000 a year, and 
one-half, if more than $1,000 a year. 
These maximums are based on the com- 
mission’s belief that the services of a 
low salaried man are just as valuable to 
his family as those of a high salaried 
one are to his. Compensation is to be 
paid regardless of the negligence either 
of employer or employe. 
Labor and Employers Disagree 

Organized labor has favored a state 
fund, and the employers have largely 
agreed to it. The labor men want spe- 
cific compensation for every man in- 
jured or killed, regardless of his earn- 
ing power. The employers want the 
compensation based on earning power. 
On this point the commission may split 
and present a majority and minority 
report, as the compromise proposed is 
not entirely satisfactory to either side. 

Position of Employers 

It has been reported that Cleveland 
employers are beginning the formation 
of a statewide organization to protect 
their interests with regard to the lia- 
bility bill and have subscribed a large 
fund. Secretary Frankel of the Em- 





A state insurance fund, to be admin- 
istered by a “state liability board of 
awards,” is a leading tentative pro- 
vision of the compensation measure 
now being drafted by the Ohio commis- 
sion. If this requires a constitutional 
amendment, such action will be asked 
in the 1912 convention. 

Based on letters received from hun- 
dreds of employers, the opinion is held 
by the commission that this bill, if 
enacted into law, will put the liability 
companies out of business in Ohio’as 
employers will all get their insurance 
through the state fund. 

The idea is not troubling the man- 
agers, it seems. As the commission is 
framing a law that will make employ- 
ers liable in proportion to the number 
of accidents they have, the necessity for 
this feature of insurance will still exist, 
but the contracts will have to be modi- 
fied to meet the demands imposed by 
any law that may be enacted. The in- 
surance will be a matter of business 
between the employer and the company 
and the state will not be interested in 
it, even though it administers a fund 
that is made up for the purpose. This 
will be especially true of the Norris 
law if allowed to remain on the statute 
books. 








4 By we Mutual Fromtum, less a Pean Mutual 

purchasing a Penn Mutual Policy- 
conan Sng Plan Mutual ral Values. an insur, 
Bene ae tg at tor 1 tt i — 
a interests of all members. 


The Penn Mutual 
Life Insurance Company 
of Philadelphia 


On January 1, 1909, rates were reduced: 
and values increased to full 3% reserve. 


Scale of Death Claims 

The commission has not yet worked 
out a scale of compensation for non- 
fatal injuries, but will base it upon the 
tentative scale for compensation for 
death. Instead of paying dependents of 
the killed workman a lump sum, the 
commission proposes a weekly indem- 











The Pennsylvania Casualty Co. 
M. G. NICHOLS, 3rd Vice-President 
694 Linden Street, SCRANTON, PA. 


PEOPLES HEALTH & ACCIDENT INS. CO. 


of GRAND RAPIDS, M'CH. 


Writes most liberal policy. Gives free hospital care in case of accident 
and pays full indemnity besides. Splendid opportunities for good agents 
in Michigan. Write company for literature. 


NOTIC BN —At four years of very suc- 


~ cessful operation we are 
changing to Stock Basis. Excellent proposition 


to Stock Salesmen. pk B Burson, President, 
622 Metropolitan B dg., Minneapolis. 


In THE LAND OF MILK AND HONEY 


The strongest Health & Accident Insurance Company West 

of Chicago wants “dollar-a-month” agents to t us 

in the States of Idaho, California, Oregon and Washington. 
AMERICAN CASUALTY COMPANY, Tacoma, Washington 


AVAILABLE ASSETS OVER $200,000.00 
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The Great Western Life Insurance Co. 


Kansas City, Missouri, U. S. A. 


GEO. STEVENSON, JR., President 
JAMES CHAPPELLE, Secretary 
A. D. BONNIFIELD, Agency Superintendent 








Desirable Territory Available to Keen, Active Reli- 
able Solicitors. 


Liberal Commissions. 


Thoroughly Up-to-Date Policies. 


Correspondence Direct With the Company Solicited. 


A GIANT IN THE SOUTH 


ITS NAME IS A SYNONYM OF STRENGTH 


Operating under the Compulsory Reserve Deposit Law 
of the State of Kentucky. 


Men of character and ability wanted to whom we can offer good 
Commissions and Territory. 


CITIZENS NATIONAL LIFE INSURANCE COMPANY 


LOUISVILLE, KY. 
CHAS. D. PEARCE, First Vice-President 


LIFE INSURANCE STOCK 


If you are a Live Insurance Stock Sales- 
man, you can make big money selling 
our stock. It is the best backed and 
best selling proposition on the market. 
Our men are making big money. Write 
today. Address, 17-Q, care 


The Western Underwriter. 



































COMMERCIAL LIFE INSURANCE COMPANY 


incerperateé Under the Laws ef Ditnets 


HOME OFFICE: 
First National Bank Bldg. | Poe . a peste “ ret 


CHICAGO 





Haroip Dyrenrort#, President the Company. 
The Very Name THE OHIO STATE LIFE 


to Ohio people everywhere, beca the protection 
Senguaned onder the Ohio Laws and the "seieguarding of the Com- 
pany’s — © thru the administration of Ohio department, 
the yew, best in the A 4. The business 
getter will appreciate the advantages. 


To the agent contemplating a permanent connection, address 








THE COMPANY, - Columbus, Ohio 
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ployers’ Association at Cleveland de- 
nies this report as well as the story 
that industrial organizations will make 
a concerted effort to defeat the pro- 
posed bill. He stated that the employ- 
ers do not know what the bill will con- 
tain and that they are in favor of a 
law that is fair to all. However, he 
said he was not in favor of a law that 
would compel employers to stand all 
the assessments, but that he felt em- 
ployes should pay at least one-third of 
the amount. If the measure is detri- 
mental to the best interests of the em- 
ployers, it will be opposed, he said, but 
no underhand methods will be used in 
doing this. 
Wisconsin Measure Ready 

The bill which has been reported by 
the Wisconsin committee for transmis- 
sion to the legislature is practically the 
fourth tentative bill, the provisions of 
which have already been published. 
The main change is a clause providing 
that, when in cases of permanent dis- 
ability, an employer desires to relieve 
himself of the fifteen-years’ contingent 
liability, he can do so by depositing 
with a trust company a sufficient sum 
to cover the liability, the trust com- 
pany to receive the funds to be agreed 
upon between the employer and the 
employe. 

Nothing is done in the bill in regard 
to the organization of mutual liability 
insurance companies. If this subject 
comes before the next legislature, it 
will be through separate legislation. 
By many it is thought that the organi- 
zation of mutual companies for the 
carrying on of this liability business is 
a necessary complement to the indem- 
nity law and that the separate legisla- 
tion will be presented. 

Report of Committee 

The report of the committee, which 
includes the bill, is very comprehensive 
and exhaustive. It points out the need 
of some compensation measure dealing 
with the economic waste caused by liti- 
gation under present laws and presents 
statistics showing how little of the 
money paid out as a result of injuries 
to employes really reaches the persons 
injured. Included in the report also are 
briefs covering the legal points involved 
in the bill and in these briefs the con- 
stitutionality of the measure is strongly 
defended. The measure is compulsory 
on no one, but taking away, as it does, 
the principal common law defenses in 
injury cases, it practically compels em- 
ployers of labor to come under the bill, 
while continuance of labor in a plant 
under the proposed law is made a con- 
tract by the employe to abide by its 
indemnities. 





Collision Rates Advanced 

The General Accident has sent its 
agents new rates for automobile col- 
lision sustained insurance, and other 
companies are expected to do so at 
once. While the old rates ran from $25 
for class A to $175 for class Z, with the 
deductible average clause used, and 30 





WANTED SALESMEN—To handle the 
best Accident Insurance for business Te 
en’s 


Write Ernest W. Brown, "y-Treas., In- 
ter-State BUSINESS Men’s Acc. Assn., 
Observatory Bidg., Des Moines, Iowa. 





percent higher where it was omitted, 
the new rates run from $28 for class 
A to $200 for class Z with deductible 
average and from $65 for class A to 
$235 for class Z without the clause. 

A prominent automobile floater un- 
derwriter predicts that the stock fire 
companies and the London Lloyds wi!! 
make a similar advance in collision rates 
shortly. 


PITCHER GOES TO THE OCEAN 
Aetna Indemnity’s Chicago General 
Agent Takes Fidelity and Burglary 
Lines of Big Company 


J. C. Pitcher, president of J. C. 
Pitcher & Co., general agents of the 
bonding and burglary departments of 
the Aetna Indemnity for Illinois and 
Southern Wisconsin, goes with the 
Ocean Accident at Chicago as general 
agent of the fidelity and burglary (ex- 
cept bank burglary) departments in 
Illinois. For a time Mr. Pitcher will 
retain his present offices at 171 La 
Salle street, but after he has his Aetna 
Indemnity business cleaned up he will 
move to 122 Monroe street, where he 
will have offices with Joseph E. 
Callender, general agent for the com- 
pany’s other lines, except credit. For 
a time Mr. Pitcher will continue to 
represent the Aetna Indemnity for 
surety business, as the Ocean writes 
only fidelity bonds. Alex. Teven, sec- 
retary of J. C. Pitcher & Co., goes to 
the Ocean with Mr. Pitcher. 

Mr. Pitcher succeeded A. R. Sexton 
as head of the Chicago general agency 
of the Aetna Indemnity about two 
years ago, when the latter retired from 
the surety business. Mr. Pitcher had 
been associated with Mr. Sexton for 
several years and learned the surety 
business well. Despite all the finan- 
cial troubles through which the Aetna 
Indemnity has passed, requiring a vast 
amount of defense and explanation on 
the part of agents, Mr. Pitcher has 
shown an increase in business and his 
business has been profitable to the 
company. Mr. Teven has had expe- 
rience in Chicago, at the company’s 
Minneapolis office and at the home of- 
fice and is particularly well qualified 
as an inside man. With a strong com- 
pany like the Ocean behind them they 
should make a good record. 

Mr. Pitcher has made this move with 
the full approval of the officers of the 
Aetna Indemnity who would not stand 
in the way of his bettering himself. 
They even went so far as to tell him 
that in any reinsurances they might 
make in future they would endeavor 
to protect him and his brokers. 








Important Accident Decision 

The federal circuit court of appeals in 
the seventh district has rendered an im- 
portant decision in a case growing out 
of a policy issued by the Illinois Com- 
mercial Men’s Association to Rodney 
M. Parks.. In a fall at Springfield, 
Minn., Parks hurt his chest and frac- 
tured a rib. Death resulted within a 
few minutes. The company had an 
autopsy made, developing the fact that 
Parks’ heart and kidneys were in an 
unhealthy condition. It denied liability 
for accidental death and was sued. The 
lower court instructed the jury that 
even though Parks’ organs were dis- 
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The METROPOLITAN CASUALTY 
PLATE as” - Shepley sone oe ot WINSLOW, President 
AND HEALTH POLICIES S. WILLIAM BURTON, Secretary 
Of the Most Approved Forms ALONZO 6. — Assistant Secretery 
Our Offer to Agents 
AGENCY CONTRACTS 
top-notch commissions. No 
over-riding commissions to 
ings direct with us: 
POLICY CONTRACTS 
.00 weekly indemnity. at 
$25.00 a year cost: 
With $300,000.00 Capital, 
$375,000.00 Surplus, 


INSURANCE COMPANY, OF NEW YORK 
Metropolitan 
PERSONAL ACCIDENT DANIEL D. WHITHEY, Vice President 

RELIABLE AND ENERGETIC AGENTS WANTE 

Direct with the Company, which allow 

General Agents — all deal- 

Providing $5000 for accidental death, 

BACKED BY A COMPANY 
20 years experience. 











Write to the 


United States “o" Insurance Co. 


J. B. PITCHER, President SAGINAW, MICHIGAN 
ASSURANCE CORPORATION, LTD 


EMPLOYERS’ LIABILIT OF LONDON, ENGLAND 


Samuel Appleton, Manager and Attorney U. S. Branch, 33 Broad St., Boston, Mass. Original and 
Leading Liability Company. All forms of Liability Insurance. The most advanced and practical Per- 
sonal Accident and Sickness Policies. United States Assets, $5,068,420.86, Surplus, $1,911,981.99. 


GENERAL AGENTS 


THOS. E. HANLON, Gen. Agt., Ohio, East. Ky., W. Va., Tenn., Wal Cincinnath 
WM. O. BRUNSKILL, 337 ah my Lg if " pradrcgagcgs 
TALLMADGE COMPANY, Cent. Ohio New Hayden Bidg., Columbus. ~ 


and Kentucky, Talbott Block, 
and N. Dak., 159 La St., Chicago, 

















. H. . Ma ldg., ‘it. 
LCYAL DURAND, Wisconsin, Mitchell Bidg., Milwaukee. 
F. D. HIRSCHBERG & COMPANY, Merchants Exchange, St. Louis. 


AN AGENCY CONTRACT WITH THE 


yi y Title Guaranty é Surety Company 
Moy, SCRANTON, PENN. 
is a valuable asset to any Insurance Office 


CAPITAL AND SURPLUS, - -* + »* $1,500,000 


L. A. WATRES, President JOS. A. SINN, Manager Surety Departmen 
AGENTS WANTED IN UNCOVERED TERRITORY 


Address, M. M. TOWNSHEND, Supt. of Agencies 


Three High Class Stock Salesmen de- 
sired. If you can’t deliver the goods, 
don’t apply. A first class proposition 
and we want first class men. 


‘Address 45-U, care 
The Western Underwriter. 




















Contract your time with the National and get full value 














fessional Men. 











THE BANK DEPOSITORS GUARANTY CO. 


Unique opportunity for high grade Stock Salesmen, also State 
Agents wanted. @Men with Bank Clientele preferred. @ Large 
stock sales to date among representative Bankers, Business and Pro- 
@ Proposition new, vital, attractive. 
urgent, competition absent. 


q Demand 
CLEVELAND, OHIO 
— J 
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eased at the time he stumbled, it should 
find a judgment against the company 
if the blow received was the cause of 
death, taking into consideration the de- 
fective organs. This was reversed by 
the, higher court, which held that the 
burden was upon the assured to prove 
not only that death resulted directly 
from the accident, but that there was 
no other deep-set disease which so im- 
paired his physical condition as to ren- 
der the accident fatal. 





GETTING UP ACCIDENT FORMS 


Underwriters Have a Busy Week in 
Trying to Shape Up Policies to 
Suit the Department 


New York, Dec. 31—Special.—The 
accident underwriters have had a 
worrying week of it trying to have 
their new forms of accident policies 
ready for Jan. 1 when the new uniform 
law becomes effective. 

The New York department was late 
in making important rulings and then 
the companies experienced considerable 
delay in getting the approval of their 
individual forms. This was probably 
due to press of other business and the 
fact that there was so much detail 
work in passing on special clauses 
characteristic of various companies. 
One little matter like a comma, a “the” 
or an “and” frequently called for sev- 
eral pages of correspondence both 
ways. 

One or two companies went so far 
as to get all forms on the press and 
then before making the run, sent off 
to Albany a page proof to see if every- 
thing was finally O. K. A slip in a 
case of this sort is likely to be costly 
and the companies want to take no 
chances. 











F. & C. Agents to Organize 

Charles L. Nelson, of Louisville, gen- 
eral agent of the Fidelity & Casualty 
Company, is chairman of a committee 
of three which has in charge arrange- 
ments which are being made for the or- 
ganization of an association to be com- 
posed of the general agents and resi- 
dent managers of the company, num- 
bering thirty-five or forty. The other 
members of the committee are W. A. 
Alexander, of Chicago, and W. Gilmore, 
of Boston. 

This committee is drawing up a con- 
stitution and by-laws, and copies of 
these will be sent out during the win- 
ter. Mr. Nelson has announced that a 
meeting will be held in Louisville May 
26-27, these dates having been chosen 
tentatively, and at that time organiza- 
tion will be completed by the adoption 
of the constitution and by-laws and the 
election of officers. 

The agents will visit Louisville as 
Mr. Nelson’s guests, and he has already 
made arrangements for their entertain- 
ment at the Louisville Country Club. 

Closer cooperation on the part of the 
agents is the purpose of the organiza- 
tion. Some of them who have been 
with the company for twenty years 
have never met each other. 





Enters the United States 


The London & Lancashire Guarantee 
& “Accident of Canada has been ad- 


flooded from the Kaw river. 











mitted to transact business in Connecti- 
cut, and has a deposit with the state 
treasurer of $200,000 and a surplus fund 
of approximately $100,000. The United 
States manager is Archibald G. Mc- 
Ilwaine, Jr., manager of the western 
department, Charles E. Dox, and man- 
ager of the Pacific department, James 
Wyper. The company will apply for 
admission in the very near future to 
various other states, and will in the 
beginning confine its operations to 
health and accident and plate glass 
risks. It is owned by the London & 
Lancashire Fire. 





Suhr Goes With F. & C. 


Following the reinsurance of the ac- 
cident and plate glass business of the 
Aetna Indemnity W. C. Suhr, general 
agent of these departments for Illinois 
and the Chicago metropolitan district, 
goes with the Chicago branch office of 
the Fidelity & Casualty as assistant 
resident manager of the plate glass de- 
partments under Manager E. J. Col- 
lins. Mr. Suhr learned the business 
with the Fidelity & Casualty as a spe- 
cial agent in the old E. B. Tidd gen- 
eral agency at Cleveland. Later he was 
with the Ocean and then with the 
Philadelphia Casualty. The latter com- 
pany transferred him to Chicago about 
seven years ago aS manager of the 
branch office it opened at that time. 
When it changed to a general agency 
basis about three years ago Mr. Suhr 
took the general agency of the Aetna 
Indemnity. He has a thorough knowl- 
edge of the casualty business, es- 
pecially the plate glass line, is an in- 
defatigable worker and has a good per- 
sonal business and a valuable follow- 
ing of brokers. 





Lands Some Big Bonds 


John H. Mithen, general agent for 
the Fidelity & Deposit in Nebraska, 
has returned from Baltimore, where he 
accompanied William E. Callahan, se- 
curing for him all of the bonds and 
insurance required on the big river-wall 
project at Kansas City, to be built to 
protect the business district, often 
This is 
a contract that will run from $1,250,000 
to $1,500,000. The bonds consisted of 
one to the drainage board guarantee- 
ing completion according to contract; 
one to the state of Kansas, in which the 
work is located, guaranteeing payment 
of just bills for labor and material, re- 
quired because in this particular in- 
stance the contractor can not be 
reached by the mechanics’ lien laws; 
and the liability insurance. 





Parker Leaves Peoples Surety 


Clarence S. Parker, who was forinerly 
manager of the Peoples Surety, having 
been brought on from Washington, D. 
C., for the position, has resigned. He 
has taken up work for the Title Guar- 
anty at Washington, D. C. 





Hearing on Receivership Petition 

Hearing was set for today (Thurs- 
day) in Baltimore on the petition of J. 
Harry Preston for a rule against the 
United Surety to show cause wliy a re- 
ceiver should not be appointed. The 
officers of the company have no doubt 
of their ability to convince the court 
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that there is no occasion for the ap- 
pointment of a receiver. Mr. Preston is 
an attorney and owns twenty-seven 
shares of stock. He was one of the 
committee to devise plans for the re- 
habilitation of the company. The offi- 
cers have not been able to learn his 
reasons for filing the suit. 

Within a few days a statement of its 
,plans is expected from the United Sure- 


ty. It has been negotiating for merger 
with the Bankers Audit Company of 
New York. 





U. S. Casualty in Minneapolis 

The United States Casualty has left 
the Minneapolis Insurance Agency, and 
has established an office of its own, in 
charge of Lewis D. Pugh, who was 
its adjuster with the Minneapolis In- 
surance Agency. Offices have been 
opened in the Security Bank building. 
The Strickland-Doolittle Company, St. 
Paul, and Richardson, Day & Harrison, 
Duluth, will repres¢nt the: company in 
their respective cities. 





Enterprise Casualty Claims 

The United States court at Philadel- 
phia will appoint a master to pass upon 
the claims against the Enterprise Cas- 
ualty of Philadelphia. More than the 
authorized capital of the company was 
sold and those who bought the excess 
demanded that they be paid in full as 
creditors, instead of pro rata as stock- 
holders. Attorneys admitted that fraud 
had been practiced in the sale of the 
stock. A receiver was asked for, but 
the court declared that a master could 
determine the question without the ex- 
pense of a receivership. 





Ocean’s Fine Year 

The United States branch of the 
Ocean Accident had the best year in its 
history in 1910. Its premium income 
increased to $3,300,000. Its assets are 
now over $4,000,000 and, though the 
reserves are increased, its surplus is 
increased also. 





Federal Casualty’s Year 

The Federal Casualty’s new statement 
shows assets $300,175, reinsurance re- 
serve $4,902, net surplus $61,693, capital 
$200,000. Accident and health premiums 
were $345,321 and losses were $139,871. 
The company is one of the best in the 
business and President Cliff is regarded 
as one of the best underwriters in the 
country. 





CASUALTY NOTES 


Fred L. Jerome, district agent for the 
North American Accident at Duluth, fa- 
tally shot himself in his office last week. 


The New York report on the New York 
Plate Glass as of June 30 shows assets 
tet y reserve $287,866, net surplus 


J. J. Sheridan has resigned as agency 
manager for the Consolidated Casualty of 
Louisville to go with a New York com- 
pany. 


The London Guarantee has appointed K. 
E. Deal as general agent at Dayton, Ohio. 
He was formerly special agent-for the 
Travelers, and is now operating a general 
insurance agency at Dayton. 


The Oklahoma law guaranteeing bank 
deposits has been upheld as constitu- 
tional by the supreme court at Wash- 
ington, also the same may be said of 
similar laws in Nebraska and Kansas. 


The Massachusetts Accident has opened 
an office in St. Louis, Mo., with G. T. 
Moffat as manager. Mr. Moffatt will as- 
sume his new duties on Jan. 15, and will 
start immediately to organize an agency 
force in Missouri. 


S. Charles Bunting, manager of the un- 
derwriting department of the Employers 
Indemnity of Philadelphia, has resigned. 
It is reported that he will join the Cas- 
ualty Company of America in charge of 
its industrial department. 


Ralph E. Valentine goes from Omaha 
to become manager of the American 
Surety’s office at Kansas City. He has 
been vice-president of the Potter & Val- 
entine company, of which the president, 
Philip Potter, is the general agent for 
Nebraska of the American Surety com- 
pany. 

There were forty-four casualty com- 
panies licensed in Iowa at the close of 
1910, in addition to eleven assessment 
companies. The Automobile Owners’ Mu- 
tual Protective was the only new one or- 
ganized in the state during the year. 
The Pacific Coast Casualty was the only 
new company admitted during the year. 


The Travelers has decided to establish 
a liability branch office having jurisdic- 
tion over Vermont, at Burlington, Vt. 
This office will be under the charge of 
Assistant Manager Frederick H. Winters, 
who has recently been special agent, in 
New Hampshire and Vermont with head- 
quarters at Manchester, N. H. Assistant 
Manager Winters and the Burlington dis- 
trict will be under the general supervi- 
sion of Manager Putnam, with headquar- 


ters at Manchester, 


Interest in the annual election of the 
Iowa State Traveling Men’s Association, 
which will be held on Jan. 31, is begin- 
ning to wax warm. A. W. Rader has an- 
nounced himself as a candidate against 
L. C. Deets, the present secretary, who 
is out for re-election, and James M. 
Bowie and W. A. McCord are the vice 
presidential candidates. Twenty-one 
death losses have been paid in the last 
year, six of them being caused by auto- 
mobile accidents. As a result some action 
along this line is expected at the meet- 
ing. 
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ILLINOIS REPORT FILED 


(CONTINUED FROM PAGE 1) 


namely, fire indemnity as embodied in the 
policies issued, and that in most states 
the printed conditions of these policies are 
prescribed by law; but the stock fire com- 
pany has two sources of income: 

ret: Net profits on the indemnity 
sold as above indicated. 

Second: Interest on the company’s as- 
sets. This interest is divisible into two 
parts, namely, interest on the funds paid 
in by policyholders which have not yet 
been earned either by payment of loss or 
by expiration of policies; and interest on 
the companies’ capital and net surplus. 
This first-mentioned fund. known as the 
unearned premium reserve, is maintained 
by every company under the statutory re- 
quirements of the several states in which 
it transacts business. 


Interest on Reserve 


It is probably not far from the truth to 
assume that the average income derived 
from the unearned premium fund would 
be equivalent to interest at current rates 
upon a sum equal to say one-half the 
annual premiums. The states very prop- 
erly scrutinize the character of the in- 
vestments of the companies, and the rate 
of interest is necessarily low, averaging 
probably not more than 4 percent per 
annum. This would yield the companies 
as interest upon the unearned premium 
reserve, say 2 percent annually, which 
added to the 3 percent profits from the 
sales of indemnity during the most 
profitable decades in the history of the 
business, would leave a net profit to all 
companies upon all business of not over 
5 percent. 

Many Forced to Retire 

This estimate does not include the large 
number of companies that have been 
forced out of business by city conflagra- 
tions or other causes, nor the companies 
still in existence that have had their as- 
sets depleted or destroyed by conflagra- 
tions and have made the impairment good 
by contributions from stockholders or by 
sales of new stock. A number of the most 
prominent stock fire companies nédw do- 
ing business in this country have been 
saved from destruction in this way, and 
so far as the fire companies of this state 
are concerned, the Chicago fire wiped 
every Illinois company out of existence, 
while the San Francisco fire ruined three 
of the largest Illinois companies. Two 
of these companies passed out of exis- 
tence, while one is able to continue in 
business because its stockholders hero- 
ically restored its entire assets out of 
their own pockets. It is facts such as 
these that cause fire underwriters of the 
longest experience to contend, that, tak- 
ing the country as a whole, no profit has 
been made from the sale of fire indem- 
nity during the past fifty years or since 
statistics have been kept. 


Profit from Investments 


Each company’s own capital stock and 
net surplus are invested in stocks and 
bonds, and as before stated, these in- 
vestments must pass muster with the 
state authorities, who are prompt to rule 
out any investments of doubtful char- 
acter. The high character of invest- 
ments thus required is naturally accom- 
panied by a reduced income from _ the 
dividends and interest received from 
these investments. The income derived 
from this source probably does not aver- 
age over 4 percent on the aggregate as- 
sets of the companies. By the nature of 
their liabilities fire companies are largely 
debarred from investing in real estate 
loans, as the impending danger of city 
conflagrations compels them to invest in 
securities that can be converted into cash 
in the great markets of the country on 
very short notice. Some companies have 
been notably successful in investing their 
funds in the stock market and in this 
way have made more money by judicious 
investments than they have made from 
underwriting profit. It is obvious that 
this income from the company’s own as- 
sets has no connection with the transac- 
tion of fire insurance, as the stockholders, 
either singly or collectively, could invest 
their money to better advantage without 
subjecting it to the restrictions of state 
control or to the perils of city conflagra- 
tions which now and then consume by a 
single fire the greater part of fire insur- 
ance capital. 


Hundreds of Companies Have Pailed 


So far we have been describing the fire 
insurance business as a whole. An in- 
spection of the companies severally, indi- 
cates that while the statistical totals 
show a net profit ranging, according to 
the various sources of information from 
nothing to a possible maximum of 5 per- 
cent, this profit, whatever it may really 
be, has been very unequally distributed 
among the companies. An examination 
of the reports filed with the commission 
shows that from the time of the Chi- 





cago fire to the present, about forty 
years, hundreds of companies have failed 
or retired. 

Of the companies worthy of considera- 
tion, now in existence, some are losing 
ground and evidently destined to an early 
retirement. Some are barely holding 
their own, some show what might be con- 
sidered a fair growth, while a few seem 
to be forging ahead at a rapid pace. 


No Successful New Companies 


The disparities are no greater perhaps 
than can be found in other forms of mod- 
ern activities and may probably best be 
accounted for | the law of survival 
found in every industry. It is signifi- 
cant, however, that the records do not 
show a single company that might be 
considered a notable success which has 
begun business during the past thirty 
years and done business on its own re- 
sponsibility, without the backing in some 
form of an old and strong company. 

Considering fire insurance as a whole 
as a form of industrial activity, we find 
it to be transacted under two different 
plans, known respectively as stock and 
mutual insurance. In considering the 
stock company form of insurance it 
seems important to reach an intelligent 
and common understanding as to the real 
nature and function of the company’s 
own assets. These assets constitute a 
cash fund which the states by their laws 
require shall be maintained for the safety 
of the public; and under the laws any 
depletion of a stock company’s capital 
and required surplus must be made good. 

On the other side the theory of the 
stockholder, like that of every investor, 
is that if his investment is impaired he 
shall have the right to raise his prices 
to make good the impairment caused by 
selling his goods below cost, and from 
our point of view this cost is not the 
cost to any individual company, but the 
cost shown by the average transactions 
of the entire business. 


Trade Profit is Small 


In any form of merchandise, service 
and risk of this kind would justify the 
ordinary retail profit, but the statistics 
of the fire business indicate that all 
stockholders are willing year after year 
to sell to all policyholders fire indem- 
nity for a net profit of not over. 5 per- 
cent. From this viewpoint of the state 
and the stockholder it seems evident 
that the principle of mutuality is basic 
even in the stock form of fire insurance, 
the mutuality manifesting itself in a 
wholesale rather than in a retail way, 
as in the so-called plan of mutual in- 
surance. In both forms the policy- 
holder is expected to pay the cost of the 
indemnity he buys, plus a profit of say 5 
percent to the stock company, for the 
safety vouchsafed by cash assets. 

Mutual insurance each year, as deter- 
mined by its experience, raises or lowgrs 
the rate of each policyholder. Stock in- 
surance seeks to make its rate adjust- 
ments on behalf of the entire business 
through the application of tariff measure- 
ment. Mutual insurance, so far as shown 
by the evidence, has no common tariff; 
hence it is necessary that each company 
name an arbitrary rate for each risk or 
make use of the tariff rates of the stock 
companies, without, so far as we can 
learn, having made any contribution to 
the expense of producing such rates. 


Discrimination on Mutual Plan 


Discrimination seems to be quite as 
possible, and is probably even more gen- 
eral, under the mutual plan than under 
the stock plan, for without any means of 
measuring hazard discrimination is in- 
evitable, 

This seems, in brief, to be the real 
difference between the stock and mutual 
forms of fire insurance, and the economic 
question arises, Is the safety afforded to 
the public by the cash assets kept under 
state supervision worth the average 5 
percent that stock insurance seeks to 
collect for the perils assumed by these 
assets? 

In considering this question intelli- 
gently we cannot overlook the part played 
by a most important factor of hazard in 
this country, which seems to be prac- 
tically absent throughout Europe where 
rates are so much lower than here. This 
factor, known as exposure, probably con- 
stitutes about one-third of the entire fire 
hazard of the country and is responsible 
for all the combustion outside of the 
building where it originates. 


Limitations of Mutual Insurance 

Mutual insurance is not equipped for 
conflagrations, for it has no way of meet- 
ing exceptional demands upon its com- 
paratively empty cash box except through 
assessments upon its membership, and 
the public cannot afford to await a slow 
and tedious process of collection, which 
experience shows often fails to collect. 
The result is that mutual insurance is 
practically impotent to deal with the 
ramifications of exposure. It must con- 
fine itself to unexposed risks as found 
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in the country and in the outskirts of 
our towns and cities, or, in the form 
known 2s reciprocal, individual indem- 
nity, etc. in which a number of large 
mercantile or manufacturing concerns 
join in insuring each other, the number 
of, policies in the business district of 
any one town or city must necessarily be 
toupee to not over five or six, 

e facts show that the responsibility 
of. shouldering city conflagrations rest 
almost entirely upon the shoulders of 
tha stock form of insurance. If the pub- 
lic expects protection against these con- 
flagrations it must obtain it thrbugh this 
form of indemnity. 

{n the tremendous fluctuations of the 
aggregate loss ratio of the country 
caused by these conflagrations we find 
an explanation of the widespread public 
prejudice against the stock form of in- 
aurance. In the past, stock fire insur- 
ance has made good the deficit caused by 
these conflagrations as best it could by 
asséssments on stockholders or, when not 
interdicted by anticompact laws, through 
rate advances as far as competition 
would permit. It must be admitted that 
tha competition that has done most to 
prevent any systematic rate adjust- 
ments to meet these conflagrations has 
emanated from stock companies which, 
under the fortunes of war, @scape with 
light losses because of the small busi- 
ness they may happen te have in the 
burned district. In the perpetual strife 
among stock companies themselves, these 
companies with unimpaired assets stand 
ready to seize the opportunity to increase 
their business by a general disregard of 
rate advances. Like the public generally, 
these companies are not concerned with 
the. interests of either fire insurance or 
tha public as a whole, but are animated 
solely by a desire to seize every strategic 
opportunity for individuai benefit. 
Conflagrations Cause of Discrimination 

Chaotic conditions in the business and 
unfair apportionment of rates between 
states localities and property classes, 
preferred classes, relief rates, term rates 
and blanket insurance, favoritism, incon- 
sistency and _ discrimination generally 
may one and all be traced directly or in- 
directly to the disturbing influence of city 
conflagrations under unrestricted compe- 
titfon. That this competition has in- 
ured to the benefit 6f corporations, trusts 
and large property values generally at 
the expense of small property owners, has 
been demonstrated in many states where 
anticompact laws have longer sought to 
enforce open competition and by the fact 
that recently three states, Kansas, Texas 
and Louisiana, where these laws have 
been longest in force, have reversed their 
legislative theories and enacted laws 
compelling the fire companies to file their 
schedules, under heavy penalties for dis- 
crimination. A comparative examination 
of the laws and rates of the several 
states fails to show any benefits that have 
accrued to the public in the states that 
have enacted anticompact laws, and in 
Europe, where rates are but a_ small 
fraction of the rates prevailing in this 
country, we have been unable to find any 
restrictive laws of the anticompact type. 

Proper Spirit of Legislation 

In earlier days, the business seems to 
have developed a rather light degree of 
organic unity through controlling asso- 
ciations, and many evils that were plain- 
ly as injurious to the public as to the 
busmess were held in check, but the at- 
titude of these associations was at times 
arbitrary and inconsiderate of the feel- 
ings of the public, which thorough statu- 
tory enactment seems finally to have dis- 
organized the business and left it a prey 
to disintegrating influences from within 
and without. At every turn the prob- 
lems in the business seem to be so com- 
plicated and confusing that they do not 
appear to be generally understood by fire 
underwriters themselves and not under- 
stood at all by the general public. 

With these facts before you, it is for 
your legislative wisdom to decide in what 
spirit you will deal with the fire insur- 
ance business—whether you will treat it 
as a parasitic form of gambling activity 
that preys upon the community or as an 
indispensable form of service to the 
body politic, a service which through its 
cash guarantees, purveys safety and con- 
fidence to commerce, manufacturing, 
transportation, banking and property in- 
terests generally, in the face of conflag- 
rations unparalleled in the world’s his- 


tory. 
; Pind Minimum Trade Profit 


Your commission does not hesitate to 
state its conviction that the latter is the 
only true point of view. Stock fire in- 
surance is an indisputable necessity to 
the public. Other forms of fire insurance 
are by their nature limited in their scope 
of utility and of comparatively little 
value in affording protection in times of 
disaster. They serve but a small portion 
of the community and protect but a small 
part of our property values, and as an 
economic necessity could be dispensed 
with without appreciable hardships to 
the public, while stock fire insurance can- 
not be so dispensed with until the time 
comes, if ever, when some better form 
of transacting the business shall have 
been devised. 

If your body believes that the vested 
eash assets of stock fire insurance are 
entitled to compensation for the risks as- 
sumed in guaranteeing the solvency of 
this form of insurance, it seems to be a 
plain duty to find the minimum of trade 





profit in the sale of its indemnity that 
will justify the capital engaged. If 5 per- 
cent is more than adequate, the margin 
of profit should be reduced, but whatever 
may adequate, whether 5 percent or 1 
percent, the business shopld be so pro- 
tected that fire insurance capital would 
be as sure of its return as capital in- 
vested in banking. 

We realize that this is beyond the 
power of any single state to accomplish, 
while other states continue either to keep 
the business in a straight-jacket or al- 
low it to run wild from legislative neg- 
lect. From nearly every standpoint fire 
insurance seems to be interstate in its 
nature, perhaps more nearly so than any 
other business. It is d upon aver- 
ages and Gistribution, and if we take in- 
to account large conflagrations neither 
average nor distribution can be intelli- 
gently applied within the limits of any 
single state. 


Tilinois Should Take Lead 


This brings us to our suggestion, 
namely, that the state of Illinois take 
the lead in an effort to bring about sane 
conditions in lieu of the existing chaos 
in fire insurance by cooperating with 
other states in the formation of a uni- 
form fire insurance code for use-in all 
states. 

The state of Illinois would not do a 
wiser thing than to refer this subject to 
its insurance department, with instruc- 
tions to cooperate actively in this move- 
ment and use its influence in securing 
like cooperation from other states. The 
commission does not make this sugges- 
tion having in view federal contro], but 
that the business of insurance may be 
supervised, as at present by the several 
states, but under laws which will have 
the same meaning and application in 
Maine and Oregon, 


Fire Waste 


Fire insurance is business and not 
philanthropy. A man joins a mutual 
company, not for the pleasure of paying 
other people’s losses, but in order to buy 
indemnity, sugh as can be thus fur- 
nished, on what he regards the best 
terms. Another man buys fire insurance 
stocks, not for the purpose of scattering 
bounty ainong fire sufferers, but in the 
expectation of securing dividends. From 
any standpoint we may regard it, policy- 
holders must make gogd their own losses 
plus the expenses of transacting the busi- 
ness. 

In our judgment the safety of the 
American public depends on the ability 
of stock ‘insurance to make good, in the 
event of an impending city conflagration 
which may occur at any time. Fire rates 
in the United States are discouragingly 
high, but during the’past ten years they 
have not been high enough to make good 
the fire waste and expenses of the busi- 
ness, and the only hope of relief for. the 
public lies in the reduction of fire waste 
and expenses. The former may ac- 
complished by legislative enforcement of 
better building construction, greater care 
in the gtorage and sale of combustible 
and explosive substances and the closer 
supervision of insurable property on the 
part of public officials and owners. 

Expenses Large Element 

The entire outgo of fire insurance is 
found in losses and expenses, unless we 
take into agcount the 5 percent profit be- 
fore referred to. 

The average expenses of stock insur- 
ance during recent years, as shown by 
tabulated reports ‘to state departments 
which we Lave examined, has been about 
38% percent of the aggregate premiums 
received. This expense is divisible into 
two distinct parts, one of which, known 
as fixed expense, covers such items as 
salaries, rents, stationery, printing, ad- 
justments, inspection, rating, traveling, 
expenses, etc. 

A compsrison, taken from published re- 
ports, shows that during the ten-year 
period from 1860 to 1870 the average ex- 
penses on all business were 31 per cent, 
while during the past four years they 
have averaged 38% percent of the ag- 
gregate premiums raceived. This shows 
an increage of 7% percent in total ex- 
penses, and the question arises wheti 
or not this increase has occurred in the 
fixed expenses. A similar comparison of 
the commissions which form a part of 
the preceding total expense shows that 
during the same period commissions in- 
creased from 11.32 to 21.50 percent—an 
increase of 10.18 percent. From this it 
follows that while commissions have in- 
creased 10.18 percent, or nearly double, 
since 1870, other expenses have decreased 
2.68 percent. This, however, does not 
tell the whole story. It is conceded 
that state taxes have materially in- 
creased since 1870 and that the stock 
companies are now maintaining labora- 
tories for the investigation of fire haz- 
ard in all its present ramifications, also 
salvage crops in the large cities, besides 
high salaried eéxperts in inspection in 
all parts of the country. In addition to 
these new factors of expense, the work 
of measuring fire hazard has constantly 
grown more technical and expensive, and 
this work, which did not exist in 1870, 
when each company, as a rule sjmply 
guessed at its rates, has grown into an 
important item of expense; averaging 
about 1% percent. 

It is safe to assume that the item of 
fixed expense has been increased at least 
three or four points by work now re- 
garded as necessary for the welfare of 


the public and the business. This would 
indicate that while commissions have in- 
creased 10.18 percent, fixed expenses have 
decreased about 6 percent. 

Turning our attention from fixed ex- 
penses to those which appear as per- 
centages of premium income, we find 
the latter to be composed of agents’ com- 
missions and taxes. Commissions, as 
before atated, have averggei qbout 21.50 
percent during recent years, while taxes 
have ranged during the past ten years 
from 2.50 to 3.35 percent of the aggre- 
gate premiums of the companies in all 
states, or, taking these two percentage 
items together, they aggregate abnut 
one-fourth of the total premium income 
of the companties. 

Deferring our consideration of taxe 
we will first take up the subiect o 
agent’s ccommissions, 

It must be evident to any student of 
fire insurance, as it is to this commis- 
sion, that too much money is paid in 
the way of commissions and hrokerage 
to persons who do not perform a serv- 
= commensurate with the pay they re< 
ceive, 


Mo Compensation Without Service 


We believe the time is not far distant 
in the evolution of fire insurance when 
every persan eonnected with the business 
will be required to demonstrate that he 
performs a service commensurate with 
the compensation ke receives, and that 
he must establish some better claim to 
so large a proportion of the insurance 
tax than the fact that he is a friend 
or relative of the property owner whose 
insurance is to be written. 

Theoretically, and we believe practic- 
ally, the insurance tax should be fairly 
and equitably spread and this cannot 
be done, if in any localities expense con- 
ditions exist such as we now find in the 
cities which are large centers of in- 
surance values. 

No person who performs a valuable 
service in the apportionment, collection 
or distribution of the insurance tax, 
should be denied proper compensation, 
but if that service is of value only to 
some individual or corporation, or possi- 
bly of no appreciable value whatever. it 
should neither be recognized. nor com- 
pensated. 


Evil Would Correct Itself 


If there were an equitable distribution 
of the premium charge over all prop- 
erty in the state, the commission and 
brokerage evil would very likely correct 
itself, because without the overcharge 
upon preferred classes excessive com- 
missions would in our opinion he im- 
possible. 

We find this condition emphasized by 
the difference in rates on the dwelling 
class, for example, in Chicago, and over 
the state at lurge, and we are of the 
opinion that there is absolutely no rea- 
son for charging the owners of dwell- 
ing house property in Chicago more for 
insurance than is charged for property 
similarly situated over the state at large, 
except such reason may be found in the 
fact that from 10 to 25 percent more is 
paid for commissions and brokerage in 
Chicago on business of this kind than 
elsewhere. A considerable part of this 
excess commission or brokerage is paid 
to those who have no expert knowledge 
of the insurance business whatever and 
who, in the opinion of this commission, 
perform no services for which they qre 
entitled to any compensation, except such 
as might be paid by the owners of risks 

The commission is strongly of the 
opinion that the present expense of do- 
ing the business of fire insurance is ton 
great and that it ought to be reduced 
and especially the item of commigsion 
and brokerage, constituting more than 
one-half of the entire expense of the 
business. In this view practically all 
the experienced underwriters who have 
been on the witness stand caqincide, but 
most of them admit their inability or 
that of the insurance companies to regu- 
late commissions without the assistance 
of the state. 

There does not appear to be any equit- 
able ground why the state should not 
agree on a uniform scale of commis- 
sions, if the companies are unable to 
come to an agreement, which seems to 
be impossible. 


File Commission Schedule, Too 


Without some regulation of commis- 
sions, either on the part of the companies 
themselves or by state legislation, com- 
missions will inevitably continue to 
climb without limit, and inasmuch as 
policyholders themselves must pay com- 
missions as well as losses, the story of 
commissions plainly shows the economic 
necessity of imposing on the business 
some reasonable and uniform commis- 
sion scale, for open competition in com- 
missions is a serious public evil, for 
which the patrons of fire insurance must 
foot the bill. 

Without recommending a law upon the 
subject, but with a firm belief in the 
salutary effects of publiaity, we suggest 
that the evils arising from this source 
would largely be cured by a law requir- 
ing every admitted company to file with 
the state insurance department, subject 
to public inspection, a copy of the uni- 
form scale of commissions it allows to 
all agents in the state, with a penal 
clause for discrimination. This law 
might be reenforced by requiring the in- 
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every agent, to exact a written agree- 
ment thgt the agent will not, directly 
or indirectly, accept from any company 
higher commissions than are named in 
the scale filed by this company with the 
insurance department. 

Taxes Add to Cost 

This is an element of expense which 
seems to be indefensible from any view- 
point and which is entirely under the 
control of the state. The fire insurance 
companies doing business in this state 
pay annually nearly 3 percent of their 
gross premiums in the form of taxes. 

These corporations should be taxed 
upon their tangible property, but taxes 
on premiums, for the support of fire de- 
partments, and other similar require- 
ments, seem to be illogical and contrary 
to the scheme of taxation provided for 
in. the constitution of the state. . 

It requires no argument to convince 
any one that all items of on in- 
surance companies become a part of the 
general premium charge und are paid by 
the policyholders or purchasers of in- 
surance, and so these taxes are paid by 
only a part of the property owners of 
any community, but for the benefit of 
those who contribute nothing as well as 
those who pay the price. 

The laws providing for these imposi- 
tions are sustained by the courts, not 
upon the grounds of equity and justice, 
but because the state has a right to pre- 
scribe the conditions upon which a for- 
eign corporation may dq business within 
its borders. No state so wealthy and 
important as Illinois has or ever will 
have sufficient insuranee capital to take 
care of its business needs, and therefore 
the policy of the state toward the foreign 
companies should be such as to provide 
our people with the greatest possible 
amount of sound indemnity at the least 
possible cost, and with only such re- 
strictions and taxes as are necessary to 
safeguard the business and furnish 
proper supervision. 

The commission believes that a suffi- 
cient tax should be levied on the insur- 
ance interests doing business in the state 
to properly maintain the insurance de- 
partment, that other laws providing for 
taxation should be modified and that the 
premiums and reserves of fire insurance 
companies should not be taxed except 
for the maintenance of the department 
and as Illinois corporations are taxed by 
other states. 

Agent’s Qualifications 

Having pointed out the only practicable 
way to lessen fire rates through a reduc- 
tion of losses and expenses, it is our 
duty to call atterttion to another im- 
portant source of leakage, namely, the 
agent. Ninety percent of the annual busi- 
ness of fire insurance is solicited and the 
policies written local agents, paid 
by commissions. Possibly an investi- 
gation of the agency system may not be 
within the province of the commission 
under the terms of the resolution of the 
general assembly, but if this system is 
responsible for any appreciable part of 
the fire rate, which reflects the fire waste 
of the country, it seems to be a legiti- 
mate object for our investigations. 

Thag both ignorant and unscrupulous 
local agents do increase national waste 
of ljfe and property, and necessarily the 
average fire rate, is a matter of common 
notoriety among fire underwriters. 

The race for volume of business has, 
without doubt, induced many companies 
to appoint persons to agency positions 
without regard to more than a single 
consideration, namely, Does he control 
or can he secure certajn lines of insur- 
ance? As a matter of fact, most com- 
panies in the past have been operated 
upon the theory that each must be rep- 
resented by an agent in every town or 
city, whether or not there was we! de- 
mand for increased insurance facilities 
or whether a competent agent could be 
found. In the most insignificant towns 
the strife of competition forces the com- 
panies to push their way into an ex- 
isting agency, if possible, or if this can- 
not be done, to appoint a new and ig- 
norant agent to compete in an overdone 
business, 

State Must Give Help 


It is indisputable that the local agent 
is the most important personal influ- 
ence in the reduction or increase of fire 
losses and consequently the insurance 
cost, and the need is for men of char- 
acter trained in the business, who know 
what sound underwriting means to the 
entire public, and who realize their per- 
sonal responsibilities. Under the pres- 
ent system no qualification, training or 
experience is necessary to any. agency 
appointment. Indeed, the agent is li- 
censed at the request of the company, 
not at his own, and while no doubt 
the companies prefer experienced men 
and secure them when possible, the fact 
remains that thousands of agents are 
appointed annually who have little or no 
conception of their power or responsi- 
bilities. 

Nearly every general agent and com- 
pany officer agreed from the witness 
stand that the present system increased 
fire losses, was wrong and ought to be 
corrected, but expressed the view that 
very likely no correction was possible 
without some action hy the state. No 
“bad” risk was ever written until some 
agent could be found who, through lack 
of intelligence or integrity, was willing 
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that this contribution to the fire waste 
be checked and if possible eliminated. 
The honest and careful insurer should no 
longer be penalized by his criminal or 
careless neighbor. 


Takes a Crack at Certain Specials 


What we have said concerning the 
qualifications of local agents applies with 
equal or even greater force not only to 
brokers, but to special agents who rep- 
resent their compayies in the field. The 
legitimate duties of special agents is to 
appoint and educate their company’s 
agents, inspect its business, etc., and in 
the honest performange of these duties 
by capable special agents there is noth- 
ing inimical to public interests. Indeed, 
their work if well done is absolutely 
necessary and highly beneficial, but some 
of these men are entirely unqualified, 
both mentally and morally. They can 
rise to no higher conception of thejr 
duties than to regard themselves as 
drummers for the sale of their com- 
pany’s policies and their energies are de- 
voted exclusively to the increase of its 
premium receipts, regardless of the qual- 
ity of the business or the dishonest dis- 
crimination necessary to secure it. Al- 
ways ready to extend favoritism to agent 
or assured, regardless of sound under- 
writing principles, they take away all 
incentive from property owners to make 
their risks less dangerqus to the com- 
munity, and thus effectually thwart every 
effort to reduce fire waste by the im- 
provement of structure and occupancy. 
Some of them travel from place to place 
educating their agents in questionable 
methods, stirring up strife which may 
embroil all the agents of a town or city, 
and stirring up demoralization wherever 
they go by breaking down every stand- 
ard and landmark of their own business 
and every influence that tends to reduce 
the fire waste of the communities they 
visit. They are more dangerous than 
local agents in proportion to the territorv 
covered by their jurisdiction. 


Question of Rate Making 


Having considered the outgo of fire 
insurance and the economic possibjlitieg 
that would result from improvement in 
the physical hazard of risks and the 
character of agents, brokers and field 
men, we will now turn our attention to 
the basis of schedules and local tariffs, 
whick are the ingtrumentalities for an- 
portioning the fire tax of the country. 
If the margin of profit on the sales of 
indemnity as a whole is so small that 
there is no room to reduce this tax, ex- 
cept by reducing fire waste and the ex- 
penses of the business, or, on the other 
hand, by making the deficit good out of 
the cash assets of the business, it is in 
order to inquire whether this tax is 
equitably spread over the insurable 
values of the country. Any brief and 
general answer to this question would 
necessarily be partly true and partiv 
false, for from one point of view the 
answer would have to be yes, and from 
another no 

Measurement of Hazard 


The instrumentalities of measuring 
fire hazard consist of what are known 
as basis schedules and local tariffs. Basis 
schedules embody an analysis o. hazard 
into its elementary parts and the hazard 
of each risk is the sum of the hazard 
of its parts as found in its structure,, 
occupancy and exposure, 4s modified by 
the protection of municipal or private 
fire departments and water supply. 

Local tariffs are simply the result of 
the application of basis schedules, and 
it is in these and their manner of con- 
struction that we must seek for the basic 
facts of rate making. 

As we have shown, the publication of 
these basis schedules has produced rates 
that have left an aggregate net profit 
on all premiums of not over 2% percent 
for any ten-year period. It will not be 
contended that this profit on the sales of 
indemnity is exorbitant, in fact, it is so 
close to the dead line of cost that rates 
as a whole will bear no reduction unless 
a corresponding economic reduction can 
be —— in the two elements of outgo, 
that is, losses and expenses. 

If rates produced by these basis sched- 
ules are not too high as a whole, the 
next question that arises is, Do they 
apportion the fire tax equitably among 
individuals, property groups, towns, 
cities and the several states This prob- 
lem of apportionment, it appears to the 
commission, presents many phases and 
innumerable difficulties. As a matter of 
fact. it has been the study of.the best 
minds in the business ever since fire 
insurance took its place among the im- 
portant activities of civilization. 

The work of constructing basis sched- 
ules, instead of being performed by se- 
eret conclaves of underwriters them- 
selves under star chamber methods, as 
the public has been lead to believe, ap- 
Pears from our testimony to have passed 
out of their hands almost entirely into 
the hands of trained experts. The tes- 
timony shows that fire dompanies have 
little or nothing to do with the construe- 
tion of schedules. The schedule maker 
in fire insurance today occupies a posi- 
tion analagous to that of the actuary 
in life insurance. He is expected to deal 
with fire hazard by analysis and classifi- 
cation of its elementary parts. There is 
no room whatever for selfish personal 
influences to participate in his work. 

Discrimination ‘or favoritism in the 
construction of basis schedules appears 





impossible even if the motive existed. 
During recent years the measurement of 
fire hazard nas received the benefit of 
more exhaustive study than at any time 
in insurance history. New theories have 
sprung into existence and have been 
found to survive the test of actual use. 
The highest scientific authorities have 
been consulted in regard to the funda- 
mentais of measurement and classifica- 
tion and it seems susceptible of proof 
that tire insurance today stands in the 
forefront of modern activities in its suc- 
cessful efforts to make its measurements 
conform to the demands of strictly sei- 
entific method. 

Nothing to Criticize in Schedules 

So far as the making and appiication 
of basis schedules is concerned we fi»d 
little or nothing to criticise, for in every 
respect this work seems to lee entitled 
to be grouped with the laboratories, fire 
patrols, salvage bureaus, national fire 
protection and statistacal associaijons, 
etc., as a beneficent manifestation of tne 
business. for under the application of 
these schedules every man may be said 
to make Lis own rate, and in every di- 


rection it is possible to find improve- 
ments of hazard produced by schedule 
rating. The suppression of this work 


in many states is, we believe, a mistake 
based either upon prejudice or a misun- 
derstanding of the facts. We have been 
unabie to tind any general or widespread 
pubiic prejudice against schedule rating 
except as encouraged. by competition of 
insurance activities that pay no taxes 
and transact fire insurance as a gambling 
enterprise, reinforced by a few large 
property owners who appear to resent the 
necessity for paying their just share of 
the fire tax. 

The question then arises, Where does 
the discrimination come from that is 
complained of and which very likely in- 
duced the resolution under which this 
commission was appointed? This is an- 
swered by the plain facts. Discrimina- 
tion does not exist because of schedule 
rating, but in spite of it. It comes from 
the commercial end of the business, 
which is always ready tv destroy method 
and system for selfish ends. 

Discrimination Is Chief Evil 


It has been before intimated that the 
principal purpose of this report is to call 
attention to some of the inequalities and 
inequities which are found in the tire in- 
surance business, as shown by the tes- 
timony we have taken, and finally to 
suggest what appears to be appropriate 
remedies. 

The chief of these evils is discrimina- 
tion, and in some form it appears to 
have found its way into every phase of 
insurance activity. 

It is not impossible that, from the 
very nature of the business and the con- 
ditions under which it has been built 
up in this country, discrimination is in- 
evitable 

Until very recent years our entire com- 
mercial structure was built upon the 
familiar maxim, “competition is the life 
of trade.” 

Our statutory laws are beginning to 
impose severe penalties for all forms of 
discrimination without repealing exist- 
ing laws which impose equally severe 
penalties upon every attempt to suppress 
or even ameliorate the evils of competi- 
tion. This involves a direct gontrdadic- 
tion in terms which has left all commerce 
in a state of bewilderment as to the real 
meaning of our laws. 


Fire Insurance in the Lead 


It is charged that fire insurance is 
guilty of discrimination, and the charge 
is doubtless true, but it is not alone 
in this sin, and if it were to be stoned 
to death for its offense there wouid be 
considerable difficulty in finding some 
one without guilt to cast the first stone. 
It is worthy of note that fire under- 
writers claim that they were in advance 
of their day and generation in being the 
first to see the dangers and essential in- 
justice of open competition,—that of all 
our modern activities fire insurance was 
first to formulate and apply schedule 
measurement in order that it might be 
able to sell its indemnity without dis- 
crimination, and that this was long he- 
fore even the one-price system had made 
its appearance in business circles. It is 
true that these advanced views were not 
and as yet are not shared by all under- 
writers or by all forms of fire underwrit- 
ing, for, as before explained, there has 
never been a time when there were not 
underwriters and companies transacting 
business on the theory that discrimina- 
tion was the life of at least their own 
trade. 

Word Sign of Discrimination 

It is an interesting illustration of che 
general public indifference to the evils of 
discrimination which our laws are now 
treating as criminal offenses that the 
terms “preferred classes,” “nonpreferred 
classes” and “graded commissions” 
should haye been so long used in fire in- 
surance without the least attempt at con- 
cealment and apparently without the 
slightest conception that they were a 
public confession of discrimination. Sev- 
eral department managers and company 
officials assured us from the witness 
stand that preferred classes really mean 
classes that sare so exceptionally profit- 
able to the companies that each cam- 
pany must pay the agent graded com- 
missions if it expects to secure fts share 





in the general scramble that appears to 
exist for a preferred position in every 
agency. In other words, preferred classes 
mean classes that are discriminuted 
against, and graded commissions in like 
manner signify that higher commissions 
are paid for the more profitable classes 
that are discriminated against. 

Preferred Classes Means Dwellings 

The so-called preferred classes, to all 
intents and purposes, are composed en- 
tirely of dwellings, and it is only in this 
class that we can look for important 
economic reform. Town dwellings in 
their property values and premium yield 
constitute probably the most important 
single class in the country. The e«n- 
tire premiums from dwelling property 
constitute probgbly one-fourth of the ag- 
gregate premiums of the entire country. 

Dwellings, as a rule, are less exposed 
to city conflagrations than other prop- 
erty, and though the rates seem low, 
they have yielded a larger, safer and 
more uniform profit than any other 
prominent class. Many prominent com- 
panies have taken advantage of this sit- 
uation and made their start by purchas- 
ing dwelling risks through high comnnis- 
sions. and some of these companies are 
said to still retain a large share of this 
desirable class by the same means. 

Naturally, with their intrenched priv- 
ilege, companies so favored are opposed 
to any reduction in dwelling rates or 
commissions. To this should be added 
the influence of a majority of local 
agents, whoh feel that the work of solic- 
iting and collecting the premiums for 
dwelling risks is greater than with other 
classes and that there is no necessity or 
common sense in lowering the rates on a 
class where there is no demand for such 
action, 

Agents Oppose Reductions 

It is claimed by a number of witnesses 
that practically every attempt to lower 
dwelling rates has emanated from the 
companies instead of from agents, that 
the majority of agents uniformly and 
everywhere has been opposed to any re- 
duction in either the rates or commi 
sions on dwellings. In the so-called ex- 
cepted cities commissions and brokerage 
on this class have reached unreasonable 
limits, and in the light of experience it 
appears that the business as a whoie is 
helpless in its efforts to overcome these 
selfish influences and that any reform 
must come through the aid of legisiation. 
Justice to agents, however, demands the 
admission that their compensation should 
bear some intelligent relation to the 
actual labor they perform; that in the 
large cities, especially, the labor of se- 
curing dwelling business is perceptible 
greater than in securing the mercantile 
and manufacturing risks; in fact, a num- 
ber of agents testify, with the competi- 
tive conditions that exist, any company 
allowing its agents in these cities the 
same commission yn all classes could not 
hope to secure its share of the dweiling 
business. 

Chicago Dwelling Rates 

Two peculiar features are to be noted 
in the rating of dwellings in many states, 
namely, that no charge is made for the 
exposure from other dwellings and prac- 
tically no allowance made for the protec- 
tion of municipal water supply and fire 
department. It is doubtless true that 
the exposure that emanates from a dwell- 
ing is materially less than from other 
classes because of constant human pres- 
ence and the greater probabilities that 
every fire will be detected at its start. 
In addition to this, agents claim that 
when they have to visit some suburb 
in order to measure the exposure of a 
dwelling rigk, the expenses of car fare 
and time are frequently much greater 
than the exposure charge. 

On the other hand, the dwelling class 
seems clearly to be entitled to some scale 
of credits for municipal fire department 
protection, and it is not plain why the 
same dwelling rate obtains under all 
grades of municipal protection; in fact. 
it seems entirely unreasonable when we 
find that frame dwelling rates are 40 
cents per annum everywhere in the state, 
with no charge for exposure and regard- 
less of municipal protection, until we 
come to dwellings under the full pro- 
tection of the Chicago fire depart- 
ment, where a rate of 50 cents pre- 
vails, with a liberal additional charge for 
exposure. This discrepancy seems to be 
all the more glaring in view of the high 
commissions allowed for dwellings in 
that city. It is very hard to escape 
the conclusion that owners of dwellings 
in Chicago are grossly overcharged. 


Discrimination Against Dwellings 


There is no apparent reason why the 
dwelling class should not be scaled down 
according to its municipal protection; in 
fact, we believe that if this were done 
much of the friction, demoralization and 
injustice generated by this important 
class would be permanently cured, for 
it is a matter of common knowledge 
that competition for the dwelling class 
is most acute in the larger cities and 
towns. 

We Lave gone into the dwelling class 
at some length because of its importance 
and because discrimination against this 
class is most marked, and also for the 
further reason that most of the dwell- 
ings belong to those who should be 
favored rather than injured. The ordi- 
nary insurer with a small risk, pro- 





ducing an insignificant premium, does 
not know where to go for relief and 
could not usually reach the proper rat- 
ing authorities if he knew where they 
were. The large insurer can usually take 
care of himself and does so, and this 
important and vicious form of discrim- 
ination has been found to impose a bur- 
den upon a class of insurers least able 
to bear it. Dwelling rates in Illinois 
should be equalized, and if the insurance 
companies decline to do this, the state 
should compel such action.« 


No Discrimination in Schedules 


It would require a long and tedious 
description to give an idea of the new 
theories of rating and the new schedules 
that are gvipg into use in the business, 
but our examination has served to con- 
vince us that these schedules are being 
fairly and logically made without any 
apparent motive for discrimination, in 
fact, without possibility of intentional 
discrimination, even if the motive ex- 
isted. 

So far we have described discrimina- 
tion, actual and possible, connected with 
the construction and application of 
schedules, as well as from individual rate 


cutting on the part of companies, field 
men and agents. 
Our task of describing the various 


ways through which discrimination is 
possible would not be complete, however, 
without calling attention to some very 
important forms of discrimination which 
have nothing whatever to do with sched- 
ules or their application. A recent au- 
thority upon schedule rating advises us 


that “like all other forms of measure- 
ment,” the measurement of fire hazard 
is based upon standards and there is 


probably no other system of measure- 
ment which requires so many standards 
as the modern basis schedule.” 

It seems to be a fact that in spite of 
the numerous standards found in basic 
schedules, standards are not provided for 
two things that are prolific sources of 
injustice and discrimination. 

One of these is a standard ratio of in- 
surance to value of property insured, and 
the other a standard term for which in 
surance is to run. 


Blanket Insurance and Term Rates 


The discrimination resulting from the 
absence of these standards manifests it- 
self in what is known as blanket insur- 
ance and term rates. Taking up the 
last mentioned first, we find that it is 
the common understanding that the rate 
named in every tariff is an annual rate, 
unless otherwise stated. From the early 
days of the business, however, it has 
been an established custom to insure 
dwellings, churches and public buildings 
at two annual premiums for three years 
and three annual premiums for five years. 
During recent years this usage seems to 
have extended to many other classes, in 
some of these classes the scale being 
the same as for dwellings, in others 
two and a half premtums for three 
years and four premiums for five 
years, while on still other classes the 
full annual premium is exacted without 
any concession when written for more 
than one year. 

If there is any reason tn allowing a con- 
cession for term rates, it would seem to 
lie in the present value of the cash pre 
miums for interest bearing purposes, as 
compared with premiums paid at the 


beginning of each year of the term. 
When the premiums for term are 
paid in cash the company has the 
advantage of these premiums in the 
event of loss. There is also a sup- 
posed saving in the expenses of 


soliciting and issuing a policy each year 
It is also a fact that the convenience of 
the public demands three and five vear 


policies and that each of the reasons 
stated is valid in a way, but none of 
them justifies the fact that there are 


three different scales of term insurance 
in force, when the same reasons equally 
apply to all classes. The existence of 
these three scales seems to be simply 
one of the manifestations of the so- 
called preferred classes. 

The other missing standard, coinsur- 
ance, may be regarded as the most pro- 
lifie source of the most objectional dis- 
crimination found in American fire in- 
surance. It is a fundamental fact that 
every rating schedule ‘must be con- 
structed upon the assumption that all 
property shoujJd be insured for some uni- 
form ratio of its value, in other words, 
a standard ratio if insurance to value 
is as necessary to prevent discrimina- 
tion as any other standard. 


Get Double Advantage 


Some property by its nature or location 
is not liable to total destruction by an or- 
dinary fire. On the contrary, any prob- 
able loss would be a very small ratio, 
in some cases not even 10 percent of its 
value. This fact is taken into account 
in schedules and the rate is correspond- 
ingly low because of the probability of 
only partial destruction, but these con- 
ditions afford no justification for a 
smaller ratio of insurance to value. Own- 
ers, however, are quick to see the bear- 
ings of the questiqn and eager to secure 
the double advantage of the low rate and 
small proportion of insurance to value. 
This has produced a constant pressure 
for advantages in the ratio of insurance 
to value. for it is possible to secure as 
much advantage in this way as it is 
through a direct cut in the rate. This 





January 5, 1911. 


THE WESTERN UNDERWRITER. 


31 











30 


THE WESTERN 


UNDERWRITER. 


January 5, 1911. 








makes possible a double opportunity for 
advantage, for, after the tariff has made 
a low rate because of the liability of 
the property to only partial destruction, 
the owner by sharp bargainings secures 
first a substantial reduction in his rate, 
and second a policy that spreads its pro- 
tection over values largely, often many 
_ in excess of the indemnity he pays 
or. 


Small Insurance Under Good Protection 


In towns with little or no municipal 
protection the probability of total loss 
is so great that property owners need 
no urging to keep their property in- 
sured for 80 percent or even more of its 
value. On the other hand, people in cities 
will not, or at least do not, count on 
the dangers of conflagrations. They see 
the fires suppressed in dwellings and 
small shops in their neighborhood year 
after year with small partial damage to 
the contents and frequently only nom- 
inal damage to the building itself. lor 
this reason they can see that they can 
economize by buying only enough insur- 
ance to cover their small probable loss. 
The record shows that it is not unusual 
to find property in the larger cities in- 
sured for not over one-fifth of its yvalye 
and the burning of the contents of a 
single room may cost the insurance com- 
pany a total loss under its policy. For 
this reason even frame buildings and 
their contents are often fotind insured 
for but a small fraction of their value. 

Another equally important phase of 
blanket insurance is found in property 
that is so divided or scattered that there 
is no probability of its being all de- 
stroyed by fire. A manufacturing or 
mercantile establishment may be located 
in several brick buildings separated bv 
spaces, or in several divisions of the 
same building, separated by solid para- 
peted fire walls, with what are known 
as standard fire doors. In either event 
there is little or no possibility of a total 
loss 

Large Insurance Benefit 


The fact should not be overlooked, that 
this discrimination is invariably in favor 
of the larger cities and larger property 
owners, who in this way are able to 
shift a part of their fire tax upon the 
small towns and small property owners. 
It will further be noticed that this dis- 
crimination permeates the entire fab- 
ric of the business and seems to be an 
evasive ‘and hidden form of discrim- 
ination that does not, like rates, attract 
public attention. It affords a rich field 
for the exploitations of corporations, 
trusts and large property interests in 
shifting a considerable portion of their 
taxes upon the general public. 

In the past these interests have se- 
cured the enactment of anticoinsurance 
laws in.many states which effectually 
prevent the companies from protecting 
themselves and their other policyholders 
by a general enforcement of coiusurance, 
and the great property interests are to- 
day beneficiaries of this obscure form 
of discrimination which would subject 
them to heavy fines under our national 
and state antidiscriminatory laws if ac- 
cepted, even without solicitation, in their 
railway rates. The entire evil of blanket 
insurance might be cured by a law re- 
quiring every policy to provide that if 
the owner does not keep his property 
insureg tor 80 percent ‘of its value he 
shall be a coinsurer for the deficit. This 
problem was long ago solved in all Euro- 
pean countries either by statutory 1re- 
uirement or by universal usage of the 
flre companies, and in America, coin- 
surance has always been a condition of 
marine policies 


Unlicensed Underwriting 


Earlier in this report we suggested the 
thought that regulation of fire insurance 
or any other branch of corporate activ- 
ity without affording at tha same time 
proper protegtion, would be an act of 
oppression rather than intelligent states- 
manship. 

We have, operating in Illinois, a great 
variety of unlicensed forms of fire in- 
surance, foreign mutuals, Lloyds and in- 
dividual underwriters, domestic and for- 
eign, interinsuyers and reciprocal under- 
writers, all acting without supervision or 
warrant of statutes and all competing 
with the Mcensed companies. 

These unlicensed organizations are 
subject to no supervision whatever, most 
of them cannot be sued in the state for 
lack of any person upon whom service 
of process may be had and none of them 
pays any fees or taxes. 

No form of fire underwriting should 
be permitted within the state except un- 
der supervision of the insurance depart- 
ment and in full compliance with proper 
laws enacted for its control. 

Every company, association or individ 
ual should pay proper fees and charges, 
make reports for public information and 
pay taxes. 

We sl.ould not longer penalize those 
corporations which observe the law, sub- 
mit to supervision and increase our reve- 
nues, for the beneefit of those to whom 
violation of law appears a virtue. Sovwnd 
indemnity is the first consideration. The 
original function was, and the chief func- 
tion of state supervision still is, to in- 
sure this, and the state will not perform 
its full duty until it writes upon the 
statute books such enactments as will 
enable the insurance department to ob- 
tain and furnish insurers complete and 





detailed information as to the solvency 
and reliability of every company, asso- 
ciation or individual selling fire insur- 
ance within its boundaries. 

Surplus Line Question 

The surplus line law provides in’ sub- 
stance licensing agents who shall be au- 
thorized to procure fire insurance from 
unauthorized companies pon affidavit that 
the insurance desired cannot be procured 
of licensed companies. 

This law has been upon the statute 
books of this state for something like 
seven years and it is believed has been 
very frequently violated and is prac- 
tically a dead letter because there is 19 
penalty whatever provided for the viola- 
tion of its provision, except the revoca- 
tion of the license of the agent. 

It is not desired to take from any citi- 


zen of the state of Illinois the oppor- 


tunity of procuring surplus insurance 
in cases where the desired amount can- 
not be obtained from regularly licensed 
companies, but this should be done only 
after proper restriction and the penalty 
for making a false affidavit should be 
as for any other perjury committed in 
the state, and the violation of the sur- 
plus line law should also be punishable 
by a heay fine. 
Conclusions of the Commission 

At the beginning of this report we 
stated that the purpose of any recom- 
mendations we might make would be the 
conservation and increased efficiency of 
the fire insurance business in rendering 
the character of service demanded by 
public welfare, and to secure as far as 
practicable equity without discrimination 
in the apportionment of the tax neces- 
sary for fire insurance to perform such 
service, at rates as low as would jus- 
tify capital in not deserting the busi- 
ness. This purpose has accompanied our 
investigation from beginning to end, and 
out of the mass of evidence gathered we 
reach the following conclusions: 

The great massed insurable values of 
this country exist in our towns and 
cities, where they are liable to be swept 
away by conflagrations which vitally af- 
fect every member of the local commu- 
nity, in a lesser degree, every citizen 
of the state, ang in city conflagrations. 
every American citizen. 

Interest of Community Paramount 

Hitherto the effort of state legislation 
has been to cater to the individual at 
the expense of the community, and this 
without doubt has created the worst of 
the evils found in fire underwriting. The 
paramount duty of fire insurance, in this 
land of the sweeping conflagration, is 
to protect communities as well as indi- 
viduals, and only that form of insurance 
appears adequate to the task, that is 
fortified by cash assets and conforms to 
every legal requirement of the states. 
Other farms of insurance are a mere in- 
cident to the business us a whole. They 
do not serye the community, but simply 
serve selected individuyls or groups of 
individuals. They render not a common 
service, but preferential service to a fa- 
vored few. They ignore the state, and 
contribute nothing to its revenue Their 
tendency is to incite discrimination, 
thwart attempts to establish order and 
System, and excite public sentiment 
against forms of insurance done in com- 
pliance with and in recognition of -the 


law 
Similar Evils in Other Lines 


It is probable that a really exhaustive 
investigation of any one of our leading 
industries would have brought to light 
irregularities and discriminations as 
glaring and unjust as we have found in 
fire insurance, but we are confident that 
in no other business are these irregu- 
larities and discriminations so obscure. 
perplexing and numerous. The state can- 
not regulate all these more or less dis- 
criminative manifestations of the busi- 
ness by a single sweeping statute aimed 
at discrimination. for at every turn the 
word aiscrimination would need to be de- 
fined. Itiscrimination cannot discrimi- 
nate except from some established and 
well defined law, custom, ideal, measure 
or standard. If we are to interdict dis- 
crimination, common sense.suggests that 
our definition of the thing that is to be 
held inviolate shall be so plain that it 
will leave no reom for doubt in the mind 
of the ordinary man 

Our evidence shows that fire insurance 
is interstate in its nature. It is a busi- 
ness founded upon averages and distrib- 
ution, and neither averages nor distribu- 
tion ean find room to function properly 
within the narrow confines of a single 
state. The state that attempts to estab- 
lish rates for fire insurance, must defi- 
nitely state its intentions as to the dis- 
tribution of city conflagrations, else in a 
short while other states, under their 
idea of reciprocity, will notify the com- 
panies to take their choice of withdraw- 
ing from their borders or from the state 
that refuses to admit that “there are 
others.” This is a vital question in this 
state. where about half the values of 
the entire state exist within the corpo- 
rate limits of one city 

Regulation by the states of late years 
has more and more come to mean the 
regulation of rates, fer in fire insurance 
all roads lead ultimately to the rate 
question. 

Constitutional Argument 


While many states have enacted anti- 
compact laws forbidding the companies 


to cooperate in the making or mainte- 
nance of common rates, so far only three 
states have really undertaken to regu- 
late first rates, and in one state the 
constitutionality of the law is already 
being determined in the courts on the 
contention of the companies, which 1s 
about as follows: 

“The state has no power to regulate 
rates in any business unless it is con- 
cerned with the pubiic interest, and fire 
insurance does not come under this class, 
because the magnitude and extent of the 
business does not make it public within 
the meaning of the term, and further, 
the requiring of a license by a state and 
supervision of the conduct of its busi- 
ness by the state under its police power 
does not make a business public. Dis- 
tinction should be drawn between the 
common regulation of insurance which 
comes under the police powers of the 
state and regulation to which constitu- 
tional limitations apply. The fire insur- 
ance business does not come within the 
definition of a public use, the term pub- 
lic use being held to be dependent upon 
the right of wie public to the use, re- 
gardless of the will or caprice of the per- 
son or corporation owning the property 
or conducting the business that comes 
within the meaning of a public use. Any 
one can engage in fire insurance, subject 
to the regulations prescribed by the 
state, and no citizen can demand as a 
right that an insurance policy be is- 
sued to him. The cgnstitutionality of 
the rate regulating laws is questioned 
on the ground that they discriminate in 
that they apply to incorporated compa- 
nies and do not extend to individuals, 
partnerships or uninoorpgrated associa- 
tions engaged in a precisely similar busi- 
ness, and that they specifically except 
farmers’ mutuals.” 

Since the close of our testimony the 
attention of the commission has been 
called to the Nebraska law of 1909 fix- 
ing maximum rates for fidelity and 
surety companies in that state and to 
the opinion of the United States circuit 
court for the district of Nebraska de- 
claring the law unconstitutional, and an- 
nouncing the doctrine that the state has 
not the power to fix the rates to be 
charged for these companies. 

We see no difference between the rates 
for fidelity and surety insurance and 
rates for fire insurance, and the laws 
we suggest, it will be observed, deal- with 
the application of rates, not with their 


making. 
Classification of Laws 


The spirit of the laws of our several 
states governing fire insurance may be 
divided under three heads: 

ist. States i,at leave the business 
alone in its rate making functions, with- 
out either regulation or protection. 

2d, States which have under the name 
of anticompact laws interdicted all co- 
operation in the making or maintenance 
of common rates. 

3d. States where the anticompgcl 
laws have created such widespread dis- 
crimination as to produce a reversal jin 
legislative theories, and an attempt to 
cure the evils created by anticompact 
laws through antidiscriminatory laws, 
which compel every company to file its 
rates and rules with the state and im- 
pose severe penalties for any variation 
therefrom, also giving the state the righ. 
to order changes in schedules and rates 
at its discretion. 

In states of the first group demoraliza- 
tion and discrimination prevail because 
of lack of protection against selfish in- 
terests, which are uncontrollable  be- 
cause of the legislative neglect that has 
left the business unable to enforce its 
own regulations. 

In states of the second group discrim- 
ination and demoralization prevail be- 
cause underwriters are forbidden’ to 
maintain a semblance of either order or 
system and the public dissatisfaction 
is so great that lawmakers are said to 
be earnestly considering the theories of 
the new antidiscriminatory laws, as an 
outlet from the unsatisfactory conditions 
produced by their anticompact ‘laws. 
Antidiscriminatory Law an Experiment 

In states of the third group the anti- 
discriminatory laws as yet are an exper- 
iment. In Louisiana the law has just 
gone into effect. In Kansas it has been 
in force about eighteen months, and in 
Texas about eleven months. We have 
examined the laws gf Kansas, Texas and 
Louisiana, copies of which will be found 
in the record filed herewith, and it ap- 
pears that in each instance, the power is 
given the state either directly or finally, 
to fix the rates, 

In view of the fact that the consti- 
tutionality of state regulation of rates 
is now being threshed out in the courts 
and of the recent decision in Nebraska, 
there is a encouragement for the 
state of Illinois to follow their example. 
and attempt by law to fix rates fur fire 
insurance. 

We are directed to report to the gen- 
eral assembly our judgment “as to the 
advisability of enacting a law regulat- 
ing fire insurance rates in this state” 

We have assumed that regulation did 
not presuppose making rates by the 
state, and our investigation leads us to 
the conclusion that any attempt by the 
state to assume the function of creating 
or originating rates for fire insurance 
would be a serious mistake, both from 
the standpoint of practicability and of 





the constitutionality of a law for this 





purpose. We believe the state should 
not make rates but certainly should su- 
pervise the rates after they are made. 

If schedule rating is as fair and im- 
partial as claimed by its advocates and 
as it appears to be, its adoption marks 
an epoch in the business of fire under- 
writing. 

Uniformity Should Be Required 

If the schedules are fairly constructed 
by impartial, skilled and disinterested 
raters, the burden of fire insurance 
should be equitably spread, and each risk 
and class of risks begr a proper share 
of the load. 

The state has @ right to know that 
this is done. and should be able to com- 
mand the means of knowing that the 
desired result has been reached or if not 
where the failure has been. 

If schedule rating is to be generally 
applied the state should provide by law 
that all property should be thus rated, 
not indicati what system sbould pe 
used or schedule applied, but im general 
terms requiring every company to rate 
its risks and all of them, by some sys- 
tem extending over the whole state. 

in other words, insurance companies 
should so arrange their rating schemes 
as to produce uniformity. 

The complaints which have been made 
to us have been chiefly against discrim~- 
ination, and such complafnts have been 
well founded and the evil complained of 
should be corrected. Let the insurance 
companies establish rates upon all 
classes of risks by schedules producing 
uniformity and, after such rates are 
fixed, collect them from all persons, upon 
all property in all parts of the state 

Schedules Should be Public 

These schedules should by law be 
available to the state and the insurer 
upon reasonable request. It is agreed 
upon all hands that discrimination 
should be stopped so far as this can be 
done, and that the supervisory authority 
or the insurance department should be 
enlarged to include the execution of a 
law to accomplish this end. 

Most of these abuses are functional 
and not organic; they can be corrected 
without drastic legislation because most 
of them are the result of, ill advised and 
reckless competition, which those con- 
cerned would willingly avoid. 

The duty of executing any laws en- 
acted pursuant to the recommendations 
of the commission, is imposed upon the 
insurance department. 

In order that this duty may be effi- 
ciently performed, sufficient appropria- 
tion should be made by the general as- 
sembly to enable the insurance superin- 
tendent to secure competent help and for 
any general expense connected with any 
taw enacted. 

Bills That Are Recommended 

In accordance with the suggestions be- 
fore made, we submit and recommend 
to the general assembly for enactment 
the following measures: ! 

41) A bill regulating varieties of fire 
underwriting at present unlicensed and 
prescribing the conditions upon which 
they may do business in this state. 

(2) A bill amending the surplus line 
taw by providing a penalty for violation. 

«3) A bill requiring aJl insurance cor- 
porations, firms, associations or individ- 
vals to file with the insurance depart- 
ment upon request, a copy of the sched- 
ule upon which rates are made and upon 
similar request to furnish a copy of such 
schedule to insurers of particular risks. 
Providing also that all business dune 
stall be upon a schedule of some char- 
acter. This bill also prohibits rebating 
and discrimination of all kinds. 

(4) We recommend that the general 
assembly take under consideration the 
desirability of a revised building code 
applicable to the entire state. 

(6) We further recommend that ap- 
propriate action be taken by the gen- 
eral assembly that the state of Illinois 
may be able to cooperate with other 
states in the formulation of a uniform 
fire insurance code, 

Vital Question to Be Solved 


We believe the vital question which 
the fire insurance business is called upon 
to solve, is one of distribution, a fair and 
equitable apportionment of the twenty- 
five million-dollar burden constituting 
our annual premium charge. The state 
should insist that this tax be fairly dis- 
tributed and we belieye to this end, 
should require by law that the companies 
make public the basis upon which rates 
are made, and discrimination by agent 
or company should be punished. 

Fire insurance is a business in which 
any form of discrimination has no place, 
a business in which there is no room 
for competition of the destructive kind 
that favors specific individuals, risks, 
classes, towns or cities 

With the help of the state, the insur- 
ance companies can apportion the fire 
tax fairly. 

The state and the insuranee business 
could cooperate in bringing about this 
desirable result, and we believe the 
measures suggested by this commission 
will contribute suhstantially to this end. 

Respectfully submitted, 
E. LYMAN, 
Chairman. 
GEORGE ¢. GILL. 
Secretary. 


E. A. HALL. 
Ss. D. SEXTON. 
CARL HELLPENSTELL. 
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Lexington to Take No Action 


In spite of the fact that the condition 
of Lexington, Ky., from a fire protec- 
tion standpoint was recently pro- 
nounced very bad by the National 
Board, it is understood that the authori- 
ties of the city intend to take no action 
in the direction of remedying the situa- 
tion. The water company, however, in- 
tends to make extensive improvements. 
The citizens of Lexington point out 
that the loss record of the town is ex- 
tremely favorable and are unable to see 
what radical changes in the system of 
protection should be made. 


FIRE PROTECTION NOTES 


The South Bend, Ind., waterworks is 
completing the drilling of forty-eight new 
wells and a new pumping station in the 
north end of the city. 

The council at Hamilton, Ohio, last week 
listened to the reading of a 36,000 word 
building and fire limits’ ordinance. It is 
expected to be passed this week. 


Middletown has appointed a new chief 
of the fire department. He will give his 
entire time and attention to the depart- 
ment. Heretofore the chief has been a 
part time man. 


The city waterworks department of 
Fort Wayne, Ind., is preparing to estab- 
lish a new pumping station in the east- 
ern part of the city. It will be the fourth 
station. The pumps will be driven by 
electricity. 

Owing to celebrations at Frankfort, Ky., 
which resulted in serious trouble, the Citi- 
zens’ Improvement Association of that 
city has decided to propose to the city 
council an ordinance prohibiting the use 
of fireworks on the streets at any time. 


MISCELLANEOUS NOTES 


Perry Ballard, the new Oklahoma com- 
missioner of insurance, has appointed Ar- 
thur W. Pettit of Coyle as his first assis- 
tant. The second wilt be Milton Young 
of Muskogee. J. W. McElroy of Guthrie 
will be retained as general office man._ 

State Labor Commissioner of New Jer- 
sey Lewis T. Bryant in his annual re- 
port to Gov. Fort recommended the en- 
actment of more stringent and compre- 
hensive laws covering the subject of fire 
prevention in manufacturing establish- 
ments. He believes plans for new fac- 
tory buildings should be approved by the 
commissioner of labor with the assist- 
ance of the state architect. He favors 
the adoption of a building code. 


A loss estimated to be not less than 
$300,000 about equally divided between 
building and contents was caused in 
Newark, N. J., yesterday by the destruc- 
tion of the Knickerbocker fireproof 
storage warehouse building there. The 
destroyed buildings included a five-story 
brick structure occupying two city lots 
and adioining this on the south a fine 
buff brick building, the latter equipped 
with every known fire prevention device. 











Ohio Agency Appointments 
Allemania—E. C. Smith & Co., Tiffin. 
Alliance—Coulter & Co., Lorain; Gilles- 

pie & Leatherman, Findlay. 
Brit. Amer—Dunham & Abell, Warren; 
Crooks & Rose, Marietta. 
Caledonian—H. G. Brunner, - _crae, 
Seen es te W. Conrad, Tro 
Camden—H. Conger, Sebring; I. J. 
Watkins, Batlevilie. 
Citizens, Mo.—H. S. McClure, Hillsboro. 








Prominent Chicago Agents 
Members of the Chicago Board of Underwriters 


ALLE STREET. ci ‘ohickos 
Mechanics & Traders 























North British & M . Calumet, Merchants 

York. Seen ation- 
Pt Teens ene on {Ltd 0 and, Norte 
of St. Sentral tae. Co. td.) of peene. 
be Co. of > ial ‘ 

= » amet . .. Liverpool 
Exgus® inde Continy wn Guaranteed Onder 





GRITCHELL, MILLER, 
WHITNEY & BARBOUR 


136 La Salle Street, Chicago 
& Md? American, Mey Fd London; Springfield FP. 


M. 3 Commercial Union: Spring 
Garden; Pocusty. t.; County, Pa.; Camden; 
Teutonia, La.; Pelican; Western Reserve; Common: 





CHAS. A. NEWTON ®& CO. 


159 La Salle Street, CHICAGO 


Agents for Newark Fire, Newark, N. J.. Capital Fire. 
Concord, N.H., State Fire, (Ltd.,) Liverpool, Eng.. 
Williamsburgh City Fire, New York,Virginia F. & M.. 
Richmond. Also Special Contracts for Fire and Auto- 
mobile Insurance with Underwriters at Lloyd's, London 


Detroit—J. W. Brown, Ashland. 
Fire Assn.—G. E. Wells, Wellington. 
Franklin, Pa—Dunham & Abell, War- 


Ger. Amer., N. Y.—J. C. Delaney, Zanes- 
ville; W. E. Knapp, Morrow. 

Jefferson—S. B. Goddard & Co., Con- 
neaut 


State of Ill—McColley & Warrington, 
Marion. 
a State of Pa—E. C. Smith & Co., Tif- 
n 


_Monongahela—s. G. Glasener, 


Mans- 
me. “Natl. Union—F. A. Kaercher, Youngs- 
Phoenix, ct—J. J. Lentz, 


Bethesda; 
Penne Bros. & Bower, New Vienna; E. D. 
Orebaugh, London. 
Prov. Wash.—A. M. Wagner, Sandusky. 
Security, Ct—F. B. Wetmore, Gefeva. 
Standard, N. J.—John Steger & Son, 
Bellaire; T. A. Lloyd, Wellsville; F. S 
& Co., Steubenville; G. J. Taylor, 


Union, Pa.—DeWees & Yocum, Barnes- 
vil 





Michigan Agency Appointments 
Agricultural—F. Z. Farley, Yale. 
Amer. Cent.—G. E. Hemoley, Kent 

City; McPhail & Cole, Scottville; Dunwell 
& Stray, Ludington. 

California — Avery & Burrell, Green- 
ville; Myron Fancher, Imlay City; J. H. 
Phillips, Kalamazoo; . W. Kendrick, 
Pontiac; J. H. Heenan, Detroit; Charles 
Leesch, Saginaw; Fred O’Melay, Hillsdale. 

City of N. Y.—F. A. Foster, Ludington. 


Concordia—A. T. Burnett, Charlevoix. 
pao = T. McCall, Jackson. 
L. & L. & G., Eng.—Dr. W. A. Griffin, 


Deckerville; H. "EB. Palmer, Imlay City. 

Northern, Eng.—A. L. Deuel, Harbor 
Springs. 

Norw. Union—M. C. Quinn, Champion; 
R. J. Gillespie Company, Flint; : = 
Sattlet, Lansing; C. HK’. Osgood, Rogers. 

Rhode Isl. —L. G. Olson, Manistee. 

Westchester—A. L. Deuel. Harbor 
Springs; Bishop & Crook, Hastings. 

Svea—A. L. Deuel, Harbor Springs. 
— Reserve—W. S. Crowe, Manis- 
qu 

Rhode Island—L. G. Olson, Manistee. 

Standard, Ct—W. H. Quick, Boyne 
City; Thomas Quinlan, Petoskey. 

Scott. Union—F. E. Daggett, Ypsilanti. 

St. Paul—Harrison Bros. & Richardson, 
Detroit. 

Security, Ct.—A. T. Burnett, Charlevoix; 
E. H. Saxton, Jonesville. 

California—G. Dart, Ber- 
ridge & Slate, Dryden. 

Fed. Union—R. FE. Brooks, Carson City. 

North B. & M., Enge.—ZJ. . Purdy, 
Unionville: G. G. French, West Branch. 

N. W.. Natl—J. C. Hoag and E. P. 
Boggs, Battle Creek; D. P. Smith, Eaton 
Ranvids: F. W. Lidde, Wyandotte. 

Standard, Ct.—C. T. Warner, Benton 
Harbor. 


Almont; 





Indiana Agency Appointments 


Agricultural—J. J. Knight, Goshen; M. 
B. Nielsen, Hobart. 


Caledonian—H. H. Woodsmall & Co., 
Indianapolis. 


Commonwealth—Davis Trust Company, 


Brazil; P. Turner, Columbus; J. E. 
Vaile, "Kokomo. 

N. B. & M—J. G. Bly, Farmland; J. 
A. Cox, Crothersville. 


N. & W. Natl.—vV. L. Clear. Albion: C. 


> Hamilton, Butler; J. F. Effinger, Bluff- 
on. 





Minnesota Agency Appointments 
Security, Ct—Warren Miller, Lake 
Benton; C. J. Martin, Luverne: R. L. 
Severens, Montevideo. 
Westchester—G. J. Reichert, Long Prai- 
rie; F. J. Mansfield, Arlington. 
Natl. Union—F. ‘.. Hutchins, Rockford; 
A. P. Sawyer, Renville: C. D. McCarthy, 
Montgomery; 0. V. Wilson, Minneapolis. 
Phoenix, Ct—H. W. Almquist, New 


York Mills; Waldemir Bing, Red Wing. 
Queen—L. J. Borer, St. Paul. 
Agricultural—G. H. Rink, Fergus 

Falls. 

Concordia—F. A. Mathwig, Fairmont. 

Detroit—L. J. Borer, St. Paul; T. Y. 
Hostad, Owatonna. 

Firemens—Peter Haan, Renville; R. W. 
Stanford, Willmar; E. F. Perry, Windon; 
H. 8. ‘off, Mankato. 

Home, N. Y.—C. J. Woodrow, Hills. 

State of Ill.—Henry Nystrom, Worth- 
ington. 

L & L. & G., Eng.—H. G. Wittmer, 
Kiester; A. R. Nelson, Madison; Adolph 
Von der Haar, Greenwald. 

London—A. S. Apgar, Excelsior. 

Milwaukee—H. S. Goff, Mankato. 


Natl. Lumber—F. W. Worden, Minne- 
apolis. 

American, N. J.—M. A. Lukken, Elbow 
Lake; William Olson, Spicer. 


Amer. Cent.—R. M. Skinner, Baudette; 
P. A. Engman, Virginia. 

City of N. Y.—R. W. McGarry, Still- 
water. 

Continental—Bert Smith, Hawley; C. L. 
Prentiss, Verdi; R. E. Jones, Wabasha; 
J. G. Dill, Wabasha; H. M. Berry, Maple- 
ton; H. W. Almquist, New York Mills. 

Detroit—R. J. McGuckin, St. Pada. 

Hudson, Und.—G. V. B. Hill, Minne- 
apolis, P 

Mil. Mech.—R. L. Severens, Montevideo; 
G. C. Lewis, Marietta. 





Arkansas Agency Appointments 
Mech. & Trad.—C. C. DuBose, Lewts- 
ville; C. L. Sharp, Hickory Ridge. 
North River—C. M. Haynes and D. V. 
Snow, Camden 
Wineare—t. “Williams and J. L. Good- 
bar, Charleston. 


Natl. Union—B. Hoffman and I. M. 
Dodge, Ft. Smith. 

Old Colony—C. L. Sharp, Hickory 
Ridge. 


Queen, N. Y.—C. C. DuBose, Lewisville. 

Roch. Ger.—C. C. DuBose, Lewisville; 
Cc. L. Sharp, Hickory Ridge. 

Royal—C. C. DuBose, Lewisville. 

Snring Garden—M. Williams and J. L. 
Goodbar, Charleston. 

Teutonia, La.—C, C. DuBose, Lewisville. 





Missouri Bills Proposed 


Superintendent Frank Blake of Mis- 
souri has prepared five bills relating to 
insurance which he will have introduced 
into the legislature early in the session. 

The superintendent has prepared the 
following synopsis of these proposed 
laws: 

An act limiting organization expenses 
of domestic corporations formed to do 
an insurance business to 10 percent of 
the capital stock thereof; requiring 
licenses for agents selling stock of for- 
eign corporations formed to do an in- 
surance business, after the insurance 
superintendent has examined the com- 
pany and found that it is organized in 
good faith. ; 

An act regulating fraternal associ- 
ations, prepared by the Insurance Com- 
missioners Convention. 

An act prohibiting agents of insur- 
ance companies from paying brokerage 
commissions to persons not licensed as 
brokers. 

An act amending Section 7099 of the 
revised statutes of 1909, relating to 
taxes on premiums to he paid bv fire 
insurance companies. The amendment 
provides that such companies shall be 
credited with canceled or returned pre- 
mium actually paid during the year. 

An act requiring domestic corpor- 
ations formed for the purpose of doing 








FRED S. JAMES & CO. of NE 


Northwestern of Liverpool 


be addressed to 





Keep this *Ad"—You may_Need our Faeilities, 


The Highest Class of Surplus Insurance 


W YORK have’ secured the exclusive 


representation in the United States of the following high-class English 
Companies for SURPLUS BUSINESS: 


CentralInsurance Co.ofLondon Essex é Suffolk Equitable of England 


Legal Ins. Co. of London 


Liverpool Victoria Insurance Corp., Ltd. 
BINDING CONTRACT with GUARANTEED UNDERWRITERS at LLOYDS, LONDON 


Only legitimate surplus lines at full tariff rates entertained on the heavy 
value risks after the capacity of the local agents is exhausted.—Your busi- 
ness protected.—Strong Companies.—Standard form policies issued withou 
a Warranty Company.—Losses adjusted and paid through this office. 

Prompt attention. Applications in Central and Western States should 


HERBERT DARLINGTON 
171 La Salle Street, CHICAGO 


a surety business or of insuring the fi- 
delity of persons holding places of pub- 
lic or private trust, to deposit with the 
insurance department securities to the 
amount of $200,000. 





Still Look for Peace 
The meeting of the Automobile Un- 
derwriters Association in New York 
last week to consider the Cook county 
and Chicago situation adjourned until 
Wednesday afternoon of this week. 
Underwriters in Chicago had a strong 
belief yesterday that the differences be- 
tween the stock companies and London 
Lloyds would be compromised on a ba- 
sis of stock company rates, with the 

Lloyds using their own forms. 





Moves Its Headquarters 

Headquarters for the United States of 
the Prussian Life have been moved from 
New York to Hartford, where W. C. 
Sheide & Co. will also make United States 
headquarters for the Balkan National of 
Sofia, Bulgaria, a new reinsurance com- 
pany which recently made its deposit in 
Connecticut. 





Increased Its Capital 
The Equitable Fire of Charleston, 8S. C., 
has increased its capital to $200,000. 





Pavors Carrying Its Own Line 
Governor Hadley of Missouri favors 
the state carrying its own insurance on 
public buildings and it is expected he 
will make this matter the subject of a 
special message to the general assmbly. 





Get Judgment for Interest 

The state court of claims at Indian- 
apolis has rendered judgment in favor of 
twenty-one companies against the state 
for the recovery of interest paid on the 
taxes which the companies were compelled 
to pay twice, on account of the retention 
by certain state auditors of 10 percent of 
the taxes paid the state. The companies 
were compelled to pay this 10 percent 
again and the state authorities also re- 
quired them to pay interest, which is now 
returned to them by the judgment of the 
court of claims. 


IOWA NOTES 


The California Fire will 
Towa. 


Charged with having set fire to the resi- 
dence of Mrs. Anna Fletcher to secure the 
insurance, the woman and her son, Charles, 
were arrested at Sidney, Iowa, for arson. 
Roth were released on giving bonds of 
$1,000. They were held to the grand jury 
for the January term of court. 

Cc. E. Gilbert of Des Moines, the former 
interurban conductor, who left the work 
of pulling the bell, to enter the 12a! estate 
and loan business, has done something In 
insurance and has made a good start. He 
has the Fidelity of Des Moines and will 
endeavor to secure other companies and 
build up an agency worth while. 

The report of the Des Moines fire de- 
partment will show a total of 851 alarms 
during the year 1910 but a totel property 
loss of less than $100,000, a remarkable 
showing in a city the size of Des Moines. 
Tn 1999 there were 634 calls and a loss of 
$239,000. Insurance men ascribe much of 
the improved showing to the work of the 
fire marshal and the general efficiency of 
Fire Chief William Burnett and his de- 
partment. Chief Burnett will again ask a 
steam engine and more improved appa- 
ratus. 





soon enter 





The sense-impairment of most foolish 
people is made up by a talk-surplus. 


| NSURANCE STOCKS 


Quotations as furnished by 


E. S. BAILEY 
66 Broadway, New York City 





FIRE COMPANIES 
Approximate Bid Asked 
Annual et Price 
Company Dividend P. P. C. 
City of NM. Zeccsccce - 10 oe 206 
Commonwealth .....- 10 326 cee 
Continental .....+.+++ a et 1075 
Empire City ......+.. eos 
Fid.-Phenix ....eee+s Vv 310 3156 
Ger. Alliance .......-. 15 275 300 
Ger. American ...... 30 550 660 
Germania (50) ...... 18 285 295 
Glens Falls ($10).... 30 1526 cee 
Globe & Rut.....+.+.+ 40 476 500 
- aed (860) .ccccee 15 200 210 
WED cecztcovsesceos 30 640 650 
ae (850) ccccccee 10 165 176 
Niagara ($50) ..... 0 300 305 
North River ($25). 10 155 165 
Pacific ($25) ..... oe 26 185 eee 
Peter Cooper ($20) oo) © 90 106 
Stuyvesant ....,++++. 10 165 160 
United States ($25).. V 60 70 
Westchester ($10) ... 40 455 cece 
Wmsburg City ($50).. 20 380 400 





(Life Co. stocks quoted upon request.) 
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CHICAGO'S GREATEST COMPANY 


ILLINOIS LIFE INSURANCE CO. 


CHICACO 


JAMES W. STEVENS, PRESIDENT 


We Guarantee where others Promise 


The year 1909 was the most successful In this com- 
pany’s already splendid record of successful years 


INSURANCE IN FORCE 


FIFTY MILLION DOLLARS 


OLDEST IN CHICAGO LARGEST IN ILLINIOS 











FEDERAL LIFE INSURANCE CO. 


ISAAC MILLER HAMILTON, President 


CHICAGO 
Capital, Surplus and Reserves $ 2,500,000 
Insurance in Force 17,000,000 _ 


Policies which sell. Profitable Contracts for Agents. Desirable avail- 


able territory. Will enter new territory. Write us your 
ambitions we may help you realize them. 


We need a good man in Illinois and another in Michigan. 

















Complete Expiration Index 


For Local Agents 








780 Expiration Cards 280 As- 
= gbcotocscevecs as 
One Guides.......... 
Sas Set am Gesae esesecccoce 
Ten blank Guides for Years....... 10 
Swanky Sop Pes tition Sigtabes- 
Guides... ..ccccecccececees 26 
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Broome 


PERU, os 


THE NORTHERN LIFE 


Insurance Company 
OF ILLINOIS 


ROCK ISLAND, ILL. 


HOPE THOMPSON, President 


Our “Common Dividend” Policy is the best seller on earth. 

A DIVIDEND POLICY AT A NON-PARTICIPATING RATE. 
Every Policy Registered and Reserve deposited with the State. 
Liberal Commissions, or Salary and Commission. 

Have you Ambition and Ability? Come and grow up with 


A Rapidly Developing Company 














—-The 
Western and Southern 
Lite Insurance Company 


CINCINNATI, OHIO 
W. J. WILLIAMS, President 


The Largest Industrial Company West of the Alleghenies 
Issues All Standard Forms of Ordinary $500 to $10,000 


PROGRESS BY FIVE-YEAR PERIODS 








Year Assets Income Amt, Insurance 

1889 $107,864.00 $57,512.00 $1,537,430 
1894 137,825.64 188,250.60 3,691,843 
1899 407,217.00 624,219.00 10,881,961 
1904 1,074,653.73 1,139,326.96 25,715,285 


1909 4,869,882.22 2,103,595.89 44,780,907 





Do You Know What Your Full Earning Capacity Is? 


Life Insurance selling 
offers you an oppor- 
tunity to fully develop 
your earning abilities 
WRITE US ABOUT AN AGENCY 





The Prudential Insurance Company of America 


Incorporated as a Stock Company by the State of New Jersey 


JOHN F. DRYDEN 


President 


Home Office 
NEWARK, N. J. 

















JANUARY ist, 1911 
———_te 


PITTSBURGH LIFE & TRUST COMPANY 


WILL OPEN SEVERAL STATES 
Do you want a General Agency? 








CN Frere re $23,000,000 
Insurance in force more than.............. 75,000,000 
GD . ss «tu Gadesdeaeseceee 4,000,000 





W. C. BALDWIN, President Address Home Office, Pittsburgh, Pa. 











1804 


The State Life Insurance Company 


INDIANAPOLIS 
Unequaled in Solid Achievement 


Assets, Dec. 31, 1909, $8,580,830.58 Surplus, 1909 .. . $1,174,606.34 
Pay ti H UNPARALLELED. | 


1910 


Gain in Admitted in Surplus 
OE caiucgtieathcicicaatail $1,001,409.00. ........seseuee $27,775.00 
etic tcorcuecion 1023;700.00........22.02-- 153,161.00 
_ ORR 17201;977.14..00000000000201 314)086.74 
Eight Million Dollars in Securities Deposited with the State of Indiana 


This is $848,861 More Than is Required by Law. 


MOST ATTRACTIVE AGENCY CONTRACTS 


Guevetin. See Caines End oth Ge : 
end et SS Fer Se 1. 8. 


On all Agency matters address 
CHAS. F. COFFIN, 2nd Vice-President, 1231 State Life Building 
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OUR 
ANNUAL 
ASH PILE 
$250,000,000 




















FIRE PROTECTION 


Issued Monthly as a Supplement to 








NOT 
CUT RATES 


BUT RATE 
REDUCTION 
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The Western Underwriter Company 


CINCINNATI AND CHICAGO 








Address All Communications Intended for 
This Section to 


Johnston Building, Cincinnati, Ohio 

















A Bureau of Information Pertaining to 
Fire Prevention and Fire Insurance t 
is Maintained for the Benefit of Sub- 
scribers. Inquiries from Local Agents 
and Others are Cordially Invited. 








HE west furnished two terrible 
i object lessons on the subject of 

fire prevention on Dec, 21 and 
22. Both at Cincinnati and Chicago 
the property loss was a million dol- 
lars or more. At both points there 
was an awful sacrifice of human life. 
The cause of the Cincinnati fire is not 
positively known. Neither is that of 
the Chicago fire, but it is supposed 
to be electrical wiring the defects in 
which had been pointed out months 
before. In Cincinnati structural de- 
fects caused the rapid spread of the 
fire, but it could have been held to one 
building if there had been a high 
pressure system. At Chicago fires out 
under the boilers that ran the pumps 
and no water in the standpipes pre- 
vented efficient fighting at the begin- 
ning and want of water interfered 
later on. ' 

Bad construction, bad wiring, want 
of sufficient water pressure are three 
causes of death and destruction which 
will go on until the public wakes up 
and stands behind municipal authori- 
ties and forces better water supplies, 
better distribution systems, efficient 
building codes stringently enforced, 
rigid inspection of wiring backed by 
authority to compel correction of de- 
fects, laws governing the storage of 
combustibles and those various other 
safety regulations which the under- 
writers point out but the people ignore. 





In order to have his advice to his 
assured amount to anything, the agent 
or broker must first have gained the 
assured’s confidence. There are other 
ways of doing this besides advising 
him how he can get lower rates. Hav- 
ing secured the confidence in one of 
these other ways, the advice on im- 
provements and rates carries more 
weight. 

To _ illustrate, recently a fire oc- 
curred in a manufacturing plant in 
Chicago causing about $2,000 loss, with 
over $100,000 insurance. This meant 
that many companies were interested 
and that many adjusters probably 
would be put on the job with conse- 





quent delay. The agent went at once 
to the scene, vot full information about 
the amount of the loss, notified the 
companies that he knew employed one 
adjuster and found he would handle 
this loss for them, and then notified 
the companies that employed other ad- 
justers and informed them that com- 
panies writing over half the insurance 
were to uSe One adjuster and got their 
assurance that they would employ the 
same one. He then arranged for this 
adjuster to take up the loss the sec- 
ond day after it occurred and he was 
able to settle it within an hour or two 
after his arrival on the scene. This 
looks like much work for the agent, 
but expedited the adjustment and 
avoided confusion and was agreeable to 
the assured. That is the main point— 
to please the assured and prove that 
the agent is looking after his interests 
all the time. 





Speaking of the alleged combina- 
tion of most of the companies manu- 
facturing sprinkler equipments, a man- 
ager whose company writes a very 
large amount of business on equipped 
risks said recently that he would wel- 
come such a combination if it would 
assure good materials and workman- 
ship. He does not want to see the 
sprinkler business in such a com- 
petitive condition that companies will 
be forced to do the closest possible 
figuring in order to make any profit 
and then meet with a loss on some 


contracts. Such conditions generally 
result in skimping. Neither the in- 
surance companies, which have so 


much money at risk for a small pre- 
mium and depend upon the sprinkler 
systems to save them from loss, nor 
the owners of risks, whose own loss 
above that insured would be great if 
the sprinklers should fail, can afford 
any skimping. A sprinkler system is 
like a gun,—one does not need its 
service often, but when he does he 
wants it in working order. 





An insurance broker. who handles 
most of the line of a manufacturer, 
tells some experiences showing how 
assured waste money in paying for 
so-called “expert” advice on what a 
good broker or agent would tell them 
for nothing. This particular manu- 
facturer, being absent among his 
branch houses a large part of the time, 
leaves many of the details of his busi- 
ness to his bookkeeper. One day the 
broker was called in and told to have 
the fire policies amended. The book- 
keeper had submitted them to an ex- 
pert and he had shown how they could 





be improved. In particular he recom- 
mended that certain parts of the plant 
be written specific instead of under 
general form. The broker agreed with 
this recommendation entirely, except 
for one thing—it was impossible to get 
such specific insurance in companies | 
whose indemnity would be worth pay- 
ing for. Certain structural defects and 
manufacturing hazards made that part 
of the plant practically uninsurable, 
but the broker had with difficulty cov- 
ered it under general form. That 
costly advice went for nothing. 

The concern had a loss in a branch 
store and the bookkeeper employed 
a public adjuster, when the broker 
would have looked after the concern’s 
interests better if he had been in- 
formed of the fire, although he had 
not written that particular nart of the 
line and therefore was not direcly in- 
terested. This “expert” told the book- 
keeper that he should have the broker 
get the policies on branches written 
so that in case of another loss, the 
adjustment would be on the retail price 
instead of the price at which the goods 
were billed to the branch. This job 
the broker refused to undertake. 

The bookkeeper’s next move was to 
pay an engineer $500 to survey the 
plant and make a layout for a sprinkler 
system. Had he told the broker he 
was going to do this the broker would 
have saved him that amount by advis- 
ing him that the local board in- 
spectors would make the layout for | 
nothing. 





That is an excellent suggestion made 
by the National Association of Local 
Fire Insurance agents that its members 
join the state fire prevention associa- 
tions. That these organizations are 
doing a splendid work nobody will 
deny. It can readily be seen that their 
work would become much more effec- 
tive if in each town they had one or 
two local agents as members who 
would constantly be on the lookout for 
bad conditions and would as constantly 
report to the associations all changes 





of conditions for the better. The field 
men can give but a small portion of 
their time to fire prevention work and | 
the visits of their committees to any | 
one place must necessarily be far apart. 
A live, reliable local agent at each 
point would be a valuable addition to 
their forces. 





The local agent who attempts to ob- 
struct the onward march of the auto- 
matic sprinkler is pursuing much the 
same course as the dog which tries to 
stop a steam roller by getting in front 
of it. 





PETERSON MAKES REPORT 


DISCUSSES THE FIRE WASTE 





Minnesota Fire Marshal Shows Im- 
provement More Effective Means 





Would Make 

Fire insurance rates in Minne- 
sota have been on the average 
2.1 percent lower during the last 
five years than during the previous 
five years, according to the figures 
compiled by Edward Peterson, state 
fire marshal, for his annual re- 
port. This reduction of rates means 


an aggregate saving to the state of 
$681,000, which he attributes to the im- 
provement of the risks and a higher 
standard of physical and moral hazard. 
Mr. Peterson attributes the improve- 
ment of risks to various causes such 
as improved fire departments, better 
buildings and the like, but he thinks 
that his department, which was estab- 
lished five years ago, has helped some 
in improving the risks. The general 
agitation against carelessness with fire, 
which his department has taken part 
in, and the fear incendiaries have that 
they will be investigated and punished, 
he believes had much to do with the 
lowering of insurance rates. 
Department Short of Funds 


Nevertheless he believes that much 
more could be done to reduce the an- 
nual fire waste, which averages $6,000,- 
000 in Minnesota. His department has 
spent only $6,342 during the past year, 
or a little over .1 per cent as much 
as is wasted by fires. The Ohio bureau 
has thirty men and spends over $60,000 
annually and the Wisconsin fire mar- 
shal has nine assistants and spends 
over $26,000 annually. Mr. Peterson, 
who was succeeded Tuesday by C. E. 
Keller, believes that a larger sum 
should be made available for his depart- 
ment. The annual per capita fire waste 
in the United States is estimated at 
$2.51 and in Europe at only 33 cents. 
Much of the fire waste, he believes, is 
due to carelessness and much of this 
could be prevented by stricter laws 
and by education in taking care. 

Causes of Fires - 

Mr. Peterson’s report shows that dur- 
ing the year there were 1790 fires in the 
state, counting only those in towns 
having fire departments. Of these 159 
were in Duluth. 506 in Minneapolis and 
366 in St. Paul. The classification 
shows 103 due to an adjoining fire, 
twenty-five from ashes against wood, 
107 from defective flues, twenty-three 
from electric wires, twenty-four from 
fire works, forty-six from gasolene ex- 


plosions, thirty-two from gasolene 
stove explosions, twenty-eight  in- 
cendiary, forty-two from kerosene 


lamps exploding or being upset, nine- 
teen from kerosene stoves exploding, 
nineteen from lightning. 106 from care- 
lessness with matches, sixty-seven from 
children playing with matches, thirty 
from smokers’ carelessness, 105 from 
sparks from a chimney. forty from lo- 
comotive sparks, sixty-seven from 
spontaneous combustion, forty-three 
suspicious, 456 from unknown causes, 
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seventeen from woodwork near a fur- 
nace, eighty-one from woodwork near 
a stove, twenty-five from woodwork 
near a stovepipe and twenty from 
woodwork near other hot places. The 
smaller numbers were caused by va- 
rious other causes. 

The department made sixty-three in- 
vestigations of suspected incendiarism 
and caused eleven arrests. Three re- 
sulted in acquittals, four in convictions 
and four are still pending. 





WORK IN ANTICOMPACT STATE 





Handicaps Encountered in Securing 
improvements Because Promise of 
Kate Keductions is Useless 





Fire prevention work in strong anti- 
compact states 1s an entirely different 
proposition from what it is in states 
where rates are generally maintained. 
The handicaps under which the Mis- 
souri Fire Prevention Association la- 
bors were evident at its summer meeting 
at i:xcelsior Springs. In Wisconsin or 
Illinois inducements can be offered for 
making inprovement in risks. The as- 
sured can be told that certain changes 
will entitle him to such and such reduc- 
tions and that the local board in Wis- 
consin or the inspection bureau in IIli- 
nois will be notified as soon as the 
changes are made and will be requested 
to promulgate the proper rates. In Mis- 
souri the assured can get the reduction 
without making the improvements. All 
that is necessary in most places is to 
“shop” the risk until he finds the right 
agent to come to his terms. There- 
fore the Missouri Fire Prevention As- 
sociation must induce the assured to 
improve his risk by showing him that 
by so doing he will be in less danger 
of loss to the uninsured value or from 
interruption to his business. 

In Missouri there is no fire marshal 
law, so the fire prevention association 
has to depend upon appeals to city au- 
thorities for cleaning up of property or 
abatement of dangerous hazards if re- 
quests to the owner of the property fail. 
Everybody knows how weak municipal 
ordinances are on these points, especial- 
ly in small towns. It becomes neces- 
sary, therefore, to get further back and 
endeavor to interest municipal authori- 
ties in the enactment of ordinances. 

The Missouri association has given 
up the plan of town inspections by dis- 
trict committees. Too many of the com- 
mittees failed to inspect. The plan has 
now been adopted of assigning one 
town to each member for inspection, 
with one other member to assist him 
in the work. In this way it is hoped 
that some rivalry will be started among 
members and that each will endeavor 
to make a record of securing improve- 
ments in the town assigned to him. 
This will give the younger field men an 
opportunity to show their efficiency, 
which it is certain some of them will 
embrace. 





Give up giving up—go in and make good. 





liiinois Business Gone to Outsiders 


HE following is the information which THE WesTERN UNDERWRITER has been 
able to glean regarding risks which have been placed outside the local 


agencies in Illinois: 


Abingdon—Globe Manufacturing Com- 
pany, tine $50,000, claim to get their in- 
surance at a little over a third tariff. 
Line placed through broker. 

Amboy—None. 

Ashland—A number of elevators placed 
principally in miller’s mutuals, 

Athens—Athens Hardware Company, 
$3,000, written in National Retail Hard- 
ware Dealers Mutual of Huntington, Pa.; 
Athens Mining Company, $6,500 in Coal 
Operators Mutual. Some other business 
placed in Springfield with friends of the 
assured. 

Aurora—Aurora Corset Company, $150,- 
000, sprinklered, probably in mutuals; 
Western Wheeled Scraper Works, $400,- 
000, sprinklered, placed in mutuals; Au- 
rora Cooperage Company, $100,000, un- 
sprinklered, part placed in mutuals; 
Aurora Automatic Machinery Company, 
sprinklered, about half placed in mutuals, 
No Lloyds business written here. 

Bata The U. S. Wind Engine & 
Pump Company, a large factory and 
sprinklered, has been carried by the 
mutuals for a number of years; three 
other large concerns, the Challenge Com- 
pany, Newton Wagon Company, and Ap- 
pleton Manufacturing Company, until re- 
cently carried by local agents, have gone, 
or are about to go into the mutuals and 
Lloyds, on account of the lower rates. 
H. G. Sumway & Son’s foundry has been 
written at a cut rate by local nonaffiliat- 
ing companies. 

Belvidere—Gossard Corset Company 
was written through Chicago offices; Na- 
tional Sewing Machine written by West- 
ern Factory Association, and New Eng- 
land mutuals. 

Benton—None that I know of. 

Bushnell—Priebe Simater Company, 
$15,000, carried locally until this year, 
has been placed in Chicago; Martin 
Shulze, $15,000, placed in Chicago; Bush- 
nell Tank orks is carried by mutuals; 
the three lines totaling $2,500 in pre- 
miums, a third of the total business in 
the town. 

Bunker Hill—Flour mill, carried in 
mutuals, two grain elevators in mutuals, 
one lumber yard, two coal shafts and 
the Methodist Episcopal church. 

Canton—We have several special haz- 
ards here, among them the Parlin-Oren- 
dorff Company, which is largely placed in 
outside companies. Some coal mining 
properties nearby are carrying some in- 
Surance in outside companies and some 
local merchants are using mutuals, 

Camp Point—Do not know of any go- 
ing to New York or Chicago brokers. 

Cerro Gordo—B. F. Huff and George C. 
Grove, lumber, in lumber mutuals; Cerro 
Gordo Grain & Coal Company, largely 
in mutuals; a considerable number of 
risks in the Retail Merchants Mutual Fire 
of Springfield, Ill. 

Cam: Twin City Ice & Cold Stor- 
age Company, Dryer & Burt elevator and 
E. M. Burr plant placed in class mutuals. 

Gibson City—Shellabarger Elevator 
Company, $17,000; G. W. Walker & Co., 
grain, $9,000 to $29,000; Noble Bros., seed 
warehouse, up to $25,000, all placed in 
mutuals; William Day, G. T. Pearce, W. 
S. Lamb & Co., in Retail Merchants 
Mutual; J. H. Collier, Krudup Bros., in 
hardware mutuals; Gibson Canning Com- 
pany, Canners’ Exchange. What I par- 
ticularly desire is that these risks be 
compelled to pay their proportion of the 
city 2 percent water and fire department 
ax 


Clay City—Two lines, the Smith & Nis- 
winger, $15,000, and D. C. Middlemas 
Sons, $3,000, are written in mutuals. 

Coal City—Macomber & Whyte Rope 
Company, formerly written through Chi- 
cago brokers, still placed outside, but it 
is not known where. 

Danville — Western Brick Company, 








no other conductor. 


Write for particulars today. 


65 Cable St. 





MAKE GOOD MONEY 


Selling a Reliable Lightning Conductor 


Many insurance agents are doing it and so can you if you take the National 
line—the quickest seller, because the most up-to-date. We ° . 
strong advertising and follow up, also instruction in selling and installing. 


NATIONAL FLAT CABLE (strmr* 
Is the latest Ty ag my rods—has advantages possessed by 
Our Automatic Telephone Lightning Arrester is the 
original and only successful device for protecting telephones from lightning. 
t us prove to you that attractive profits can be made with these goods. 


National Cable & Mfg. Co. 


Leaders in the manufacture and improvement of highest 
quality lightning rod and fixtures. 
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$100,000, placed in Indianapolis at tariff 
and written through local agents. 

Dixon—Grand Detour Plow Company, 
$250,000, divided between mutuals and 
Chicago broker; Watson-Plummer Shoe 
Company, $300,000, written by Western 
Factory Association; all merchants carry 
more or less with mutuals; Reynolds 
Wire Company, placed in mutuals, surplus 
line companies, etc., ; Rodesch 
Piano Player Company, $25,000, placed in 
mutuals; Alexander Lumber Company, 
$5,000 in lumbermen’s mutuals, mutuals 
will have $3,000 more when policies ex- 
pire; Wilbur Lumber Company, $3,000 in 
lumbermen’s mutuals; Dixon Artificial Ice 
Company, $5,000 in Ice Manufacturers 
Exchange; C. M. Campbell & Son, $4,000 
in United Druggists. 

East Dubuque—Keogh Excelsior plant, 
on prohibited list and carried by Lloyds 
in Chicago; the Novelty Iron Works carry 
some policies outside. 

Elmwood—Retail Merchants Mutual of 
Springfield writes some business here. 

El Paso—I am glad to say that there 
is no insurance going to outside brokers 
except one or two to Merchants Mutual 
at Sprinefield. 

ra—Local ice and cold storage build- 
ing is placed outside. 

Freeburg—Our two mills place most of 
their insurance in millers’ mutuals. 

Preeport—Stover Manufacturing Com- 
pany, equipped, has always been written 
in the senior mutuals; Arcade Manufac- 
turing Company, recently equipped, over 
half in western mutuals; Hoefer Manu- 
facturing Company has been in low grade 
mutuals for some time. Been some talk 
on part of agents of invoking relief rule 
on this, but danger of involving all 
hazards in town has deterred action. 

Genoa—Two plants, the Cracraft Leich 
Electric Company, $80,000, and _ Selz, 
Schwab & Co., $25,000, placed with Chi- 
cago brokers. Lines could easily be car- 
ried here. 

Golconda—We let none get away. 

Greenview—Edwin Beggs of Ashland 
owns some ten or twelve elevators, one 
of which is here ,and all are placed in 


mutuals. No other risks are written 
outside. 
Greenville—None 


Griggsville—Pike Milling Company is 
written in mutuals. 

Harrisburg—The O’Gara Coal Company 
placed their business, fourteen coal mines 
and about 200 dwellings, in Chicago. 

East St. Lo There is a very large 
amount brokered in New York, Chicago, 
and other places on which local agents 
receive 10 percent. McReynolds elevator, 
$50,000, is carried in millers’ mutuals. 
H. G. Reis Lumber Company, $20,000, and 
Security elevator, $25,000, are placed in 
mutuals. 

B= —H. and E. F. Hunter Lumber 
Company, written in lumbermen’s mutuals. 

Hillsboro—The Taylor Springs miné, 
carrying $75,000, is placed outside. 

Eankakee—Paramount Knitting Com- 
pany, placed with New England mutuals; 
Schaeffer Piano Manufacturing Company, 
$200,000; James H. Watson Company, 
$80,000, placed with local agents through 
Chicago brokers; David Bradley Manu- 
facturing Company, $500,000, part placed 
with local agents, line handled by Chi- 
cago brokers; Burrill Manufacturing Com- 
pany, placed in Chicago; F. D. Radeke 
Brewine Company, 2/5 in mutuals; Kan= 
kakee Electric Light Company, owned and 
placed in Chicago. 

Keithsburg—There have been several 
agents for mutuals in here from time 
to time, but I do not think they do much. 
I have taken up some of them, going 
right after the owners and trying to 
show them where they make a big mis- 
take in taking this kind of insurance. 

Ganark—None here. 

Lawrenceville—Indian Refining Com- 
pany, liné is written by local agents 
through Cincinnati. New York, Pitts- 
bure and Georgetown, Ky., brokers. 

Take Porest—None as far as we know. 

Titehfield—titchfield plant American 
Radiator Comnany, $160.000, written bv 
senior New Fneland mutuals: St. Francis 
Hosnital. $20.900, Snrinefield, Tl.. brokers: 
Reisch Rrewine Comnany, same: Tilinois 
Traction Company. same: Rumann Manu- 
factnrine Company, Chicago. 

F-ockrnort — Rarrows Tock Comnany 
£195.000. nlaced through Chicago brokers: 
Sims Rros., 090 and Gaines 
$18 000. nlaced in mutuals. ee 

Marebatli—mall amount niaced tn Mer- 
chants Mutnal of Swmrinefield. Onin on 
Comnany. £890 000 on ofl tanks nlaced 
thronerh eastern firms: Marshall Milt Con- 
densine Comnanv. in mutnals: Marvin 
mill, Millers Mutual: Vandalia and Rie 
Four freteht and nassencer stations are 
not niared thraueh loreal arents 

Wavreainae ti nwa Navidenn & Cn., lareve 
Vine all niared thranueh Chiraen hrokers: 
feneral Poanfine Mannfacturineg Camnany. 
eV nlancd in t+ T.anie. Ineat arente al- 
Jewed 714 nerrent on as munch ae they 
ran write: Mareaiilec Mannfacturine Cam. 
wae. Mlared in Chieaen. Ineat avrente 
eiven ae much ne they 
ng a Be ean write with 

Macon Cte Michican Millers, Mille 
National and Miliers Mnutnal are “a 
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carrying big lines in this vicinity. Farm- 
ers’ Grain & Coal Company, $20,000; F. M, 
Hubbard, $8,000; D. H. Currey & 
$8,000; G. D. Sutton Company, 
W. T. Aonsworth & Son, $5,000; New Hol- 
land Elevator Company, $8,000; all placed 
in these companies. 

Mattoon—The Mattoon Stove & Range 
Works, the Mattoon City Railway and 
Heat, Light & Power Company, and Rose- 
boom & Co., and S. W. Phillips & Co., 
broom-corn brokers, are largely insured 
outside. Mattoon agents get some of the 
business, but at a cut rate, hence the 
first class agents get none of it. 

Marion — Cochran Lumber Company, 
$8,000, all placed in lumbermen’s mutuals; 
J. Abney & Son, $4,000 in Merchants 
Mutual; American Creosoting Company 
and C., R. Il. & P. railroad, are placed in 
Chicago, part of which comes back to 
local agents. 

Mount Morris—Some business is placed 
in the Merchants Mutual. Some few par- 
ties carried insurance in the Illinois Na- 
tional. They have since placed their in- 
surance with us and seem to appreciate 
the old-line companies all the more for 
their experience. 

Mount Carmel—The only risk of con- 
sequence placed outside is the United 
Box Board & Paper Company, placed 
through Marsh & McLennan of Chicago, 
a limited amount being in turn written 
through local agents. 

Monticello — All 
through local agents. 

Morris—Prairie Box Board Company, 
$150,000, written in Pittsburg; Woelfel 
Leather Company, $100,000, written in New 
England mutuals; Morris Oat Meal Com- 
pany, $90,000, 1/3 written locally, rest 
through Chicago broker. 

Morrison—Illinois Refrigerator Com- 
pany, at least $75,000, written in Western 
Sprinklered Risk Association. 

Naperville—One elevator in the Millers 


National. 
NWewman—E. A. Miller, $2,000 in Spring- 
field, Ill., company; W. T. Summers, resi- 
dence, same; L. J. Kaiser, written in 
Grain Dealers Mutual; National Elevator 
Company, all written outside; R. Thomas, 
lumber, carried by mutual companies. 
Newton—Two hardware merchants have 
placed their insurance with hardware mu- 
tuals and two lumber mutuals with Chi- 


Wokomis—None that I know of. 

Oquawka—Two small 
chants Mutual of Springfield. 

Ottawa—None that I know of. 


risks are written 


Mer- 


Paxton—E. H. Stafford Manufacturing 
Company, $50,000, written in Chicago. 

Pittsfield—One flouring mill carries all 
of its insurance in the Millers Mutual. 

Peo ontinental Bridge Company 
recently placed a small line with both 
the Joliet and Bloomington, Ill., mutuals. 
One hardware man has been talking of 
taking mutual insurance. 

Peoria—Larkin Company of _ Illinois, 
$300,000; EB. J. Darst & Son, lumber, $35,- 
000; J. W. Gift & Co., $50,000; Oakford & 
Fahnestock, wholesale grocers; saac 
Walker Hardware Company; Stuber & 
Kuck, tin can factory, $250,000; Avery 
Company, $300,000; Hart Grain Weigher 
Company, $150,000; Bartholomew Com- 
pany, $150,000; Keystone Steel & Wire 
Company, $150,000, all in mutuals; King- 
man & Co., warehouses, $60,000, in Recip- 
rocal Underwriters; National Refining 
Company, about $25,000 in Lloyds. 

Peru—Local agents lost Illinois Zinc 
Company, $400,000, last fall. Not known 
where it has gone. 

Pecatonica—Wisconsin Condensed Milk 
Company is placed outside and has al- 
ways been. 

BRockford—Rockford & Interurban Rail- 
way Company, $750,000, written by local 
agents through Chicago brokers; Forest 
City Creamery Company, $125,000, same; 
Ashton Dry Goods Company, $75,000, writ- 
ten in New York; Mechanics Machine 
Company, $50,000; Rockford Paper Mills, 


$100,000; Rockford Mitten & Hosiery 
Company, $1,250,000; Burson Knitting 
Company, $1,000,000; Eclipse Gas Stove 


Company, $250,000; Emerson Brantingham 
Company, $750,000; Rockford Brewing 
Company; 100,000; all written by mutuals; 
Rockford Manufacturing Company, $70,- 
000 and Forest City Bit & Tool Company, 
$50,000, written by Indiana mutuals; In- 
gersoll Milling Machine Company, $75,- 
000, written by Metal Workers Mutual. 
Lost because there was no provision for 
meeting quickly the competition that 
starts up suddenly. 

Rock Island—Rock Island Plow Com- 
pany, $1,300,000, placed by Johnson & 
Higgins, of New York; Hartz & Bahsen, 
sprinklered, written in New York, $140,- 
000; Penn Oil and Supply Company, $45,- 
000, canceled recently. 

Robinson—A county mutual is cutting 
quite a figure with farm business here at 
present. As a general proposition most 
of the business is being placed with local 
agents. KH. E. Otey, lumber yard and 
planing mill, is partly written in mutuals; 
a few policies are being written in Re- 
tail Merchants Mutual. 

Sandoval—A few years ago one plant 
was written through Chicago brokers, but 
it is now in the hands of local agents. 

Salem—None here. 

Shawneetown—There are only two risks 
in Shawneetown upon which insurance 

been written through outside parties, 
—Gale Bros. Company grain elevotor, 


which was insured in mutuals and burned 
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jast fall and which local agents will try 
to write on rebuilding, and R. Glover & 
Sons, half of whose insurance is brokered 
in Indianapolis. 

Sparta—None that I know of. 

Sumner—We have no Lloyds business 
and no local mutuals in this county. Re- 
tail Merchants Association of Springfield 
does some business. 

Zion City—Marshall Field & Co., lace 
works, $500,000, Western Factory Asso- 
ciation; Johnson, Smith & Co., $20,000, 
be mutuals; John Brogan and M. 

White, railroad supp ies, $25, 000, writ- 
io by Chicago brokers. 

Tuscola—Know of none. 

Troy—The Illinois National had some 
business here. A hardware mutual car- 
ried one small line and the Helvetia 
Dwelling House Mutual of Highland, I11., 
does considerable business. 

Trenton—Bufield Hardware Company, 
$1¢€,000, in Hardware Dealers Mutual; 
Trenton Milling Company, $25,000, in 
Millers Mutual; J. H. Miener had $2,500 
in Illinois a. 

Vv Savage carry their in- 
surance in iM mutuals; Retail Mer- 
chants have considerable business, 

Vienna—None. 

Venice—Venice Elevator Company, Bar- 
ber Asphalt Company, Kettle Rivers 
Quarry Company and National Cooperage 
Company are carried by St. Louis brokers. 

Waukegan—<American Steel & Wire 
Company carry their own insurance; 
Corn Products Refining Company, London 
Lloyds and Chicago brokers; M. Alschuler 
Company, about $30,000 in New England 
mutuals; Thomas Brass & Iron Company, 
$125,000; North Shore Electric Company, 
$50,000; North Shore Gas Company, $50,- 
000; Manning Wilder Leather Company, 
$50,000; all placed by Chicago brokers; 
National Envelope Company, $10,000 in 
New England mutuals. 

Washington—Washington Milling Com- 
pany, $20,000 and Ellis & Wagner, $10,- 
000, both in Millers Mutual; new canning 
factory will be placed in canners mutual. 

Waterloo—Our field in this county is 
well covered and we agents are amply 
able to take care of all the business, and 
generally get all that is to be had. 

Wyoming— . Brown, large hard- 
ware stock, is placed outside. 


EFFICACY OF WIRED GLASS 

The efficiency of wire glass in pre- 
venting the spread of conflagration was 
shown by a recent hot fire in the lum- 
ber yard of the Staudte-Rueckholdt 
Manufacturing Company of St. Louis. 
makers of interior fixtures. Two of 
their buildings, one with the windows 
equipped with wired glass in metal 
sashes and the other with ordinary 
windows, were equally exposed to the 
blazing lumber. Each building was 
was equipped with automatic sprinklers. 
In the building equipped with wired 
glass three sprinkler heads were opened 
by the radiated heat on the third floor 
and one on the second floor. The heat 
penetrated the wired glass, which held 
intact, setting fire to wood fifteen and 
three-quarter inches from the glass. 
This incipient blaze was promptly ex- 
tinguished by the sprinklers. In the 
building not equipped with wired glass 
windows, 117 sprinkler heads were 
opened, causing serious injury to cabi- 
net work through the softening of the 
glue, water damage, etc. 








“Your long letter of deserved criticism 
and admonition,” wrote a _ delinquent 
agent to a preaching secretary, “has made 
such another man of me that you had bet- 
ter — me a new commission of appoint- 
ment.” 
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HE men connected with the various inspection and rating 

bureaus are invited to make this department a medium for 
interchange of views or for giving publicity to facts or opinions 
which they may believe to be of interest to those engaged in the fire 
insurance business in any capacity. 


N. B.—Articles will be published signed with the writer's name or pseudonym, as he 
may prefer, but this paper must be furnished the names of authors of articles intended for 

















More About Deck Charges.—Recent 
criticism of our position taken in the 
last Fire Protection Supplement seems 
to warrant further discussion of this 
subject. The case of a B building with 
three grade floor occupants—dry goods, 
groceries and clothing, for example,— 
in each of which is a deck, which would 
take a charge of, say 7 percent by the 
suggested method, has been cited as 
showing the fallacy of charging decks 
separately for each occupancy. Assume 
that one man buys all three stocks and 
conducts them as one establishment. 
Then the decks must be considered as 
one, and only one 7 percent charge 
should be made. This is criticised. 

We must reason from a premise, 
using it as a foundation. Our premise 
here is that in such cases it is right 
to drop out first column traffic hazard 
charges except the highest, cease to 
make the full charve for similar power 
and heat devices, charging only 1-5 
for each in addition to the full charge 
for the first. We also would eliminate 
the charge of 6 percent for two lath 


and plaster partitions in this case. Here | 


we have examples of waiving both 
building deficiencies and occupancy 


-hazards for a change of ownership 
which can have very little effect on | 
If we question ' 


actual physical hazard. 
our premise we might as well stop 
right here, so let us assume that these 


things are justifiable, as they no doubt | 


are. 
We do not assert that the deck is 
any smaller or less combustible or less 


ment, any more than that the parti- 
tions are less of a physical defect in 


themselves, or that in some miraculous : 
manner four-fifths of the hazard of | 


the second of two gasolene stoves van- 
ishes into thin air when both are used 
by one occupant, and so on indefinitely. 

Digression might be here permitted 
to observe that whenever we take up 
any schedule discussion we find a thick 
layer of moral hazard just underneath. 
The only difference between the two 
conditions of ownership above cited 
consists in this intangible but ever 
present factor. The reason that we 
must cut down our charges for addi- 
tional similar hazards, waive partitions, 
decks, and the like, in such cases, is 
that this is the only way in which we 
can recognize the elimination of the 
moral hazard of the two occupancies 
which have been absorbed bv the third. 
We would seek in vain for any other 
logical reason. With the system as 
now constituted, one basic rate, which 
includes the moral hazard of one oc- 
cupant, without increase is made to 
take care of any number of additional 
occupants, the charges for which in 
both first and second columns we are 
told are for physical hazard only. If 
we are ultimately to have a perfect 
analytical system this is one of the big 
problems vet to be analyzed. In the 
meanwhile we do well to add our one- 
fifth instead of doubling charges in 
one occupancy for similar hazards. thus 
differentiating, the crudely and_ il- 








: hazard measurement. 
, erally none too well understood, and 
likely to be crowded with goods in| 
the new store than in the old arrange- ; 





logically, between the rates of two 
risks with similar physical character- 
istics but with one occupancy in one 
case and in the other, several. 

It only remains to establish the fact 
that the hazard of decks is dependent 
on occupancy. Our charges for ad- 
ditional stories are primarily because 
of height. A deck never necessitates 
additional height in a story, neither has 
it any bearing on retinue charges, so 
we cannot compare a deck charge with 
the resultant increase in rate for an 
additional story any more than we can 
compare the charge for the extra area 
of a new addition with an additional 
story. Its hazard depends so largely 
upon occupancy because of its inherent 
quality of congesting a stock and thus 
rendering a fire harder to extinguish. 
Fires being caused by both physical 
and moral hazard, it follows that the 
hazard of any condition connected with 
an occupancy, which will retard fire 
fighting, depends on the degree of 
hazard which may cause the fire, and 
if the charges for moral hazard, traffic 
and causative physical hazards should 


| be multiplied by the number of oc- 


cupants, then deck charges should un- 
questionably be similarly cumulated. 
This hazard is not of such great im- 
portance in itself that so much space 
should be devoted to it, except for the 
fact that the discussion of its relation 
to other hazards forces us to give some 
study to the fundamental principles of 
which are gen- 


which must some day be analyzed fully 
before we can be sure that our premises 
are founded on truth, 

* * x 

Moving Picture Theaters—The in- 
creasing use of slow-burning films im- 
poses on the rater the necessity of 
using considerable discretion in rating 
moving picture theaters. It is mani- 
festly unfair to assess the maximum 
charge in risks where it is exclusively 
used, even if the booth is not standard. 
Blind adherence to a schedule will al- 
ways tend to discredit our rating ma- 
chinery when ordinary horse sense is at 
variance with the printed word. Too 
much “judgment” on the part of a 
rater is alike to be deplored, and tends 
toward destroying the uniformity 
which it should be our aim to main- 
tain, but there is a happy mean be- 
tween the two which can and should 
be observed by the experienced rater. 
We are sometimes too prone to 
emulate the Chinese in their venera- 
tion for the printed word; a schedule, 
or any part thereof, is only what one 
man or a few men think, and the fact 
of its being in type does not insure 
its being right, or if once true that it 
will always remain so. 

Conditions have changed in this in- 
stance and we should now have some- 
thing in venerable type to serve as a 
guide in treating the class. If state 
legislatures would cease to meddle 
with ~hases of the business of which 
thev are exceedingly ill-informed we 
micht be able to impose a very small 
charge for a “show” which used noth- 





ing but slow-burning films, provided 
that a warranty could be inserted void- 
ing the policy if the old style dan- 
gerous film is used, but in some states 
such a warranty is illegal, not that it 
is malum in se, but simply because it 
is not among ‘the permitted clauses. 
In these states we perhaps would be 
justified in “soaking” all the shows 
until the manufacture and sale of com- 
bustible film is discontinued (which 
must be soon, judged by the increased 
use of the safer kind), but as St. Paul 
said—all things are not expedient, so 
we would do well to preserve what 
little reputation we have for good 
sense by modifying our charges ac- 
cording to information obtainable on 
inspection. 

Our common knowledge of probabil- 
ities tells us that if the operator of 
the machine says that he uses such and 
such film and has used it for so long 
a time, he probably speaks the truth, 
and we should combine what we hear 
with those usual signs which give 
weight to or cast doubt upon state- 
ments made by interested parties, to 
charge for the hazard in proportion to 
its apparent degree, protecting our- 
selves in case of minimum charges by 
promulgating a note with the rate to 
the effect that slow-burning film is 
used and that the estimate does not 
include the hazard of old style cellu- 
loid film, thus shifting some of the re- 
sponsibility for the rate onto the local 
agent and companies, who should verify 
the conditions before assuming or re- 
newing liability, 

RATER, 





WASTE PAPER BALER 


In many business houses the janitor 
or some other employe allows the waste 
papers to accumulate until a quantity 
is on hand, when he sells it and puts 
the money in his pocket. A device has 
been perfected by an Ohio inventor, 
which will prevent this dangerous ac- 
cumulation of waste paper. It com- 
presses the paper in bales. The bailers 
are installed on a profit-sharing plan. 
the owner of the machine getting one- 
third of the income and the property 
owner two-thirds. This machine makes 
it possible for the property owners to 
pay for the cleaning up of their 
premises, as well as reducing the 
chances of fire and the cost of their in- 
surance. Under most schedules a 
charge is made in the insurance rates 
for rubbishy conditions. 





VALUE OF EXTINGUISHERS 


Every second counts at the outbreak 
of a fire. Prompt action then, through 
the use of water, sand or portable fire 
extinguishers, is far better than all a 
good fire department can do after the 
blaze has once gotten a fair start. 
Everyone is familiar with the large 
number of fires which could have been 
extinguished at the very beginning if a 
bucket of water or a portable extin- 
guisher had been handy, but which soon 
gained such headway that even the fire 
engines were useless and total loss re- 
sulted. Many hand fire extinguishers 
approved by the underwriters can be 
had at a reasonable cost and under the 
system of schedule rating a liberal al- 
lowance is made in the rate for every 
installation. 





Your Building 
May Burn—NEXT! 


Before the Fire Department can reach 
or save it. The “CHICAGO” Fire Extin- 
guisher renders more valuable assistance 
in one minute than the entire Fire De- 
partment can, fifteen minutes later. 

Most reliable, simplest, osfeet, quickest 
operating Extinguisher on the market. 


COSt—enel, PROTECTION GREAT! Soon 
saves its label of the NATIONAL 
BOARD OF fF UNDERWR TERS. Proof of QUAL- 
ITY. Write to us for circulars and prices. 


Racine Iron & Wire Works 
RACINE. WIs. 
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DIRECTORY OF LOCAL AGENTS 


Tue Western Unperwriter Recommends the Following as Among the Prominent and Reliable Agencies with Good Facilities for Exchange and Outside 
Business. Advertisements of Only First-Class Offices Accepted. 











ARKANSAS 


B. WORTHEN COMPANY 


© BANKERS, RROKERS AND INSURANCE 
National Fire of Hartford, Niagara Fire of New 
York, Commercial Uni: ion of London, Spring Garden 
of Philadelphia, London and Lancashire, Providence 





Insurance—Fire and Liability. 
Insurance Company of North America, Aetna. 
LITTLE ROCK, ARK. 


ILLINOIS 
ARTHUR S. NATHAN & Co. 
_ FIRE INSURANCE 











"502, 159 La Salle Street 
CHICAGO 


L E. YAGER & CO. 
Companies represented: 





‘opeka, Kans. 
Northwestern Fire & Marine, Minn. 
159 La Salle Street 
CHICAGO, ILL. 


- H. CAMLIN CO. 





FIRE UNDERWRITERS 
Brown Building 


ROCKFORD, ILL. 





— STRUCK 


INSURANCE 
IN ALL ITS BRANCHES 


Masonic Temple 


PEORIA, ILL. 


DWARD B. KREIS 
Tel. Old West 369, New 6055 
BONDS BURGLARY 
AUTOMOBILE FIRE INSURANCE 
State Bank Building 
ROCK ISLAND, ILL. 


J W. WEBSTER 
oe INSURANCE AGENCY 
Fire—Liability—Accident. 

All lines, in fact. 

Liverpool & London & Gide. prestienn, Sun, Atlas, 

‘au 


Marshall Block 
PEKIN, ILL. 








STRONGEST COMPANIES IN OTHER LINES 
DANVILLE, ILL. 


E E. HOWARD 
e 


Brokerage Lines Solicited 
Aetna; Franklin; Home; Hamburg-Bremen; Hart- 
ford; Live 1 & London & Globe; Northern; 
] iagara; ew York Underwriters; Pennsyl 
Providence Washington; Palatine; yal; 
widest a Ia Western; U.S. riaehey Guaranty. 
largest agency in Will county. Estab- 
shed 1856. Barber Building, 


JOLIET, ILL. 


IOWA 


ETER KIENE & SON 
Established 1857 | 

















INSURANCE of all kinds 
N. E. Cor. Fourth and Main Streets 
DUBUQUE, IA. 


OATES & ROBINSON 
GENERAL FIRE INSURANCE 


London Guarantee and Accident Co. 
Liability, Steam Boiler and Automobile 


617-618-619 Bank and Insurance Building 
DUBUQUE, IA. 














‘SUPPLY CABINET 
The Western Underwriter Co. 





LVERSON & MONTROSE 
General Agents for Iowa 


United States Casualty Co., Liability, Steam Boiler 
and Sprinkler Insurance; ‘Insurance Company of 
North America, Automobile and all floater insur- 
ance; New Amsterdam Casualty Co., Burglary and 
Plate Glass Insurance. 


DES MOINES, IOWA 
A.S. Ellsworth Alfred C. Mueller 





Paul Meyer 
EYER, ELLSWORTH & CO. 
Insurance of every kind and description 
39 McManus Bldg. 
DAVENPORT, IA. 


ARTMAN-O’DONNELL AGENCY 


General Insurance 
Surety Bonds 
Casualty Insurance 
Brokerage Lines Solicited 


205 Lonsdale Blidg., 
DULUTH, MINN. 
HARLES W. SEXTON CO. 
Specialists in all lines of 
INSURANCE 
Consult us as to Rates and Forms 


We can serve your interests 


MINNEAPOLIS, MINN. 











MICHIGAN 





INDSAY- BROWN INS. 
96 Griswold Street 


nsurance Co., New York; Liverpool & London 
& Globe Ins. Co., England; Northern Assurance Com- 
pany, England; ‘Aetna Insurance Co., Hartford. 


DETROIT, MICH. 


BUREAU 





: om GEO. W. CHANDLER 
INSURANCE AGENCY 
1011 Majestic Building. 
Agents for Aetna, Granite State, Hartford, St. Paul, 
Sovereign, Western Reserve. 


DETROIT, MICH. 





— INSURANCE AGENCY 


Ri Speingheld F. & M 
ov" Soringhe FP. & M. of Mass. 


5 tas. Co. of Hartiond 
— 3 of San Francisco 


DETROIT, MICH. 





ee INSURANCE AGENCY 
1811-12-13 Ford Building, 


DETROIT, MICH. 





RAND RAPIDS FIRE INSURANCE 
AGENCY 
Established 1881 
FIRE AND CASUALTY INSURANCE 
Houseman Block 


GRAND RAPIDS, MICH. 
J S. CROSBY & CO. 
e Agency Established 1858 


Sole Aqguto— stan, British America; Commercial 

Union; Detroit; Franklin; Georgia Home; German 

— Hartford; Home; ane. ee North America; 
don; Michigan; W Washington; Western Reserve. 


GRAND RAPIDS, MICH. 


— A. MARTINDALE & CO. 
INSURANCE 


Both Phones 2101 
16-18 Wonderly Bidg. 
GRAND RAPIDS, MICH. 


MINNESOTA 


F H. WAGNER AGENCY 
~ 


Insurance in all its 
branches 


43 years experience 
New York Life Building 
MINNEAPOLIS 























CUSTOMERS’ EXPIRATION 
BOOKS for presentation to your 
best customers. Write for our 
price list. 

The Western Underwriter Co. 





MISSOURI 


H R. ENNIS & CO. 





Large lines of brokerage placed in stock companies. 
Automobile Fire a specialty. 


309-12 Dwight Bldg. 
KANSAS CITY, MO, 





J. H. Brockway E. K. Brockway 


ROCKWAY BROS. 
All branches of 
INSURANCE 
406-7 Orear-Leslie Bldg. 
KANSAS CITY, MO. 


ASEY, GROVES & COMPANY 
FIRE naan 


Ins. Co. of North America German Ameri- 
can of New York; i ls table F ie Fd Ms Westere 





pm. ory Building 
KANSAS CITY, MO. 





oo & MADDEN 


GENERAL 
INSURANCE 


KANSAS CITY, MO. 





Bennett W. McCiuer H. K. Van Horn 
C CLUER & VAN HORN 
Insurance of All Kinds 
Surety Bonds 
400-1-2 Victor Building, 10th and Main 
KANSAS CITY, MO. 








NORTH DAKOTA 





D M. HOLMES 
bad General Agent 


Frankfort Marine, Accident and Plate Glass 
Insurance Co. 


Mannheim Insurance Co. 
Rooms 3-4 Clifford Building 
GRAND FORKS, N. D. 


OHIO 


Established 1872 
EDERICK RAUH & CO. 
GENERAL INSURANCE 
BROKERAGE LINES SOLICITED 
First Nat'l Bank Bldg. 
CINCINNATI, OHIO 














Established 1894 
AREY & ZIMMERMAN 


9 Fosdick Building, 41 E. 4th S 


Hamilton managers for Williamsburgh City 
of N. Yo ional Fire of Colo. 


Agents for Phoenix of Conn. 
CINCINNATI, OHIO 








WRITE US FOR TIPS 


HOUSEHOLD INVENTORIES. 


The Western Underwriter Co. 





RAY, DOLLE & LATTA 


INSURANCE 
in all its — 
Home, N. B. 


Bag, New Hs Hamp., Union of Pa., Fire- 
96 Ingalls taf 
CINCINNATI, OHIO 
— E. SHIPLEY 
GENERAL INSURANCE 


peony aot 





General Agen 
United States Fidelity & Guaranty Co. 
Surety 


603 1st National Bank Building 
CINCINNATI, O. 


ANK J. MACKLIN 
FIRE INSURANCE 
Represen’ Home, Aetna, Ins. Co. 
of North poo Ny ays . North 
British & Mercantile, Phoenix of London 
35 North High Street 


COLUMBUS, O. 
HE BRUNER-GOODHUE- 
COOKE Co. 
GENERAL INSURANCE 


Representing the Oldest and Largest 
American and Foreign Companies 


AKRON, OHIO 
G™: H. OLMSTED & CO. 
The OLD RELIABLE 
UNDERWRITERS 
413-17 Williamson Building, 











CLEVELAND, O. 


HE EVARTS-TREMAINE-FLICKER 
co. 806 Williamson Bldg. 
Gunn At, PSURANCS 








Ohio 
Li Ins. Co. of Connfesdvliie, Ind. Home 
Fire of N. Y. (Automobile Floater). 


HE THOMAS H. GEER COMPANY 





CLEVELAND, O. 


HE JAMES & MANCHESTER CO, 
County Managers: National Ct., Concordia 


Agents: Commonwealth, N. Y.; Hartford Ins. Co.; 
N. America; North River; Springfield. 





Garfield Bldg. 
CLEVELAND, O. 


HE FRED P. THOMAS CO. 





Park Bldg. 
Representing—Fire Assn. of Phila.; ‘National of 
Hartford; Security, New Haven; & Rutgers, 
xt Fireman's P.& 


Mikiqns M., 
; Granite State; teoceem, N.Y.; New England 
Underwriters; Maryland Casualty. acriati 


CLEVELAND, O. 
HE BROOKS-McANINCH- 
WILBOR-PARSONS CO. 
Successors to 
The Henry M. Brooks Co. 
and 
The McAninch-Parsons Co. 





Representing the largest underwriting cap- 
ital of any office in Ohio. 


Park Building 
CLEVELAND, OHIO 


_— O. M. STAFFORD-GOSS- 
BEDELL CO. 


INSURANCE 





601-7 Century Bldg. 
CLEVELAND, O. 
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pve BROS. & COMPANY 
Liverpool & London & Globe 
German Alliance Insurance Assn. of New York 
Rhode Island 
British & Foreign Marine, and other first-class 
—_ Park Building 
CLEVELAND, OHIO 
HE BINGHAM & DOUGLASS CO. 
Established 1870 
GENERAL INSURANCE 


We are equi to handle all classes of Insurance 
in amounts e or small. 


The Cuyahoga Bldg. 
CLEVELAND, O. 


Ben. B. Schieble 
CHIEBLE BROS. 
INSURANCE 
No. 9 East Second Street 


Home 2623 
Telephones { Bell 623 


DAYTON, OHIO 


HE LEONARD AGENCY CO., wtine 


REPRESENTING: 

American Central; Atlas, England; London & Lan- 
cashire; M ichigan F. & M.; New York Under- 
writers; Palatine; Pennsylvania; Westchester; 
= Travelers, Travelers’ Indemnity and Mass. 

on 
Harter Bank Building 


CANTON, OHIO 


SOUTH DAKOTA 
FREED INSURANCE AGENCY 








Frank C. Schieble 














GENERAL INSURANCE 
Leading Companies only Represented 


ABERDEEN, S. D. 


Established 1883 
G: BOLLES 
INSURANCE 


ing: < _, of North America; 

ennsylvania Fire; Firemans Fund; 

Springfield; Philadep hin Undereriters; _Royali 
of London; Phoenix of Hartfo: 


ABERDEEN, S. D. 


WISCONSIN 


HE KENOSHA REALTY CO. 
INSURANCE, REAL ESTATE AND LOANS 





Representi 











ercan as field 
Pire and Marine, Svea Fire & ‘e, Westchester, 
estern eserve, Fidelity & Casuality. 


KENOSHA, WIS. 
ARDY & RYAN 
COMPANIES REPRESENTED: 
Home, N. Y.; Hartford; Aetna; Royal; Hanover; 
Fire Assn.; Niagara; Pennsylvania; Ins. Co. N. A.. 
Prov. Wash.; Equit.F. & M.; Lon. Assur.; Calumet; 
New Hampshire; Fireman's Fund; Western, Toronto; 


WAUKESHA, WIS. 


OHN F. DUNPHY 
“THE MILLION DOLLAR AGENCY” 


Continental, New York; Security, Ni = : 
Law Union inion & Rock; ‘amen ide 
American 


National 
Brokerage Business a Specialty 
307-8-9 Pabst Building 
MILWAUKEE, WIS. 
AVID VANCE Co. 


Fire, Casualty, Automobile, 
Bonding and Marine 
Representing the oldest and largest American 
and foreign companies 
207-8-9-10-11 Mitchell Building 
MILWAUKEE, WIS. 
Jos. F. Aver, Jk. FRANK J.MeEveR Eb. Ports 
OUIS AUER & SON 
Re ner Atlas, artford; 
Prussian N tional hey cn orn Ne. ye 
ae yton; Concordia; German, Pittsburgh. 


Automobile: Union Marine. 
2nd Ward Bank Building. 


MILWAUKEE, WIS. 
SEND FOR OUR PRICES ON 


POLICY LABELS 


The Western Underwriter Ce., Chicago 























LOSSES DUE TO MATCHES 

The fire marshal of Wisconsin re- 
ports that during 60 days 25 fires in 
that state, involving a property loss 
of $106,327 were directly traceable to 
the parlor match. The Ohio fire mar- 
shal records 446 fires from matches in 
one year with a loss of half a million 
dollars. Of these 298 were caused by 
the carelessness of adults, 122 were 
caused by children and 22 by rats and 
mice, but probably the latter classes 
could be attributed as well to the care- 
lessness of adults. Thirty children 
were burned to death in Ohio in a 
single year from playing with matches, 
and six women suffered a_ horrible 
death because their clothing took fire 
from matches igniting under foot. 





A good many things have been done in 
the name of insurance, and a good many 
people, too. 





Established 1870 
_— H. B. HOBBINS 
INSURANCE AGENCY 
Fire, Life, Accident, Casualty, 
Bonding, Burglary and Live Stock Insurance 
BROKERAGE LINES SOLICITED 


MADISON, WIS. 


EORGE HELLER INSURANCE 
AGENCY SIRE: SORUANE a WARNE 


Representing: Brit. Amer.: sap lonian; Calumet; Cit- 
izens, Mo.; Commonwealth: Fire Ass'n; Fireman's 





re 

; Home, N.Y. ih America; 
ers Romers: pen New York Und.; N! 
ara; N. B.& vania; Fidelity-Phenix; P 


Pennsy! H 
ican; Phila. Und.: Phoenix, Eng.; Prov. Wash.; Q' 
Sun, Eng.; Westchester; Western Reserve. 


SHEBOYGAN, WIS. 


ULIUS LINDSTET & CO. 


Companies represented: Aachen & Munich; 

American Central; ommercial Union, Eng.; Conti- 

Fidelity-Phenix; Ham- 

Home, N. Y.; 

Eng.; New York 
Und.; Niagara; Phoenix, ‘&: Royal; Svea. 


MANITOWOC, WIS. 


OHN SHEPECK 
Est. 1893 
Roch. Germ.; Farmers, Pa.; Teutonia, La 
ferson; St. Louis; North River; Dixie; Delawa 
Commerce; Nassau; Law Union & Rock Rhode 
Island Federal Union; Des Moines; Pruss. Natl. 


Office, Sheridan Bldg. 
GREEN BAY, WIS. 


SCAR F. CRARY, JR. 
REPRESENTING: 


Atlas, Aetna, Calumet, Fireman’s Fund, Georgia 
Home, Mechanics and Traders, Western Reserve, 
North British and Mercantile, Palatine, Pennsyl- 
vania vue, | Pelican, Scottish Union and National, 
Sun, Svea, Western. 


OSHKOSH, WIS. 


IMMERMAN & ROWLEY 
COMPANIES REPRESENTFD 
etna; Hartford; North America; Philadeiphia 
Underwriters; Pennsylvania Fire; Fire Association; 
E -¥. Underwriters Agency re peas: 
un American; Queen; . +5 St. 
3 Li & London & Globe; North 
British & Mercan Commercial Union, Eng.; 
: rae ¥ London & Lancashire; Atlas; Brit 
WAUSAU, WIS. 


H. J. BOWELL & CO. 
INSURANCE, REAL ESTATE & LOANS 








Jet- 






































Representing the Aetna, National, Phoenix, Queen, 
Sun, Springfield F. & M., and other first- 
class fire insurance companies. 


MERRILL, WIS. 


RITZSINGER’S 
INSURANCE AGENCY 





GENERAL INSURANCE 


GRAND RAPIDS, WIS. 
ee BROTHERS 





INSURANCE IN ALL ITS 
BRANCHES 


EAU CLAIRE, WIS. 





DANGERS OF ELECTRICITY 


HAZARDS THAT HELP CAUSE 
FIRE LOSSES 





Number of Blazes from These Causes 
Increasing, But Opinions of 
Experts Differ. 





That the electrical hazard is becom- 
ing more pronounced, from day to day, 
is not disputed by the electrical men 
and the fire insurance companies, but 
some of the electrical experts are of 
one opinion as to the chief cause of 
electrical fires and some have other 
opinions. One of these opinions, to 
the effect that most electrical fires are 
due to the failure or destruction of 
insulation, is of interest to the insur- 
ance fraternity as it gives the follow- 
ing instances to support the argument: 

* * * 

Careless Driving of Nails.—Careless 
work during construction is responsible 
for not a few troubles. A typical case, 
though perhaps somewhat extreme, is 
afforded by a short circuit which oc- 
curred on a central station distributing 
system when several men were mak- 
ing repairs to a door frame in an 
archway passage of a building. The 
work was well under way when one of 
the men drove a nail into a casing con- 
taining the lead-covered cables of a 
2,000-volt alternative and  4500-volt 
direct-current circuit. The nail was 
driven through the lead _ sheath- 
ing and rubber insulation of one of 
the 2,000-volt wires and in contact with 
the wire itself, and the same_ thing 
happened to the 500-volt line. This es- 
tablished an electrical connection be- 
tween the two circuits; the higher 
potential power was thrown into the 
direct current mains, and between four 
and five times the normal voltage im- 
mediately was applied to a large num- 
ber of motors in different parts of the 
city, with the capacity of the power 
plant behind it. Sixty-five electric mo- 
tors aggregating about 300 horse-power 
were burned out and sixty-three estab- 
lishments put out of business tempor- 
arily, with a money loss of in excess 
of $10,000. Serious fires springing up in 
different localities might have followed 
upon such an extended burnout, but 
happily the damage was local in each 
case. 

* x * 

Poor Contact of Motor Brushes.—A 
small fire occurred in a retail store 
show window on account of the brushes 
of a small motor making poor contact. 
The motor was used to drive the 
switching mechanism of an electric 
sign, and was run all night. During 
the night the contact became so poor 
that the circuit was broken; the 
springs failed to force the brush firmly 
forward against the commutator bars 
and the motor stopped. It happened 
to stop in the position that left the 
switch for the sign lamp closed, and 
the continued radiation from the lamps 
of the sign, which was located in the 
window, caused the wood to ignite. 

x * * 


Injury to Insulation Caused by 
Water.—Injury to insulation by water 
is a frequent cause of electrical fires. 
In one recent case an arc lamp was 
located in a position where an over- 
head leak carried drippings of water 
into the lamp mechanism. This was 
not noticed until the insulation was so 
much reduced that the excessive flow 
of current burned out the lamp and the 
meter of the circuit on which it was 
running, the insulation being one of low 
potential. The fire did not spread 
farther as it was promptly discovered. 
Another arc lamp trouble was caused 
indirectly by the failure pa clean the 
equipment properly. A large amount 
of carbon dust accumulated around the 
hanger board and metal case of the 
lamp. The lamp was suspended so 
close to an adjoining gas pipe that a 
large rat managed to create a con- 





nection through his body between the 
grounded gas pipe and the lamp frame. 
The latter was heavily charged as a 
result of the long-standing accumula- 
tion of carbon dust, and the ground- 
ing of the arc circuit, which was of a 
high potential, immediately produced a 
blaze around the ceiling. 
* ” * 


Danger from Commutators.—The 
importance of installing direct current 
motors so that inflammable matter can- 
not fall upon the commutator is illus- 
trated by a fire which occurred in the 
picker room of a small factory. An 
employe was running about 60 pounds 
of hair through a picker operated by a 
one-half horsepower motor; some of 
the hair fell upon the motor and be- 
came entangled with the brushes and 
commutator. An arc resulted and fired 
the hair, the blaze extending to the rest 
of the shop. In the powerhouse work- 
shops, where direct current equipment 
is in use, it cannot be too strongly 
emphasized that the one spot above 
all others where trouble can originate 
is at the commutator, and all combus- 
tibles should be kept well away from 
motors of this type. 

& * * 

Open Circuit Troubles.—In dealing 
with arc lamps operated on the series 
plan, it is important never to overlook 
the fact that an open circuit is capable 
of producing a good deal of trouble, 
since a break at any point brings prac- 
tically the entire voltage of the zener- 
ator at once to the spot, and a most 
vicious arching is capable of taking 
place. Series lamps are short-circuited 
instead of being cut out in the manner 
of parallel operated lamps; but an 
open circuit is highly provocative of 
fire risk. Thus, in one case, a series arc 
lamp was installed so as to de <r 
upon hook connections for its supply 
current from the outside circuit. 
occupant of the premises Stel a to 
start this lamp by using a broom han- 
die, and in so doing unhooked the 
lamp upon one side. The open circuit 
immediately established an arc, fol- 
lowed by fire. " 

Insulation of Tools.—In drilling in 
power stations near the switchboard 
equipment or any exposed wiring, the 
greatest care is always necessary to 
avoid personal injury and the possible 
shutting down of the entire system. 
The use of bare-handed metal wrenches 
around bus bar qonnnenees simply in- 
vites trouble. hand tool needs 
careful watching Fs, working around 
live electric wiring. A representative 
case is that of two men who were 
working in a main power plant in the 
rear of a transfer switchboard instal- 
ling wood partitions or barriers be- 
tween the transfer switches and bus- 
bars of a 2,200-volt alternating sys- 
tem. The work was nearly completed 
and they were installing a top or cap 
board, using an angle face to bore 
holes through it and into the partitions 
for the screws which were to fasten 
the latter together. While attempting 
to remove the angle brace, after having 
bored a hole, the chuck of the brace 
came in contact with one busbar, while 
the sweep of the brace touched a bus- 
bar of opposite polarity. The result 
was a short-circuit which burned both 
men severely. A similar accident, even 
simpler in cause, occurred to a work- 
man who was painting busbars in the 
operating room of a storage battery sta- 
tion. The wire binding of the paint 
brush came in contact with two bus- 
bars of opposite polarity, and although 
these were of only 220 volts, the man 
was severely burned and a small fire 
occurred. 

** * 

Crosses Between Circuits.—A fire 
occurred in a lighting installation sup- 
plied with current from a 2,000 to 110- 
volt step-down transformer located 
outside the building. The trouble was 
due to some one throwing an old loose 
piece of insulated wire up into the 
air, so that it crossed a 5,000-volt arc 
circuit and the transformer primary 
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lead. The transformer primary and 
secandary coils were fused together 
and the current entered the building, 
burning out the lamps and fuses and 
setting fire to the structure. One cir- 
cuit was also found to be grounded. 
The night was wet and stormy and the 
sozcalled insulation was consequently 
wartthless when the wite was thrown 
across the two high-voltage lines. The 
incident illustrates the virtues of clean- 
ing up all construction jobs. 


Poor Materials.—The importance of 
using only the best qualities of sup- 
plies in electrical maintenance is illus- 
ttated by a fire which occurred on ac- 
caunt of using a crooked carbon in an 
arc lamp. The lamp could not feed 
properly with this carbon; a short arc 
was formed, with excessive flow of 
current, and the regulating coil became 
ovérheated and ignited, scorching the 
adjacent ceiling. The use of a frayed 
ificandescent lamp cord also was the 
cause of the flash of a short-circuit in 
the flexible pair of wires leading to a 
portable lamp. 

* * 

Short Circuits Caused by Rising 
Water.—A somewhat unusual accident 
and fire occurred outside a power sta- 
ti6n located on tide water, and con- 
netted with another plant by a sub- 
marine cable line. At the rear of the 
station boiler room were located the 
coal bins, and between these bins and 
the rear wall of the station was a space 
about five feet wide which was planked 
over. Beneath this planking, in a space 
aliout five feet high, was located a 
wooden junction box in which con- 
nections were made between cables in 
the station and the submarine lines. 
The box was filled with compound and 
at high tide was covered with several 
inches of water. While working on the 
junction box in connection with some 
pressure wires, and while the compound 
was being cut away to facilitate the 
freeing of the pressure wires, a man 
inadvertently drove a cold chisel into 
the negative pole of a feeder, grounding 
it on an iron pipe and causing a short- 
circuit which apparently burned itself 
clear. As the e€ was rising to a 
point where the box would soon be 
submerged, the workman melted the 
campound down around the conductors 
and left them in what he supposed was 
a safe condition until such time as the 
tide would permit work to be resumed. 

the rise of the tide water to the 
cables a short-circuit occurred, igniting 
the insulating compound and adjoining 
wooden stringers. The fire spread @ 
stort distance beneath the coal shed 
before it was extinguished 





INSTRUCTS THE PEOPLE 

The Omaha board of fire and police 
conmmissioners has printed, for general 
distribution a pamphlet entitled “How 
to. Prevent Fires and What to Do in 
Case of the Same.” This contains the 
rules governing the state fire commis- 
sioner and general suggestions to prop- 
erty owners by Chief Salter of the 
Omaha fire department. This tells 
them what to do in case a fire breaks 
out in their homes or places of busi- 
ness. and urges that waste paper, boxes 
and rubbish be not allowed to accum- 
ulate in allev-ways, cellars, sheds and 
barns, and that careful attention be 
paid to flues. 





Conservation. 

Anxious Messenger (to new fireman 
at a fire)—Hey, there’s another fire 
just down the street. 

Enthusiastic Recruit—All right, jus 
keep her going till we get through 
with this one—lLondon Punch 


DIDN’T KNOW HIS OWN PLANT 


Inspector Made Proprietor of Candy 
Factory Ashamed of Himself 
When He Showed Him 








It was a very irate manager who 
greeted the chief of a western in- 
spection bureau recently when the 
latter visited a candy manufacturing 
plant after a vigorous protest had been 
received regarding a revised advisory 
rating. 

“Look at this,” said the manager 
pointing to the schedule, “you make 
no allowance for protected elevator 
shaft and have charged for a dry room 
and for defective heating apparatus. 
The fireproof doors to the elevator 
shaft are closed every night, the dry 
room is never heated to over 90 de- 
grees, and the only fire in the place 
is under the candy kettles and is on 
a large concrete hearth and well pro- 
tected.” 

The chief inspector suggested a look 
over the plant and passing a machine 
bolted to the floor asked how long 
it had been there. 


“About three months” was the 
reply. 
“You tell me these doors are closed 
every night,” remarked the  in- 
spector. 


“Yes,” came the emphatic response, 
“we have one man whose duty it is 
to close all doors and shutters after 
the employes have left.” 

“All right,” said the inspector, “let 
me see you close this one.” Strange 
to say it would not close striking the 
machine that had been bolted in one 
place for three months with about a 
foot overlap. 

No comments were made, but the 
two passed on to the dry room, which 
was sizzling hot and the inspector 
picked a pair of dirty overalls off a 
steam coil and found them charred 
with the heat. 

“How hot is it in here”? asked the 
inspector sharply of an employe who 
came in just then.” 

“About 200” was the prompt reply. 

From the drying room they went 
on to the candy kettles which were 
pointed out as particularly well pro- 
tected. 

“As I told you before,” said the man- 
ager, “this is the only fire in the build- 
ing.” Continuing further they shortly 
came to where some girls were seated 
at a table putting candy into boxes. 
Near by was a stove the pipe from 
which was somewhat rickety. Still 
without a word the inspector stepped 
over and deliberately spat on the 
stove. There was an instantaneous 
spatterine as the top of the stove was 
almost red hot. 

As they passed through back into 
the office the manager turned to the 
inspector and said: “You have made 
a liar out of me three times this morn- 
ing and I want to tell you something. 
When you came in here I was ready to 
take you down and have you indicted 
for maintaining a trust. Now I see 
that you are in the right. I thought I 
knew something about this plant, but 
you have shown me some things I 
never knew before. From now on I 
am your friend. If you will tell me 
how to get my rate reduced I will 
try and see that the improvements are 
made and kept in working order.” 





DEPARTMENT STORES 
Many of the newer department stores 
have excellent construction and fire 
protection, but many of the older stores 
are in remodeled combustible build- 
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ings, with numerous openings through 
the walls and with narrow wooden 
stairways and inadequate exits in case 
of fire and panic. It has only been by 
good fortune that many of the recent 
fires which have destroyed department 
stores, did not occur when they were 
crowded with shoppers. Owners of 
such institutions should use every pre- 
caution to prevent fire and to provide 


LEADING HOTELS 


The Following Will Be Found the Headquarters 
for Insurance Men and Tue Western Un- 
DERwriter Will Be on File in the Read- 
ing Room at Each Hotel in 
This List. 








every facility to get the crowds out 
quickly in case a fire does start. The 
municipalities should realize their re- 
sponsibilitv for the lives and their citi- 
zens and should insist on better con- 
struction and protection and the en- 
forcement of reasonable regulations as 
to overcrowding, means of egress, etc. 


ARKANSAS 
THE GILL HOUSE 


A. DARDEN, Proprietor 











American P 
Rate $2.00 Per Day 


SEARCY, ARK. 





IOWA 
THE SAVERY 





INSURANCE MEN'S HOTEL 
European Plan 
DES MOINES, IA. 
HEA DQUARTERS FOR INSURANCE MEN 


ue IRVING HOTEL 
Kingsley & Kingsley, Proprietors. 
WATERLOO, ICWA 








THE GRAND 


B. F. BOOMER, Proprietor 


Headquarters for Insurance Men 
WAUKON, IOWA 
Que WALES 





C. E. Wales, Proprietor 


Thomas McWilliams, Manager 


DUBUQUE, IOWA 





MISSOURI 
INSURANCE MEN'S HOTEL 


THE ANTLERS 
Centrally Lecated 
RATES: American Plan, $2 to $3 per day. 


SEDALIA, MO. 


THE AMERICAN HOTEL 


7th and Market 
Cc. C. BUTLER, Mgr. 
Every room with a bath. 


ST. LOUIS, MO. 











ROYAL HOTEL 


RATES: $2 to $3 per Day 


EXCELSIOR SPRINGS, MO. 





HOTEL PEERY 


STRICTLY MODERN 
American Plan—$2.00 per day and up 
Headquarters for Commercial Men 
B. E. THOMAS, Proprietor 
TRENTON, MO. 





NEW HOTEL KIMBALL 
European Plan 


Miller Hotel Company, Proprietors 
W. F. Miller, Manager 


DAVENPORT, IA. 
THE COMMERCIAL 


Headquarters for Insurance Men 


Rates $1.00 per day 





Jas. Hauser, Proprietor 


MUSCATINE, IOWA 


WISCONSIN 











OHIO 
HE SOUTHERN HOTEL 


O. C. Berry, Prop. 





Headquarters for Insurance Men 
MANSFIELD, OHIO 
LMA HOUSE 





Insurance men meet their friends at THE LIMA 
HOUSE, Lima, Ohio. Sorry to leave, they all say 
American Plan, $2.50 to $4.00 per day. 


Located on Public Square 
LIMA, OHIO 





JRRESTHAVEN HOTEL 
ABSOLUTELY FIRST CLASS 


Special Rates to Insurance Men. 
$3 per day and up. 


Chas. G. Niemetta, 
WAUKESRAA., WIS. 


THE AVALON HOTEL 
FP. W. WATSON, Prop. 


Running hot and cold water 
Telephone in each room 


Rates $2, $2.50, $3. 
NORWALK, OHIO 


25 with Bath 





THE FOESTE HOTEL 


Sheboygan’s Leading and Only 
First Class Hotel 


SHEBOYGAN, WIS. 





BUCHTEL HOTEL 
D. A. Goodwin, Proprietor 
Headquarters for Insurance Men 


AKRON, OHIO 





STRICTLY FIRST CLASS 
* Surplus Insurance 


Cc. W. Greene 


159 La Salie Street 
CHICAGO 





ARNOLD, MORTON & IRVINE 


Attorneys and Counsellors 
ALL BRANCHES OF INSURANCE LAW 
1010 Columbus Savings & Trust Building 


COLUMBUS, O. 





THE SELLERS 


THE MODERN HOTEL 
E. W. Sellers, Prop. F. R. Sellers, Mgr 
Rates, $2.00; with bath, $2.50 and $3.00 


STEVENS POINT, WIS. 








PARMLY HOTEL 


B. H. Rogers, Manager 


Insurance and ercial Men's Hotel. Faces 


Comm: 
beautiful park. Rates: $2.00 to $3.00 per day. 
American Plan. 
PAINESVLLE, OHIO 
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HAZARD OF TANNERIES 


SOME OF THE FEATURES THAT 
NEED ATTENTION 





Points that Should be Kept in Mind 
When Inspecting Risks of 
this Kind 





*BY BRB. H. NORRIS 





Having taken for my subject “Mod- 
ern Tanneries,” it will be understood 
the term contemplates a_ standard 
sprinkler equipment in all but two de- 
partments, which exceptions will be 
referred to later. 

Although slightly foreign to my sub- 
ject, I had hoped to give you some fig- 
ures showing the growth of the busi- 
ness in the western states in the past 
few years, but when I made applica- 
tion to one of the leading tannery trade 
journals for some statistics was told 
with regret that no accurate figures, 
later than the census report of 1890, 
were to be had, so decided to confine 
my remarks to information gathered 
in my own state. According to the last 
census, Wisconsin holds third place in 
the amount of capital represented in 
the tannery business in the United 
States, and has the largest sole leather 
tannery in the world. 

Power Plant 


The power plant, which represents 
one of the principal hazards of a tan- 
nery, should be in a fireproof building, 
entirely cut off from the main plant. 
This building is always divided into 
two sections. The division wall should 
be of brick, with standard fire doors 
and wire glass in windows, if any. 
The hazard in this department is prin- 
cipally in the boiler room, and comes 
from the use of spent bark for fuel. 
The spent bark is damp when received 
in the boiler room, but is soon dried 
by the heat from the boilers and is 
readily ignited. For this reason I would 
advocate sprinkling the boiler room, 
although it is not customary to make 
such a requirement. But not so with 
the engine room, for if this department 
is thoroughly fireproof the hazard is 
practically dhalaateh—aed on account 
of the larze values in dynamos, which 
are very susceptible to damage from 
water, and as it takes but little water 
to make a heavy loss—it is my opinion 
that the engine room should not be 
sprinkled. It must be remembered that 
most of the machinery is operated by 
electric motors, and the plant lighted 
by electricity, all of the said motors 
and lighting equipment being dependent 
upon the dynamos in the engine room, 
and an accident to the sprinkler equip- 
ment in the engine room might put 
the entire system out of service, caus- 
ing a heavy consequential loss to the 
property owner where the fire insur- 
ance companies would not be affected. 

Bark Mill 

The bark mill represents another 
serious hazard, and the natural hazard 
of this department is increased by the 
class of labor émployed, it being un- 
skilled and cheap. This building should 
be of fireproof construction, cut off 
from the main plant, and sprinkled. 
One of the principal causes of a fire 
in a bark mill is the fine dust which is 
allowed to accumulate on the walls and 
timbers, and, as there seems to be no 
practical way to prevent this condi- 
tion, the mill should be thoroughly 
cleaned at least once a week. The 
premises should be lighted by electricity 
and no lamps or lanterns allowed in 
the building. The old-fashioned ver- 
tical bark grinder (and there are still 
a few in use) with part of the shafting 
underground and very inaccessible, is a 
great menace to the plant. Such mills 
should be replaced by a modern mill. 
The shafting of the improved grinder 
is horizontal, and the bearings are ac- 
cessible and protected from dust and 
ee 


*This article on “Modern Tanneries,” 
by Mr. Norris, manager of the Hartford 
Fire at Milwaukee, was written for the 
Hartford Agent. 





dirt, which is a great improvement 
over the old style of grinder. The 
ground bark is elevated from the bark 
grinder to the screw conveyor by a 
system of buckets on an endless chain, 
and the conveyor carries the bark to 
the leach house. The spent bark is 
carried to the boiler room by a con- 
veyor system. All spouts in which the 
screws and conveyors are operated 
should be of metal, and there should 
be a steam connection between the 
boiler and the live bark elevators, and 
one from a constant water supply. 
each Mill 


The leach house is generally on the 
second floor of a two-story building, 
the first floor being used as a tan yard. 
This building should be mill or semi- 
mill construction. The leach tubs 
should be on steel beams, and the walks 
between the leach tubs of slatted con- 
struction. The steam and moisture in 
the leach house reduces the hazard to 
a minimum, but if the roof is wood con- 
struction sprinklers should be placed 
under the roof. 

Beam House 


The beam house should be in a one- 
story brick building, plank roof on steel 
trusses, and cut off from the main 
plant; if practical, the building should 
be detached and not _ necessarily 
sprinkled. But when the beam house 
is in the basement of a building several 
stories high, then the ceiling of the 
beam house should be of concrete. The 
electrical equipment in this department 
is subject to deterioration at the joints 
and fixtures from the lime and acid 
vapors, and should be frequently and 
carefully overhauled. Carelessness in 
handling lime and sulphuric acid con- 
stitutes the hazard of a beam house, 
and if these materials are only al- 
lowed in the building in quantities suf- 
ficient for one day’s supply the hazard 
of this department is immaterial. 

Tan Yard 


The manufacturing hazard of a tan 
yard is so limited that I will not dwell 
upon this department. 

Sole Leather 


If proper attention is given to cleanli- 
ness and to the steam pipes and drying 
apparatus, there is no particular hazard 
in the finishing of sole leather. 

Upper and Sole Leather 

Currying and finishing should be done 
in a mill or semi-mill constructed build- 
ing. Buffing machines should be pro- 
vided with blowers, but particular at- 
tention should be given to cleanliness 
around the spitting and whitening ma- 
chines; for it is here that we find the 
emery wheel spark hazard, and if the 
refuse, which is thoroughly saturated 
with oil and grease, is allowed to ac- 
cumulate around the machines, the 
sparking of the emery wheel makes 
a dangerous hazard in this department. 

Patent Leather 

We now come to the department that 
has probably caused more unrest in 
the minds of underwriters than any of 
the hazards in the tannery business. 
I refer to the patent leather finishing. 
While this feature of the business is 
more hazardous than any other, on ac- 
count of the ingredients used in the 
finishing, in going through one of these 
tanneries you are at once impressed 
with the intelligent class of labor em- 
ployed, which is quite above the aver- 
age. If this fact were generally known, 
much of the objection to patent leather 
finishing would be removed. But 
manufacturers are very reticent about 
the chemicals used in the finishing 
mixtures, and the difficulty in securing 
information about the ingredients has 
added to the general prejudice against 
the patent leather finishing depart- 
ment. 

Two Processes Known 

I know of two patent leather pro- 
cesses—one the naphtha process and the 
other a process in which no naphtha is 
supposed to be used, and is less hazar- 
dous. The naphtha process is ex- 
tremely hazardous and should be in a 
separate building. The other process 
is practically new, and the secrets of 
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the mixtures used are so carefully 
guarded that I am unable to give you 
any reasonable estimate of the hazard. 
The degreasing bath department should 
be entirely detached from any other 
building and the building should be 
ventilated near the floor by openings 
protected by wire screens. No arti- 
ficial light of any kind should be al- 
lowed in this building. The mixture 
boiling furnace should be in a separate 
and detached building. 
Furnace Protection 

The furnace should be of brick, and 
substantially built, and around it 
should be a pit or trench to catch the 
mixture should the kettle overflow. The 
kettle should have an iron cover with 
chains attached running through a pul- 
ley in the ceiling, and the chain so ar- 
ranged that it can be operated from 
the outside of the building, so that if 
the material in the kettle should get 
on fire the fire can be readily smoth- 
ered by dropping the lid. In the fin- 
ishing of patent leather the sides are 
put through several processes, accord- 
ing to the method used, known as 
slicking, sponging, blacking, varnish- 
ing, and drying. 

Drying Ovens 

The drying ovens represent a serious 
hazard. I know of two styles, both 
frame, one metal-lined and_ not 
sprinkled inside, the other not lined 
but completely sprinkled inside. There 
are advantages in each style, but I 
feel that the ovens should be built en- 
tirely of metal. These ovens are heated 
by a system of steam pipes, the tem- 
perature regulated by automatic valve 
regulators, the average temperature be- 
ing between 140 and 150 degrees. It 
is unnecessary to say that great care 
should be taken as to cleanliness and 
keeping the steam pipes from coming in 
contact with wood. 

Lamp Black 

Lamp black is one of the principal in- 
gredients used in the finishing mixture, 
and if it is allowed to get damp is very 
susceptible to spontaneous combustion. 
The supply should be stored in sep- 
arate building outside of the main plant, 
and, until more is known about the 
chemicals used in the mixtures, manu- 
facturers should be required to store 
all supplies outside the main plant, and 
only allowed in the buildings in quan- 
tities for one day’s consumption. 

Incidental Hazards 

There are several incidental hazards, 

to which I call your attention briefly. 
One is degreasing by hand. This is 
done only where inferior oils or greases 
have been used, preventing the leather 
from taking a proper finish. The pro- 
cess followed is the application of 
naphtha with a sponge and hanging the 
sides up for the naphtha to evaporate. 
This should be done in a separate build- 
ing outside of the main plant. 
_ There is also scrap degreasing. This 
1s extracting the grease and oils from 
scraps. There is no particular hazard 
in this, as water and steam only are 
used. 

Some tanneries dry and bale the hair 
produced in their plants. The steam 
drying and baling should be done in 
separate buildings. The drier should be 
sprinkled inside. 





THROUGH FIRE AND WATER 


“Was it much of a blaze”? asked the 
news editor, hopefully. 

“No,” answered the reporter, in dis- 
gust. “Started in the warerooms of 
the Touch-and-Go Kindling Company— 
didn’t make much headway: but on the 
floor above, the samples of the Fire- 
proof Roofing Company were ruined by 
the heat, and on the floor below the 
stock of the Warranted Waterproof 
Clothing Company was badly dam- 
aged by getting wet.”—Judge. 





EXPRESSIVE EPITAPH. 
This slab is in memory of Maud Irene— 


A stove and a can of gasoline: 


That’s all—Exchange. 





LOSS BY NATURAL GAS LAMP 





Special Agent Discusses Danger of 
Inverted Light When Pressure 
Rises Above Normal 





The following is a letter from a spe- 
cial agent to his company recently 
after adjusting a small loss at Fort 
Scott, Kan.: 

“This loss was caused by an in- 
verted natural gas light, which is a 
dangerous lighting system, in my 
opinion. 

“It is similar to an ordinary natural 
gas light and globe, with the top 
turned downward. The same kind of a 
mantle is used, but connected up to 
the metal fixture by a porcelain or 
white substance similar in appearance 
to plaster of Paris, which is about one 
inch long and three-fourths inch in 
diameter. This white substance is sup- 
posed to prevent the overheating of the 
metal part of the fixture, but it does 
not do so. In this loss at any rate it 
failed to do so. When the pressure 
comes on stronger during such hours 
of the day and night as the gas is not 
used in large quantities, for example 
after supper is over and the cook stoves 
all over the city are not in use, and 
when the same pressure is left on, 
which is usually the case, fire is 
stronger in heating stoves and also in 
lighting systems, as is shown by the 
brighter light and greater heat during 
the hours of the least consumption of 
gas. The above case occurred about 
11:30 at night, while the assured was 
sitting, reading by this lamp. The heat 
from the blaze which naturally rises, 
is thrown on the metal fixture above. 
One joint of the metal part of the fix- 
ture above the white substance melt- 
ing and the metal and the white piece 
and the mantle frame all fell out and 
burned four holes nearly through the 
sitting room rug. 

“This matural gas lighting fixture 
first came out about two years ago, but 
bas not been sold extensively until 
within the last few months. Our agent 
at Ft. Scott, Kan., purchased them for 
his own residence, when they first 
came out, but he soon abandoned them, 
for two reasons: first, because he was 
afraid of fire from them; second, be- 
cause the intense heat on the metal 
fixture above the blaze seemed to de- 
stroy the fixture until it gave a very 
poor light. The agent also advised 
me that he has paid about a dozen 
losses from these lamps within the 
past few months, and that he now has 
two others to settle from the same 
cause. These losses vary in size, but 
none of them have been large, owing 
to the presence of the family when 
they occurred, but I am very confident, 
indeed, that it would be entirely un- 
safe to leave this light burning in a 
dwelling during the absence of the 
family.” 





Some agents are as sharp as a pin, but, 
like a pin, they are pointed one way and 
headed the other. 





HOLLOW CONCRETE BLOCKS 





Illustration in Denver Loss of Their 
Weakness in Case of Fire 
or Explosion 





An example of cement block con- 
struction and the ease with which the 
blocks in case of fire or explosion col- 
lapse is seen in a recent Denver loss. 
The loss was a grocery store. The 
cause is supposed to have been fire 
in the basement which came in contact 
with an acetyline lighting system. The 
Merchants Index, a grocers’ trade 
journal, comments on this loss as 
follows: 

“Many were the expressions of as- 
tonishment at the conditions and re- 
sults. These were warranted. That, the 
walls of a cement block structure 
should collapse from an explosion yet 
not a glass in the front be broken is 
an unusual occurrence. 

“Alike with similar happenings no 
definite information is obtainable as to 
the cause or origin of the explosion, but 
it is evident that a fire started in the 
basement, it being a small excavation 
under the rear where an oil tank was 
kept and where burlap, gunny sacks 
and similar accumulations were thrown. 
That spontaneous combustion took 
place is the general verdict, setting fire 
to the debris accumulated, this in turn 
igniting an accumulation of gas vapor, 
it presumably having escaped from a 
pipe or hollow wire leading from a gas- 
olene storage tank placed outside the 
building, running through the basement 


to the store room above, same being 
used in connection with a local lighting 
system. ; 

“A representative of this paper vis- 
ited the scene and had an interview with 
one of the proprietors of the store, and 
from what can be learned no criticism 
is due the particular lighting system in- 
stalled or similar ones, as flaws or de- 
fects are liable to occur in any system 
and cause disaster, but criticism is due 
the practice of allowing accumulations 
of the nature here mentioned. It is not 
in this one store that has suffered the 
consequences, but in hundreds. No 
doubt many fires, the cause of which is 
never determined, are due to this care- 
less, shiftless practice and to this par- 
tially is chargeable the seemingly exces- 
sive insurance rates many complain of. 
And, too, the penalty is not alone dealt 
out to the careless one, but to all his 
neighbors. Practices that endanger the 
property of others and the insurance 
must be paid for in accordance with 
the risk entailed. 

“In this particular case the actual dam- 
age from fire or water was nominal, but the 
stock of goods was conceded to have 
suffered damage in consequence of the 
fire and explosion and the insurance 
companies involved made a prompt and 
satisfactory settlement, but the time 
may come when investigation will prove 
gross carelessness and settlements may 
not be so prompt and complete. 
Moral—Keep a clean, sanitary and or- 
derly basement. 





Cultivate an intimacy with your con- 
science. 











FIRE PROOF 
FOOL PROOF 





MODEL C 


Paid up Capital $1,500,000. 





Insurance Men Please Note: 
If you want the best, cheapest and safest lighting and cooking facilities in the 
world, communicate with 


THE INCANDESCENT LIGHT & STOVE COMPANY 


426 East Pearl Street, CINCINNATI, O- 
Manufacturers of “F. P.” GASOLINE GAS MACHINES 


RECORD IN SaRVICE | 


Ovee sixty thousand 

machines in use for the 
avetage period of three and 
three-quarter years, First 
machine went into com- 
mission in March, 1901. 
Total number of accidents 
attributable to these ma- 
chines, direct or indirect, is 





sixteen. Total loss $4,928.50. 
Average annum perf 
machine, 2 cents. 


imated value of prop- 
erty at hazard three hun- 
dred and sixty million dol- 
lars. Loss per hundred per 
annum, therefore, #s éess 
than thirty-seven hundredths 
of a mill. 











The BOWSER System 

















outfits were dug out from the 
of their contents. 


this is a remarkable record 


S. F. BOWSER & (0 


Fireproof Storage 
of Gasolene and Oils 


That the most inflammable liquids can be handled with absolute 
safety is conclusively shown by the Bowser record: Over 500,000 
Bowser storage systems have been sold during the past 25 years, 
and not one of them has ever caused a fire. 


Not one exploded. 
caused almost daily by explosions of gasolene and other liquids, 


insurance men and users of oil alike. 


The outfits procure the measure of safety prescribed by the National Board of Fire 
Underwriters and comply with all local ordinances. 


BOSTO 


118 Bowser gasolene 
ruins of San Francisco and emptied 
In the face of the fires 


which should be borne in mind by 


BULLETIN NO. 32 


-, Inc., Ft. Wayne, Ind. 


HICAGO 
SAN FRANCISCO 
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